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Mary Lovely to be postmaster at Weslaco, Tex., in place of 
J. B. Christner, declined. 

Leo I. Steiner to be postmaster- at Columbus, Tex., in place of 
A. P. Hinton. Incumbent's commission expired July 14, 1920. 

Sallie P. Lunday to be postmaster at Naples, Tex., in place of 
S. P. Lunday. Incu:mbent's commission expired March 8, 1922. 

Lotta K Turney to be postmaster at Smithville, Tex., in place 
of J. K. Barry. Incumbent's commission expired Apl'il 6, 1922. 

VIRGINIA. 

Lula E. Northington to be postmaster at Lacrosse, Va. Office 
became presidential April 1, 1920. 

WASHINGTON. 
Herman S. Reed to be postmaster. at Redmond, Wash. Office 

became presidential January 1, 1921. 
Otto F. Reinig to be postmaster at Snoqualmie, Wash. Office 

became presidential January 1, 1921. 
Gladys Jacobs to be postmaster at Vashon, Wash. Office be­

came presidential January 1, 1921. 
WEST VIRGINIA. 

Katherine EJ. Ruttencutter to be postmaster at Parkersburg, 
W. Va.., in place of W. E. Stout, resigned. 

Flavius E. Strickling to be postmaster at West Union, W. Va., 
in place of H. T. Davis. Incumbent's commission expired Janu­
ary) 24, 1922. 

WISCONSIN. 

Otto C. Nienas to be postmaster at Camp Douglas, Wis., in 
place of. E. D. Singleton. Incumbent's commission expired Jan­
uary 24, 1922. 

Gilbert J. Grell to be postmaster at Johnson Creek, Wis., in 
place ot P. R. Stiehm. Incumbent's commission expired Janu­
ary 24, 1922. 

William Reuschlein to be postmaster at Plain, Wis. Office be­
came presidenti'tll April 1, 1922. 

Clytie Geiger tzy be postmaster at Rothschild, Wis. Office be­
came presidential April ~ 1921. 

Alice M. Clinton to be postmaster at Sullivan, Wis. Office be­
came presidential October 1, 1920. 

CONFIRMATIONS. 

Executive nominations ()()'11,fi,rmed by the Senate Jtll11 14 (legis­
lative <lay of April 20). 1922. 

DIPLOMATIC AND CoNBULAB $ERv:rCE. 

Gordon Paddock to be secretary of embassy ·or legation, 
cl.Ms 2. 

NA-VAL OFFICE& OF CUSTOJ.!B. 

Joseph W. Pascoe to be-naval officer of customs, customs col­
lection district No. 11, Philadelphia, Pa. 

SENATE. 
SATURDAY, July 15, 1922. 

(Legislative day of T71,ursday, Aprii 20, 19f~.) 

The Senate met at 11 o'clock a. m., on the expiration of the 
recess. 

Mr. SMOOT. Mr. President, I suggest the absence of a quo­
rum. 

The VICE PRESIDENT. Tlie Seeretary will call the roll. 
The Assistant Secretary called the roll, and the following 

Senators answered to their names: 
Ashurst France McCormick Ransdell 
Ball Frelinghuysen Mccumber Rawson 
Borah Gooding McKinley Robinson 
Brandegee Hale McLean Sheppard 
Cameron Harreld McNary Shortridge 
Capper Harris Moses Simmon.s 
Caraway Harrison Nelson Smith 
Culberson Heflin New Smoot 
Cummins Johnson NichGlson Sterling 
Curtis Jones, Wash. Norbeck Trammell 
Dial Kendrick Odelle Walsh, Mass. 
du Pont Keyes Overman Walsh, Mont. 
Edge King Pepper- Warren 
Ernst Ladd Phipps Watson, Ind. 
Fernald Lodge Pomeren-e Willis 

Mr. HARRISON. I desire to state that the Senator from 
Nevada [Mr. PITTMAN] is absent on account of illness in his 
family. I ask that this announcement may stand for the day. 

Mr. HARRIS. I wish to announce that my collea.gue [Mr. 
WATSON of Georgia] is absent by reason of illness. I ask that 
this announcement stand for the day. 

The VICE PRESIDENT. Sixty Senators have answered to 
their names. There is a quorum present~ 

THE LEAGUE OF NA~ONS. 

Mr. BRANDEGEE. Mr. President, I ask unanimous consent1 
to have inserted in the RECORD in 8-point type two short dis­
patches which I find, one in the Washington Post of this 1 
morning and the other in the New York Herald of to-day, in 
relation to a letter which is said to have been written by the 
Secretary of State, Mr. Hughes, to Mr. Hamilton Holt, reply­
ing to certain qu~stions which Mr. Holt had asked him in rela- 1 

tion to the League of Nations. I ask that the dispatches may 
be printed in the RECORD. If I had a COPY. of the entire letter 
written by the Secretary of State, I shouIP. ask to have that 
inserted; and I may do that later, if I have the good fortune 
to get the letter. · · 

There being no objection, the matter referred t9 was ordered ; 
to be printed in the RECORD in 8-pvint type, as follows: 

[From the Washington Post of July 15, 1922.] 
S!IES WORLD COURT TREATY AS UNLIKELY-PA.B..TTC'IPATlON BY UNtT'&D 1 

~~G~s ~l1:i-~~~~ ~ L~~~GBDE~~:°lss~~TI~:Tl=r ' 
HE BLOCKED MOVING HJC.ALTH CENTER FROM PARIS TO GENEVA. 

(By the Associated Press.) 
Secretary Hughes, replying yesterday to a letter recently! 

addressed to Wm by Hamilton Holt, president of the Woodrow 
Wilson Foundation, of New York, said he could see no prospect · 
for any treaty or convention by which the United States Gov~ 
ernment should share in the maintenance of the permanent 
court of international justice until some provision is made 
by which, without membership in the League of Nations, the 
American Government eould be able to have an appropriate 
voice in the election of the court's judges. 

HUOH»S REPLIES IN DETAIL. 

The Secretary of State replied in detail to Mr. Holt's letter, 
which brought up a number of points with respect to relations • 
of' the United States and the League oi Nations. 

Declaring that " there had been much fruitless talk about 
answering communications from the league," Mr. Hughes said 
that " it may be pointed out that a large number of these are 
of a purely formal nature for the purpose of giving informa­
tion," and that he had endeavored to deal with all commu­
nications courteously and appropdately, and reports to the · 
contrary are evidently based on inadequate information." 

The United States has had appropriate representation at 
health conferences, the Secretary added, denying Mr. Holt'~: 
assertion that he had "blocked the moving of the world health. 
center from Paris to Geneva, where it was to be put under the • 
jurisdiction of the League of Nations." 

HOLT AGAIN IN ERROR. 

The Secretary likewise told Mr. Holt he was in error in 
saying that the State Department had" prevented the American 
Hague judges from sending in nominations for the permanent 
court of international justice of the league,'~ adding that "the 
American Hague judges had acted in accordance with their 
own views of propriety." 

Mr. Hughes further said he could not agree with Mr. Holt's 
statement that the results of the recent arms conference could 
have been accomplished sooner and: better had the United States 
been a member of the League of Nations, and added: 

" My own view is that the important results of the confer­
ence were made possible because it was a limited conference, 
held in Washington, by the nations immediately concerned and 
was not associated with other enterprises." 

Denial also was ma.de by the Secretary that the U1!ited 
States abandoned the Allies in making a separate treaty of 
peace with Germany. 

[From New York Herald of July 15, 1922.] 
HUGHES DDNIES STR.IKING AT LtiGUE-DEFENDS SEPARATlll PEACJI 

TREATY WITH GERMANY IN LETT!>R TO HAMIU.OON HOLT. 

(Spedal dispatch to the New York Herald.) 

NEW YORK HERALD BUBEA.U, 
Washingtan, D. 0., July 14. 

A strong rejoinder to the criticism of the international poll- · 
cies of the Harding administration coming from the supporters 
of the League of Nations and lieutenants of Woodrow Wilson 
was offered by Secretary of State Hughes in a letter made 
public to-day, which he addressed yesterday to Hamilton Holt, 
of New York, president of the Woodrow Wilson democracy. 

Secretary Hughes's letter was an answer to a communication 
sent to him on July 7 by Mr. Holt, in which he contended that 
the United States was in various ways interfering with the 
activities of the League of Nations. The charge, Secretary; · 
Hughes declared, was without foundation. 

In his letter the Secretary made clear the relations of this , 
country to the League of Nations, the treaty of Versailles, and 
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defended the action of the United States in making a separate 
peace with Germany, declaring that this was service to allied 
powers rather than an abandonment, as Mr. Holt contended. 

Hefe!Ting to the contention . of l\:fr. Holt that the League of 
Nat .ons could haYe obtained the results achieved at the Wash­
ington conference, Secretary Hughes said that the important 
results of the conference was due to the fact that it was a 
lim :ted body gathered in Washington and composed of the na­
tions immediately concerned. . 

· "I uo not agree with your comment," he said, "that the re­
sults of the recent Conference on the Limitation of Armament 
could have· been accomplished or the work could have been 
better done arid long ago had the United States been a member 
of the league. I do not care to discuss matters which are ob­
viously subjects of conjecture, but my own view is that the 
important re::rults of the conference were made possible be­
cause it was a limited conference, held in Washington by the 
nations immediately concerned, and was not associated with 
other enterprises." 

Speaking of the separate peace, Secretary Hughes said: "I i·e­
gret that you should permit yourself in your zeal for the course 
you have espoused to say that I had abandoned our late allies 
in making a separate peace with Germany. Such observations 
will do your cause no good. The separate peace with Germany 
was concluded for the sufficient reason that it became perfectly 
clear, after the most careful consideration, that the resubmis­
sion of the treaty of Versailles with suggested reservations 
would have no other result than the renewal of the former 
controversy and its continuance for an indefinite ti.me." 

· Secretary Hughes flatly declined to comply with Mr. Holt's 
request for a discussion of governmental policies, adding that 
these would be the subject of official announcement from time 
to time. 

There is no truth in insinuations that the United States has 
been d iscourteous to the League of Nations or took communica­
tions from it in an offhand manner, Mr. Hughes said. 

PETITIONS AND MEMORIALS. 

l\lr. HARRIS pre8ellted a joint resolution of the Legislature 
of Georgia, which was referred to the Committee on Agriculhu-e 
and Forestry, as follows: 

Whereas there is now idle the magnificent property of the United 
States Government at Muscle Shoals; and 

Whereas it would be for the best interests of the United States and 
for the South that Muscle Shoals should be fully developed; and 

Whereas there continues in the South a great army of unemployed; 
and 

Whereas the best offer for the shoals has been made by Mr. Hem·y 
Ford: Now, therefore, be it 

Resolved, That the General Assembly of Georgia hereby urges the 
Congress of the United States to acccp~ t he offer for Muscle Shoals 
as made by Mr. Henrr Ford, and we uri.:1 Members of Congres from 
Georgia to use their mfiuence to this enu ; ue it further 

Resolved, That a copy <>f this resolution be sent to each Member of 
Congress from Georgia. 

l\fr. KENDRICK. Mr. President, I present a copy of a reso­
lution passed by the Public Service Commission of the State 
of Wyoming, which has to do with the decision of the Supreme 
Court of the United States in connection with the ownership 
and control of the Central Pacific Railway. It is a short 
i·esolution and of very great importance to my State, and I 
ask that it may be read by the Secretary. 

There being no objection, the resolution was read and re­
ferred to the Committee on Interstate Co~erce, as follows : 
Bl!lFORE THE PUBLIC SER.VICE COMMISSION OF THE STAT& OF WYOMING. 

Resolution adopted at a meeting of the commission held July 12, 1922. 
1. Whereas the Supreme Court has held that the holding of the 

Central Pacific by the Southern Pacific Co. constitutes an unlawful 
monopoly ; and, 

2. Whereas plans are being made to set aside the court's ruling by 
congressional action ; and 

3 TI"hereas the Central Pacific was built under laws of the United 
States as a part of a central system of transportation to and from 
California, and was intended to function as a part of such central 
system of transportation, and was not built or intended as a part of 
a southern system of transportation, and is not a part of any southern 
system of transportation ; and 

4. Whereas the shipping public between Ogden and Chicago are 
able to secure a large part of their transportation service by reason 
of the movement along their railroad lines of transcontinental ship­
ments, and the returns on such shipments greatly assist in maintain­
ing their railroads, and the future needs of such shipping public make 
necessary the full development of such railroads : Therefore be it 

Resolved by the Public Service Commission of the State of Wyoming, 
Tbat the commission recognizes the wistlom and justice of the decision 
of the Supreme Court freeing the Central Pacific Railroad from the 
control of the Southern Pacific Co., and that this body recognizes the 
harm which would result to the interests of Wyoming if the separa­
tion is not carried out in accordance with the opinion of the Supreme 
Court; and be it further 

Resolved, That the commission is opposed to all attempts to nullif:v 
the decision of the Supreme Court and to the Southern Pacific Co 
having the power to impede or obstruct traffic over the short direct 
transcontinental route when obstructing that traffic would be to its 
advantage; and be it furthe:r 

Resolved, That Wyoming representatives in Congress be urged to 
take such steps as may be necessary to prevent the passage of any 
legislation which might set aside the decision of the Supreme Court. 

By the Public Service Commission of the State of Wyoming. 
Dated at Cheyenne, Wyo., this 12th day of July, A. D. 1922. 

CLAGDE L. DRAPE&, Ohairman. 
(SE.AL.] MAURICE GROSHON, Co11M>Vi.88ioner. 

H. M. Hc:NTINGTON. Gommissi-Oner. 
Attest: E. W. CROWLEY, Seci·etat·y. 
Mr. WARREN subsequently said: l\lr. President, I wish to 

have printed in full in the RECORD-it is a matter of only a 
page--resolutions of the Public Service Commission of the 
State of Wyoming opposing the enactment of any legislation 
that might tend to nullify the decision of the United States 
Supreme Court which resulted in the dismemberment of the 
Southern Pacific and the Central Pacific Railroads. 

The VICE PRESIDENT. The Senator from Wyoming [Mr. 
KENDRICK] presented the same resolutions to-day, and they 
were ordered to be printed in the RECORD. 

l\Ir. WARR EN. Very well. 
The VICE PRESIDENT. The resolutions will be referred to 

the Committee on Interstate Commerce. 
PUBLIC LANDS IN LOUISIANA. 

Mr. PHIPPS (for Mr. NORBECK), from ' the Committee on 
Public Lands and Surveys, to which was referred the bill 
(H. R. 10361) authorizing the 8ale and patent of certain alleged 
public lands in Louisiana, reported it without amendment and 
submitted a report (No. 827) thereon. 

FRANCES MACK MAN ". 

Mr. PHIPPS. Mr. President, from the Committee on Public 
Lands I report back favorably without amendment the bill 
(H. R. 8244) permitting Frances Mack Mann to purchase cer­
tain public lands, and I submit a report (No. 825) thereon. I 
ask for the present consideration of the bill. 

I will state that a similar measure passed the Senate during 
a previous Congress, but was not acted upon in the House by 
reason of adjournment. The bill has now passed the House. 
All it does is to permit the purchase of 73 and a fraction acres 
of forest land which had been improperly surrnyed and upon 
which improvements have been erected by the occupant. 

Mr. ROBINSON. Does the Senator ask unanimous consent 
for the present consideration of the bill? 

Mr. PHIPPS. I do. 
l\1r. ROBINSON. I tried to hear the statement which he 

just made and which I take it was in explanation of the bill, 
but on account of conversations about me I could not hear a 
word he said. Will the Senator repeat his statement? 

Mr. PHIPPS. A similar bill was previously passed by the 
Senate, but was not reached in the House before final adjourn­
ment. The bill has now been passed by the House. It permits 
the sale of 73 and a fraction acre of forest land which have 
been built upon · and paid for originally by the present occu. 
pant, but which fell outside of the survey and therefore was 
covered back into the forest lands. 

Mr. ROBINSON. Upon that statement I think the bill ought 
to be passed. 

There being no objection, the bill was considered a in Com­
mittee of the Whole, and it was read as follows : 

Be it enacted, eto., That Frances Mack Mann be permitted to pur­
chase lot 11, comprising 3.70 acres ; lot 12, comprising 1.58 acres ; lot 
13, comprising 28.38 acres; lot 16, comprising 39.67 acres ; all situate 
in the east half of the northwest quarter of section 6, township 2 
south, range 72 west of the sixth principal meridian, containing 73.83 
acres, in the State of Colorado, at $1.50 per acre: Prot>idedh That all 
coal and minerals contained therein are hereby reserved to t e United 
States. '.rhat said coal and minerals shall be for sale or disposal of 
the United States under the coal and mineral land laws, and entrvmen 
shall have the right to enter upon said lands for the purpose of 'pros­
pecting for and mining such deposit . 

The bill was reported to the Senate without amendment, or­
dered to a third reading, read the third time, and passed. 

SURPLUS POWER IN SALT RIVER RECLAMATION PROJECT. 

l\Ir. CAMERON. From the Committee on Irrigation anll 
Reclamation I report back favorably with amendments the 
bill (H. R. 10248) authorizing the sale of surplus power de­
veloped under the Salt River reclamation project, Arizona, and 
I submit a report (No. 826) thereon. I ask for the present 
consideration of the bill. It has pas8ed the House and is rec­
ommended by the committee and the Interior Department. It 
proYides for the leasing of surplus power developed under the 
Salt River reclamation project in Arizona. 

Mr. SIMMONS. l\fr. President. what is the request? 
The VICE PRESIDEl"'{T. For unanimous consent for the 

present consideration of the bill. 
Mr. ROBINSON. I ask that tlle bill be read. 
The VICE PRESIDENT. The bill will be read for the in· 

formation of the Senate. 
The Assistant Secretary read the bill. 
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Mr. CAMERON. There are several amendments to the bill 
to change the word " sale " to the ward 11 lease," wherever the 
former word occurs in the bill. 

1\fr. ROBINSON. I inquire of the Senator from Arizona 
whether the bill was referred to the Interior Department? 

1\fr. CAMERON. Yes, sir; and it has been recommended by 
that department. The recommendation of that department is 
contained in the House committee report on the bill. The bill 
has been considered by and is now reported from the Committee 
on Irrigation and Reclamation of the Senate. It simply pro­
vides for an extension of time in COllD.ection with privileges 
which al:teady exist. 

Mr. ROBINSON; I have no i0bjection to the bill. 
"There being no objection, the Senate, as in Committee of the 

Whole, proceeded to consider the bill, which had been reported 
from the Committee on Irrigation and Reclamation .of Arid 
Lands with amendments. 

The amendments were, on page 1, line 9, after-the word " the," 
to strike out " sale " and insert " lease " ; in line 10, after the 
word " such," to strike out "sales" and insert "leases"; in line 
15, after the words " for the," to strike out " sale" and insert 
"lease"; and on page 2, line 7, after the words "for the," to 
strike out '"sale " and insert _., lease," so as to make the bill 
·read: 

Be it enacted, eto., That whenever a development of power is neees­
·sary for the irrigation -0f lands under the Salt River reclamation project, 
Al'izona, or an opportunity 1s afforded for the development of :power 
under said project1 the Secretary of the Interior is authorized, giving 
preference to mumcipal purposes, to enter into contracts for a period 
not exceeding 50 years for the lease of any surplus power ·So developed1 and the money derived from such leases shall be placed to the credit or 
sp.id project for di posal as provided in the contract between the United 
States of America and the Sa1t River Valley Water Users' Association, 
approved September 6. 1917: Pravided1 That no contract shall be made 
for the lease of such surplus power wnich will impair the efficiency of 
said project: Provided, however, 'That no such contract shall be made 

'Without the appToval of the legally organized water osers' association 
or irriglttion district which .bas cont:ract-ed with the United States to 
repay the cost of said project: Provided further, That the charge for 1 

power may be readjusted at the end of 5, 10 or 20 year periods after 
the beginning of any contract for the lease o'I. power in a manner to be · 
described in .the contract. 

The amendments were agreed to. 
The bill was reported to the Senate as amended, and the 

amendments were concurred in. 
The amendments were ordered to be engrossed and the bill to 

he read a third time. 
'The bill was read the 'third time and passed. 
The title was amended so as to read : "An act authorizing the 

lease of surplus power developed under the Salt River reclama­
tion project, Arizona." 

lJILLS INTRODUCED. 

Bills were introduced, read the first time, vid, -bY unanimous 
consent, the second time, ·and .referred as 'follows: 

By Mr. HARRIS: 
A bill (S. 3829) to establish the Benning National Forest 

in the State of Georgia ; to the Committee on Public Lands and 
Surveys. 

By Mr. McNARY: 
A bill ( S. 3830) granting a pension to Mary. J. Baldwin; to 

the Committee on Pensions. 
By Mr. FERNALD: 
A bill (S. 3831) granting a pension to Isabell Guptill (With 

accompanying papers) ; to the Committee on Pensions. • 
By Mr. JONES of Washington: 
A bill ( S. 3832) providing for officers' retirement under cer­

tain conditions; to the Committee on Military Affairs. 
By Mr. DU PONT: 
A bill (S. 3833) granting an increase of pension to Frances 

Henrietta Bubb ; to the Committee on Pensions. 
By Mr. WATSON of Indiana: 
A bill ( S. 3834) to authorize the Chicago, Lake Shore & 

Eastern Railway Co. to construct a bridge across the Grand 
Calumet River in the State of Indiana; to the Committee on 
Commerce. 

By Mr. UNDERWOOD: 
A bill ( S. 3335) for the relief of William B. Minor; to the 

Committee on Claims. 
By Mr. FRELINGHUYSEN: 
A bill ( S. 3836) conferring jurisdiction upon the Court of 

Claims to hear and determine claims of the International Arms 
& Fuze Oo. ; to the Committee on Claims. 

Ily l\fr. KING: 
A bill ( S. 3837) to unify and improve the street car service 

in tbe District of Columbia, and for other purposes; to the 
Committee on the District of Columbia. 

By Mr. HARRISON: 
A bill ( S. 3838) for the relief of the Cleveland State Bank, 

of Cleveland, Miss.; to the Committee on Claims. 

AMENDMENT TO GRAIN FUTU'BES BILL. 

"Mr. NEL-SON submitted an amendment intended to be pro­
posed by him to the bill (H. R. 11843) for the prevention and 
Temov~l of obstructions and burdens upon interstate commerce 
in gram, by regulating -transactions on grain future exchanges, 
and for other purposes, which was referred to the Committee 
'On Agriculture and Forestry and ordered to be printed. 
CONSTITUTIONAL POWERS OF THE SUPREME COURT (S. DOC. NO. 234). 

Mr. HARRELD. Mr. President, inasmuch as the question of 
the constitutional powers of the Supreme Court of the United 
States has recently been the subject of considerable acrimonious 
discussion in the Senate and outside, I desire unanimous con­
sent to print in the CoNGRESSIONAL RECORD and also as a Senate 
document an -article written by Judge Preston A. Shinn, o.f 
Pawhuska, Okla., a -Constituent of mine, the article being en­
titled "The Constitution is the higher law-An answer to arti­
cles written by Hon. Walter Clark, of the North Carolina 
Supreme Court." The article by Judge Shinn is a very able 
one and throws much light on the subject. 

The VICE PRESIDENT. Is there objection? The Ohair 
hears none, and it is so ordered. 

The artide referred to is as follows : 
THE CONSTITUTION IS XHlil HIGHER LAW-AN ANSWER TO ARTICLES 
~~~.EN BY HON. WALTER CLARK, OF THE NORTH CAROLINA SUPREMJD 

Hon. Walter Clark, of the North Carolina Supreme Court, bas writ­
ten several articles, which have been made public documents of the 
United States Senate, denying the authority of the United States 
Supreme Court to -declare acts of Congress :unconstitutional-" Gov­
ernment by judges "; " Some myths of the law" · " Some defects in the· 
<:;onstitution of the United States" ; " Back 'to the Constitution." 
'Ibe question has recently been and is now before the Senate of the 
United States, and the articles of Ju tice Clark are receiving a gen­
erous cl"rculabon. It is evident from the documents that Justice Clark 
favors a Government not republican in form, but a democracy. Because 
of the very high position of Justice Clark, 'being the bead of one of the 
great judicla.I bodies of the country, these artlolcs will -have very great 
weight with the public and may be expected to do the cause of consti­
tutional government .great injury. 

The justice builds his structure on erroneous facts and history, fans 
the embers of prejudice until the castle ts in flames, and then calls on 
the guests to save themselves by jumping from a tenth-story window. 
He says that the delegates who drafted and the people who adopted 
the Constitution of the - United States did not know that the court 
would have authority to declare acts of Congress void, nor did they 
intend that the court have such authority; that the instrument itself 
fails to supply the authority. 

The corner stone of his structure bas been condemned by every 
master builder to whom it has been presented. He thus states it: 
"Thls iB in accordance with the theory of our Government, which is 
that the 1awmaking body ts one ·of rest'lictJo.ns." 

That is, that it represents the people and has all power that is not 
denied it by the 6rganic la-w, -whereas the executive and judicial are 
grants of power and have no authority except that conferred by the 
Constitution. This i-s t'he lrtatemf!Dt tnatle by Black and sums up cor­
rectly the analysis of t>ur '-State and 'Federal Constitutions as they are 
written. (Back to the Con-stitut1on1 p. 8.) This statement is probably 
true as to the State constitution , 'out no basic error could be greater 
than the above statement that Congress "bas all power that is not 
denied it by the organic law," when applied to the Federal Constitu­
tion. The States 'Were 13 years old when the Federal Government was 
born. and the States, or the people, created the Federal Government by 
delegating to it certain authority belonging to the State and its 
people, retaining in the State and its people all the remaining powers 
and authorUy which it then had. Nothing in the science of our Gov­
ernment is more firmly established than that the United States is 
a Government of delegated powers a1ld authority-that we look to ite 
Constitution to determine what the Congress can do; that the State 
constitutions are a limitation upon -authority, and the legislature can 
enact all laws, except wherein it is forbidden. It .is because of the 
fact that the Federal Constitution iB an instrument of delegation that 
it becomes necessary for the people to have a tribunal, other than 
the Congress, to protect the States and the people from the encroach­
ments of Congress. 

"The powers not delegated to the United States by the Constitution 
nor prohibited by it to the States, are :reserved to the States Tespec~ 
tively or to the people." (Tenth amendment to Unit.ed States Consti­
tution.) 

!rhe convention that drafted the Constitution met in 1787 and was 
in session for more than six months. Justice Clark devotes much 
space to the convention and says : 

"Even in such a convention, thU'S composed and thus secluded from 
the influence of public opinion, the persistent effort to grant the judges 
such power was repeatedly and overwhelmingly denied. The proposi­
tion was made, as we now know. from Mr. Madison's journal, that •the 
judges should pass upon the constitutionality of acts of Congre s.' 
This was defeated June 4, receiving the votes of only two States. 
It -was renewed no less than three times, i. e.1 on June 6, July 21, and 
finally again, for the fourth time, on Augu t 15 it was brought for­
ward, and though it bad the powerful support of lames Madison, after­
wards President Madison, and James Wilson, afterwards a justice ot 
the United States Supr me Court. the proposition at no time received 
the votes of more than three States. On this last oc<'asion, August 15, 
Mr. Mercer thus summed up the thought of the convention1 as evidenc d 
by its vote : ' He di pproved -0f the doctrine that the Judges, as ex­
positors of the Constitution, should have authority to declare a law 
void. He thought the Jaws ought to be well and cautiously ma.de, and 
then to be incontrovertible." (Government by Judges, p. 9.) 

It is the intention of Justice Clark to say that the convention voted 
on this question : " The judge'S should pass upon the constitutionality of 
the acts of Congress," and be attempts to prove that Mr. Mercer ex­
pressed the thought of the convention by quoting .a part ol the speech 
of Mr. Mercer, as reported in Mr. Madison's Journal of the Proceedings 
of the Convention. I have examined three editions of Madi on's Jo'llr­
Dal, and the convention did not have this question before it on August 
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15 nor on any other day. (Documentary Bistory of United ~tates 
Constitution, published by State Department, vol. 3; Scott's Madison's 
Journal; and Elliot's Debates, vol. 5.) 

Tbe Virginia delegntion in the conventio:i;i., b_y Governor Ran~olph. 
pre. ented a set of re olutions to the convention, ll.s a :plan or ba:sis fo.r 
a constitution. The eighth resolution provided for a ' council on revi­
sion " of the acts of Ccmgress composed of the Executive and a con­
v enient number of the Supreme Judiciary, and if this "council on revi­
sion " failed to agree with Congress on the policy of the proposed law, 
it then would become necessary for CongreS'S to pass the same over the 
veto of the u council on revision " by a -- vote of Congress. 

This number was left blank, same to be filled in by a vote of the 
convention. The debates of the convention conclusively prove that 
th<' object of having this "council on revision" was to pass upon the 
policy of enacting the proposed law, and it was what we know to-day 
as t be veto power of the President. Thi'S question was before the con­
ven tion several times, a:nd each time practically in the same form. On 
Au~ust 15, the last time, Mr. Madison moved "that all acts before they 
become laws should be submitted both to the Executive aD'd Supreme 
Judiciary Departm<"nts, that if Pither of these should object, two-thirds 
of each House, if both should object, three-fourths of each Honse, should 
be neces ary to overrule the objections and give to the acts the force 
of law." (Tbe three C(lition'S of Madison's Journal, August 15, 1787.) 
Thls moti-On was econded by Mr. Wilson. 

" Ir. Pinckney opposed the interference of the judges in the l~gis­
la live busine : It will involve them in parties and give a previous 
tincture to their opinions." (Madison's Journal, August 15, vol. 3, 
Doc. Hist. Con., 537.) 

"Mr. Mercer heartily approved the motion. It is an axiom that the 
judiciary ought to be separate from the legislative: but equally so that 
it ought to be independent of that department. The true policy of th.e 
axiom is that the legislative usurpation and oppression may be obvi­
ated. He disapproved of the doctrine that the judges as expositors of 
the Constitution should have authority to declare a law void. He 
thought laws ought to be well and cautiously made and then to be un­
controllable [incontrovertible]." (Madison's Journal, August 15, vol. 3, 
Doc. Hist. Con., 537.) 

"Mr. GERRY. This motion comes to the same thing with what bas 
been already negatived." (Madi on's Journal, August 15, vol. 3, Doc. 
Hist. Con. 537.) 

Mr. Mel'cer, who had only been in the convention since Augus1: 6, 
had evidently been informed as to the previous attitude of the dele­
gates on the right of the Supreme Court to declare law,s of Congress 
unconstitutional, and be was opposed to this "doctrine" and favored 
th judg~s participating with the Exeeutive in the veto power. But 
the convention voted against the view of Mr. Mercer by a vote of 8 
State to 3. (Madison's Journal, Augu t 15, vol. 3, Doc. Hist. 
Con. 537.) Mr. Merc~r was with the minodty and not the majority, as 
stated by Justice Clark, supra. 

"Mr. Dickenson was strongly impressed w.ith the remark of Mr. 
Mercer as to the power of the judges to set aside the law. He thought 
no such power ought to exist. He was at the same time at a loss what 
expedient to substitute." (Madison's Journal, August 15, vol. 33, Doc. 
Hist. Con. 538.) · 

Thus we find Mr. Dickenson supporting the position of Mr. Mercer, 
but admitting that some plan or "expedient" was necessary to hold 
thl' Congress in check. Delaware, the State of Mr. Dicken on, and 
Maryland, the State of Mr. Mercer, were of the three States that voted 
for the motion. The question had been settled in the minds of the 
delegates, as evidenced by their former proceedings, and they refused 
to concur in the view of Mr. Mercer, and he did not express the 
" thought of the convention, as evidenced by its vote." 

The question was first before the convention on June 4 in this form: 
"Resolved, That the Executive and a convenient number of the na­
tional judiciary ought to compose a council o:f revision," being the 
first clause of Ranclolph's eighth resolution. (Madison's Journal, June 
4, vol. 3, Doc. Hist. Con. 18, 54.) 

" Mr. Gen·y doubts whet.\ler the judiciary ought to form a part of it, 
as they will have a sufficient check against encroachments on their own 
department by their exposition of the laws, which involved a power 
of deciding on their constitutionality. In some States the judges had 
actually s£:t aside laws as being against the Constitution. This was 
done, too, with general approbation. It was quite foreign from the na­
ture of the office to make them judges of the policy of public measures. 
He moves to postpone clause in order to propose ' that the National 
Executive shall have a right to negative any le"'i lative act which 
Rhall not be afterwards pas1'ed by -- parts of each branch of the 
National Legislature.'" {Madison's Journal, June 4, vol. 3, Doc. Hist. 
Con. 54.) 

" Mr. King seconds the motion, observing that the judges ought to be 
able to expound the law as it should come before them, free from the 
bias of ha-ving participated in its formation. (Madison's .Journal, June 
4, vol. 3, Doc. Hist. Con. 55.) The Gerry motion carried and the 
question was not further considered until the 6tb, when the question 
was the same as on the 4th. On the 6th Mr. Madison said: 'An as­
sociation of the judges in this rerlsionary function would both double 
the advantage and diminish the danger. It would also enable the 
Judiciary Department the better to defend itself a"ain t legislative 

• encroachments. Two objections bad been made--first. that the judges 
ought not to be subject to the bias which a participation in the mak­
ing of laws might give in the exposition of them; sPcondly, that the 
Judiciary Department ought to be separate and distinct from the 
other great departments. The first objection had some weight.'" 
(1\Iadison's Journal, June 6, vol. 3, Doc. Ilis t. Coo. 77.) Ile then 
~oes on in explanation of these objections. Others spoke on the ques­
tion, but the motion to join the judiciary with the E~ecutive in the 
veto power was defeated. 

The same question, l;pon motien by Mr. Wilson, was fully debated 
by the convention on July 21. It is somewhat strange that Justice 
Clark thought bf> ·t not to advise the public of what was said in the 
debates on the 21st and the other days when this question was being 
co.Il,, idered. He mentions a very small part of the speech of Mr. Mercer 
on A u~ust 15, and then brushes the question aside as being settled by 
his own statement, that the convention did not intl:'nd that the court 
have this authority. Because ot his high public position, the public is 
expected to consider the question as settled. On the 21st, l\Ir. Wilson 
moved as an amendment to the tenth resolution, "that the supreme 
national judiciary should be associated with the Executive in the re­
visionary power." 

l\[r. Wilson said: 
" 'J..'his proposition had been before made and failed; but he was so 

confirmed by reflection in the opinion of its utility that be thought it 
incumbent on him to make another effort. The judiciary ought t() have 

an opportunity of remonstrating against projected encroachments on 
the peop~e as well as on themselves. It had beeu . aid that the judges, 
as expos1~ors of. the laws; would bave. an opportunity of defending their 
constitutional _rights .. There was weight in this observation; but this 
power C!f the Judges did not go far enough. Law may be unjust, may 
be unw1!'e, i;nay be dang;ero';ls, may be destructive ; and yet may not be so 
unconstitutional as to Justify the judges in refusing t() give them effect 
Let them have a si;iare In.the revisionary power, and they will have a.ii 
opportunity of takmg notice of those characters of a law and of coun­
teracting, by the weight of their opinions, the impropl:'r' views ot the 
legislature." (~~adison's Journal, July 21, vol. 3, Doc. Hist. Con. 390.) 

Mr. Gor~am did not see the advantage of employing the judges in this 
way. As Judges. they att not to be presumed to p<> sess any pecnlinr 
knowledge of the mere policy of public measures. Nor can it be neces­
sary as a security for their constitutional rights (Madison's Journal 
July 21, vol. 3, doc. Hist. Con. 391.) • ' 

. l\Ir. g.erry di~ not ~xpect to see !his point, which bad undergone tull 
discuss10n, agam revived. The obJect; be ·conceived of the revisionary 
power was merely to secure the executive department against legislative 
encroachment. The Executive, therefore, who will best know and be 
ready to defend his rights ought alone to have the defense of them. 
(Madison's Journal, July 21 vol 3, Doc. Con. 393.) 

Mr. Stron~ thought, with Mr. Gerry, that the power of makin"' ought 
to be kept ~stinct from that of expounding the laws. No maxim waa 
be_tte.r estaphsbed. The judges in exercising the function of expositors 
migh~ be, in.fiuenced by the part they had ta.ken in passing the laws. 
(Madison s Journal, July 21, voL 3, Doc. Hist. Con., 393.) 

Mr. L. Martiff considered the association of the judges with the Ex­
ecutive as a dangerous innovation, as well as one that could not pro­
duce the pa.rticuln.r advantage expecW from it. A knowledge of 
mankind and of legislative affairs can not be presnmed to belong in a 
higher degree to the judges than to the legislature. And as to the 
constitutionality of laws. that point will eo.me before the judges in 
theh- official character. In this character they have a negative on the 
laws. Jo.in them with the Exeeutive in the revision and they · will 
have a double negative. (Madison's Journal. July 21, vol. 3, Doc. Hi.st. 
Con. 395). . 

Colonel ~Iason observed that the defense of the Executive was not 
the sole object of the revi ionary power. He expected even gTeater 
advantages from it. Notwithstanding the precaution taken in the con­
stitution of the legislature, it would still so much resemble that of the 
individual States that it must be expected frequently to pass unjust, 
pernicious laws. This restraining power was therefore essentially nec­
e. ary. It wc:mld have the effect not only of hindering the final passage 
of such laws but would discourage demagogues from attempting to get 
them pas ed. It bas been aid (by Mr. L. Martin) that if the judges 
were joined in this check on the laws they would have a double nega­
tive, since in their expository eapacity of judgt>S they would have one 
Df'gative. He would reply that in this capacity they eould impede, in 
one case only, the operation of the laws. They could declare an un­
eonstitutiona1 law void. But with regard to every law, however unjust. 
oppre ive, or pernicious, that did not come plainly under this descriP­
tion, the~ would be undt:'r the necessity, as judges, to give tt a tree 
course. ne wished the farther use to be made of the jud!."es of giving 
aid in preventing every improper law. (Madison's Journal, Joly 21. 
vol. 3, Doc. Hist. Con. 396.) 

"Mr. Rutledge thought the judges, of all men, the most ullfit to be 
concerned in the revisionary council. The judges ought never to give 
their opinion on a law till it comes before them. He thought it 
equally unnecessary. The Executive could advise with the officers of 
state, as or war, finance, etc., and avail himself of their informatiou. 
and opinions." (Madison's Journal, July 21, vol. 3, Doc. Hist. Con. 
399.) 

The motion of 1\Ir. Wilson to join the judiciary with tbe Executive as 
a council of revision failed, and it was left as the 'tonvent1on bad 
already decided, with the Executive, whose title at that time bad not 
been fixed by the e<>nvention, but was afterwards termed "the Presi­
dent." He retains this authority to-day, and it requires a two-thirds 
vote to paR& •he act over the veto of the PresidE>nt. From the above 
debate it will appear that it was generally considered by the co.nven­
tion that under the Constitution tbe Supreme Court would have au­
thority to declare void laws unconstitutional. Many of the speakers 
so declared, and in no instance was there a member who denied the 
right. It will be noticed from the debates, supra, that each speaker 
considered the council on revision only for the purpose of passing on 
the policy or advisability of enacting tbe proposed law, and not as sug­
gested by .Tustice Clark, supra. 

The mind of the convention was expressed incidentally on otbe.r 
occasioDB. It was urged in the convention that Congres have author­
ity to negative any law of a State which might contlict with the F~ 
eral laws. 

"Mr. Sherman thought it unnecessary, as the courts of the States 
would not consider as valid any law contravening the authority of the 
Union." (Madison's Journal. July 17, vol. 3, Doc. Hist. Con. 351.) 

On August 22 the question of ex post facto laws was before the con­
vention. and Mr. Williamson said : 

" Such a prohibitory elau e is in the constitution of North Carolina.. 
and though it had been violated it bas done much good there, and may 
do good here," beeause the judges can take hold of it. (Madison's 
Journal, August 22, vol. 3. Doc. Hist. Con. 593.) 

And ajl'ain on August 28 we find : 
"Mr. MADISo~. Is not that already done by the prohibition of ex post 

facto laws, which will oblige the judges to declare interferences null 
and void?" (Madison's Journal, August 28, vol. 3, Doc. Hist. Con. 
631.) 

So, if M:idison's Journal, cited by Ju!'1tice Clark, and the letters writ­
ten by membns of the convention are to be given their proper weight, 
there can be no doubt as to the intention o! the convention to confel' 
in the Constitution authority upon the Supreme Court to declare void 
acts of Congress unconstitutional. When the history of tbe Constitu­
tion is stuflied step by step we can not doubt but that the language of 
the Constitution confer the authority. On August 26 the present sec­
tion 2 of Article III read : 

"The jurlicial power shall extend to all cases, in law and equity, 
arising under the Jaws of the United States • • •." 

On August 27 Doctor Johnson moved to insert the word.'! "tl:Lis Con-
stitution and the" before the word "laws." (Madison's Journal, 
Au~u t 27, vcl. 3, Doc. Hist. Con. 626.) 

' Mr. Madison doubted whether it was not going too far to extend 
the jurisdiction of the court generally to cases arising under the Con­
stitution, and whether it ought not to be limited to cases of a judiciary 
nature. The right of expounding the Constitution in cases not of this 
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nature ought not to be given to that department." (Madison's Journal, 
August 27, vol. 3, Doc. Hist. Con. 626.) 

"The motion of Doctor Johnson was agreed· to nem. con., It being 
generally supposed that the jurisdiction given was constructively lim­
ited to cases of a judiciary nature." (Madison's Journal, Aug. 27, 
vol. 3, Doc. Hist. Con. 626.) 

Section 2 of Article III now reads : " The judicial power shall ex­
tend to all cases. in law and equity, arising under this Constitution, 
the laws of the United States * • *." No one wlll doubt but that 
the Constitution is an instrum~nt of greater authorit y t han con­
gressional acts, and Article VI of the Constitution, wherein it says: 
"This Constitution, and the laws of the United States which shall 
be made in oursuance thereof • • • shall be the supreme law 
of the land," is conclusive on this point. The judicial power extends 
to all cases arising under the Constitution and the laws of the United 
States which shall be made in pursuance thereo:(-then1 is it not 
necessary for the court, when the question is properly raised, to say 
whether or not the act of Congress is authorized by, or in "pur­
suance" of the Constitution? 

Justice Clark in each of bis articles says that Jefferson, Jackson, 
and Lincoln criticized the Supreme Court, intending, no doubt, to 
leave the impression that each of them questioned the authority of 
the court to choose between the Constitution and the acts of Congress. 
Some of these men were on several sides of many questions-let them 
speak for themselves. Shortly after the election of Mr. Jefferson to 
the Presidency the Legislature of Rhode Island presented him with a 
congratulatory address soliciting an expression of his views on the 
Federal Constitution, and in his reply thereto Mr. Jefferson said: 

" The Constitution shall be administered by me according to the 
safe and honest meaning contemplated by the plain understanding of 
the people at the time of its adoption-a meaning to be found in the 
explanations of those who advocated, not those who opposed it. These 
explanations are preserved in the publications of the time." (Elliot's 
Debates, vol. 4, p. 446.) 

What were the pubhcations of the time? After the convention had 
concluded its labors the proposed Constitution was submitted to the 
people of the States for adoption. Not to the legislatures of the' 
States, as suggested by Justice Clark, but to the people through their 
chosen delegates, for that purpose. (Elliot's Debates, vol. 1, pp. 319, 
335, Article VII of Constitution.) In many of the States there was 
great opposition to the adoption of the Constitution, both by speeches 
and through the press. Its enemies raised every conceivable objec­
tion to its adoption. That the Congress had too much power; that 
the President would become a king; and that too much authority had 
been given to the Federal courts. The friends of the Constitution 
did not deny that great power had been given to the courts, and that 
it would be the duty of the Supreme Court to declare void acts of 
Congress unconstitutional, but defended the saµie, both. by public 
speeches and through the press. 

Hamilton, one of the most active members of the Constitutional 
Convention, and Madison, also a member of the convention, known 
as the · " father of the Constitution," with John Jay, published a 
series of articles under the name of " Publius " defending and ex­
pounding the meaning of the Constitution. These articles were copied 
by the press in most of the States where there was a contest, and 
were published in pamphlet form and given very wide circulation, 
becommg known as the " Federalist." Six of these articles are de­
voted to the judiciary, and they are most instructive. No doubt Mr. 
Jefferson had the Federalist in mind when he wrote to the Legislature 
of Rhode Island. In No. LXXVIII-and everyone should read the 
entire paper-Mr. Hamilton said : · 

" The complete independence of the courts of justice is peculiarly 
essential in a limited constitution. By a limited constitution I under­
stand one which contains certain specified exceptions to the legislative 
authority; such, r instance, as that it shall pass no bills of attainder, 
no ex post facto aws, and the like. Limitations of this kind can be 
preserved in practice no other way than through the medium of the 
courts of justice, whose duty it must be to declare all acts contrary to 
the manifest tenor of the Constitution void. Without this, all the 
reservations of particular rights or privileges would amount to nothing. 

" Some perplexity respecting the rights of the courts to pronounce leg­
islative acts void because contrary to the Constitution has arisen from 
an imagination that the doctrine would imply a superiority of the judi­
ciary to the legislative power. It is urged that the authority which can 
declare the acts of another void must necessarily be superior to the one 
whose acts must be declared void. As this doctrine is of great im­
portance in all the American constitutions, a brief discussion of the 
ground on which it rests can not be unacceptable. 

"There is no position which depends on clearer principles than every 
act of delegated authority, contrary to the tenor of the commission 
under which it is exercised, is void. No legislative act, therefore, con­
trary to the Constitution can be valid. To deny this would be to affirm 
that the deputy is greater than his principal; that the servant is above 
his master; that the representatives of the people are superior to the 
people themselves ; that men acting by virtue of powers may do not only 
what their powers do not authorize but what they forbid. 

"A constitution is, in fact, and must be regarded by the judges as a 
:fundamental law. It therefore belongs to them to ascertain its mean­
ing, as well as the meaning o! any particular act proceeding from the 
legJSlative body. If there should happen to be an irreconcilable variance 
between the two, that which has the superior obligation and validity 
ought, of course, to be preferred ; or, in other words, the Constitution 
ought to be preferred to the statute, the intention of the people to the 
intention of their agents. 

" Nor does this conclusion by any means suppose a superiority o! 
the judicial to the legislative power. It only supposes that the power 
of the people is superior to both; and that where the will of the 
legislature, declared in its statutes, stands in opposition to that of the 
people, declared in the Constitution, the judges ought to be governed 
by the latter rather than the former. They ought to regulate their 
decisions by the fundamental laws rather than by those which are not 
fundamental." 

Can argument be more convincing than the above from Hamilton? 
John Marshall was one of the delegates to the Virginia convention 
which adopted the Constitution. The Constitution was most bitterly 
fought in that convention. Patrick Henry with all the force of his 
great eloquence led the fight against its adoption, and did not over­
look the Supreme Court of the United States. In reply Mr. Marshall 
said in pa.rt : 

"These, sir, are the points of Federal jurisdiction to which he 
objects, with a few exceptions. Let us examine each of them with a 
supposition that the same impartiality will be observed there as in 
other courts, and then see if any mischief will result from them. With 

respect to its cognizance in all cases arising under the Constitution and 
the laws of the United States, he says that the laws of the United 
States being paramount to the laws of the particular States there is 
no case but what this- will extend to. Has the Government of the 
United States power to make laws on every subject? Does he under­
stand it so? Can they make laws affecting the mode of transferring 
property, or contracts, or claims, between citizens of the same State? 
Can they go beyond the delegated powers? If they were to make a 
law not warranted by any of the powers enumerated, it would be 
considered by the judges as an infringement of the Constitution which 
they are to guard. They would not consider such a law as coming 
under their jurisdiction. They would declare it void." (Elliot's De­
bates, vol. 3, p. 553.) 

Patrick Henry, among other things, said: 
" When Congress, by virtue of this sweeping clause, will organize 

these courts, they can not depart from the Constitution, and their laws 
in opposition to the Constitution would be void. If Congress, under the 
specious pretense of pursuing this clause, altered it and prohibited 
appeals as to fact, the Federal judges, if they spoke the sentiments 
of independent men, would declare their prohibition nugatory and 
void." (Elliot's Debates, vol. 3, pp. 540, 541.) 

Wilson and others in Pennsylvania, Ellsworth and Sherman in Con­
necticut, and delegates in all the conventions where the question was 
raised, admitted that the Constitution gave the authority to the Su­
preme Court, and defended it. President Adams, knowing John Mar­
shall's avowedly strong views on the authority of the court in this 
regard, appointed him in 1801 Chief Justice of the court, saying~ "This 
is the greatest act of my administration." Luther Martin, a aelegate 
from Maryland to the Constitutional Convention, refused to sign 
the instrument, and wrote a letter to the people of Maryland in which 
he called attention to the many things which he considered defects 
in the new Constitution, and urged the people not to adopt it, had this 
to say of the court : 

" Whether, therefore, any laws or regulations of the Congress, any 
acts of its President or other officers, are contrary to or not warranted 
by the Constitution rests only with the judges who are appointed by 
Congress to determine; by whose determination every State must be 
bound." (Elliott's Debates, vol. 1, p. 380.) 

For several years after the adoption of the Constitution there sat 
in Congress many of the men who had been active in the Constitu­
tional Convention, and the debates of the early sessions of Congress 
throw much light on the meaning of the instrument. In the Senate, 
in January, 1800, Mr. Mason said : 

"It will be found that the people in forming their Constitution, 
meant to make the judges as independent of the legislature- as of the 
Executive, because the duties they have to perform call uvon them to 
expound not only the laws but the Constitution also, rn which .is 
involved the power of checking the legislature, in case -it should pass 
any laws in violation of the Constitution. For this reason it wa 
more important that the judges in this country should be placed oeyonrl 
the control of the legislature than in other countries, where no such 
power attaches to them. 

"He knew that they might pass unconstitutional laws, and that the 
judges, sworn to support the Constitution, would refuse to carry 
them rnto effect; and he knew that the legislature might contend for 
the execution of their statutes. Hence the necessity of placing the 
judges above the influence of these passions ; and for these reasons 
the Constitution had put them out of the power of the legislature." 
(Elliot's Debates, vol. 4, p. 442.) 

'£he celebrated " Virginia resolutions " of 1798, pronouncing certain 
alien and sedition laws unconstitutional and calling on the other 
States to join Virginia in resisting them, received u cold shoulder from 
most of the States ; and the reply of Rhode Island is somewhat typical 
of the answers received by Virginia: 

" In General Assembly, February, A. D. 1799. 
"Certain resolutions of the Legislature of Virginia, passed on 21st 

of December last, being communicated to this assembly: 
"1. Resolved, That, in the opinion of thie legislature, the second 

section of the third article of the Constitution of the United States, 
in these words, to wit, 'The judicial power shall extend to all cases 
arising under the laws of the United States,' vests in the Federal 
courts exclusively and in the Supreme Court of the United States ulti­
mately the authority of deciding on the constitutionality of any law 
of the Congress of the United States." (Elliot's Debates, voI: 4, 
p. 533.) 

It is generally known that Webster had no doubts as to the author­
ity of the court; and in the famous debate in the Senate in 1830 
between Mr. Webster and Mr. Hayne, with which most schoolboys are 
familiar, Mr. Hayne said: 

" But there is one point of view in which this matter presents itself 
to my mind with irresistible force. The Supreme Court, it is admit­
ted, may nullify an act of Congress by declaring it to be unconstitu­
tional. Can Congress after such a nullification proceed to enforce the 
Jaw, even if they should differ in opinion from the court?" (Elliott's 
Debates, vol. 4, P. 514.) 

Justice Clark says that Jackson had denied the authority of the 
Supreme Court in this respect. In November, 1832, South Carolina 
passed an ordinance touching the tariff laws of the United States which, 
had the State been permitted to carry out, would have taken the State 
out of the Union. President Jackson issued a proclamation to the 
State, which had the desired effect, wherein he said : 

" If it should be said that public opinion is a sufficient check against 
the abuse of this power, it may be asked why it is not deemed a. 
sufficient guard against the passage of an unconstitutional act by 
Congress. There is, however, a restraint in this last case which 
makes the assumed power of a State more indefensible, and which 
does not exist in the other. There are two appeals from an uncon­
stitutional act passed by CongrPss-one to the judiciary, the other to 
the peoole and the States." (Elliot's Debates, vol. 4, p. 584.) 

Lincoln exercised the right to criticize the court, but he never 
denied the right of the court to declare void acts unconstitutional. 
In a speech in Springfield, Ill., he said : 

"We believe as much as Judge Douglas, perhaps more, in obedience 
to and respect !or the judicial department of government. We think 
its decisions on constitutional questions, when fully settled, should 
control not only the particular case decided · but the general policy o:t 
the country, subject to be disturbed only by amendments to the Con­
stitution as provided in that instrument itself. More than this would 
be revolution." (Reply to Douglas, June 26, 1857; Centenary Edition 
of Lincoln's Speeches.) 

History does not support, and !or that reason I can not agree 'vith 
the statement that " Judge Marshall recognized this in Marbury v. 
Madison, in which case in an obiter opinion he had asserted the power 

.. 



Ir 

1922. CONGRESSIONAL RECORD-SENATE. 10295 
~o declare an act of Congress unconstitutional.. for he wound up .by 
refusing the logical result, the issuing of the mandamus sought, because · 
Congress had not conferred jurisdiction upon the Supreme Court to 
issue it." (Some Defects in the Constitution, p. 14.) Marbury ~ 
Madison, as to the point .in question, was in no sense of that word an 
obiter opinion, as it was a necessary part of the court's opinion. 

The people in the Constitution had established the original jurisdic­
tion of ·the Supreme Court, but left it to Congress to regulate the 
appellate jurisdiction. The Congress in 1789, among other things, 
attempted to confer original jurisdiction on the court in mandamus. 
'lTpon the application of Marbury the court, under the act of 1789, 
granted the "rule" requiring the Secretary of State Mr. Madison, to 
show cause why a mandamus should not lssue compehing hlm to issue 
to Marbury his commission as a justice of the peace in the District of 
Columbia. When the case ea.me on for hearing before the court its 
jurisdiction to issue the writ of mandamus was questioned. Every 
lawyer knows that the court's first duty was to decide that question, 
and the decision of that question could not be obiter, it being abso-­
lutely necessary. The court said : 

" Congress can not confer on this court any original jurisdiction. 
"When the Constitution and an act of Congress are in conflict the 

Constitution must govern the case to which they both apply. 
"An act of Congress repugnant to the Constitution is not law. 
"To issue a writ of mandamus requiring a Secretary of State to 

deliver a paper would be an exercise of original jurisdiction not con­
ferrable by Congress and not conferred by the Constitution on this 
court." (Marshall's Constitutional Decisions (Dillon), 2.) 

So instead of holding out for greater authority, the court refused to 
accept of authority, which the people in their Constitution had not 
conferred upon the court. The writ of mandamus was refused, not 
because "Congress bail not conferred jurisdiction," but because Con­
gress was acting without jurisdiction, as the people bad already acted 
when they adopted the Constitution. 

The court may have used obiter on another question in this ease, 
but, if so, its words will sotina very sweet to the readers of Mr. 
Clark. Kf>ep in mind that it was the Secretary of State, a great 
Cabinet officer, whose acts were in question in this case. The court 
says: 

" The very essence of civil liberty certa.inly consists in the right of 
every individual to claim the protection -0f the laws Whenever he 
receives an injury. One of the first duties of government is to afford 
that protection. In Great Britain the King himself is sued in the 
respectful form of a petition, but he never fails to comply with the 
jud,..,vment of his court. 

" The Government of the United States has been emphatically termed 
a government of laws and not of men. It will certainly cease to 
deserve this high appellation if the laws furnish no remedy for the 
violation of a vested right. 

" Questions in their nature political or which are by the Constitu­
tion .and laws submitted to the Executive can never be made in this 
court. 

" But if this be not such a question, if BO far from being an intru-
111ion into the secrets of the Cabinet it respects a paper which accord­
ing to law fa upon .record and to .a .copy of which the la'\'\" gives a 
right on the payment of 10 cents, if it be no intermeddling with a 
subject over which the Executive can be considered as having exer­
cised any control, what is there in the exalted station of the officer 
which shall bar a citizen from asserting in a court of justice his 
'legal rights or shall forbid a court to listen to the claim or to issue 
a mand.amns directing the performance of a duty not depending on 
Executive discretion l>'ut on particular acts of Congress and the gen­
eral principles of law? 

" If one o! the heads of departments commit any illegal act under 
color of his office by which an individual sustains an injury, it can 
not be pretended. that his office alone exempts him from being sued 
in the ordinary mode of proceeding and being compelled to obey the 
judgment of the law." 

The court held that Ma~bury had a right of action against the Sec­
retary of State to compel him to deliver his commission, but that he 
was in the wrong court, as the Constitution had not conferred ·original 
jurisdiction on the Supreme Court to issue mandamus. 

Among the many criticisms of the Supreme Court made by Justice 
Clark he has this to say concerning the fourteenth amendment : 

"Awn.re of this defect, the court since the war has sought to found 
its jurisdiction to nullify legislative action upon the fourteenth amend­
ment. It bas been well sa.id that that amendment, which was intended 
for the prot.ection -Of the Negro, had failed entirely in that purpose, 
but has become a. very tower o! strength to the great aggregations o! 
wealth. Not only no force can be justly given to the construction 
placed by the Supreme Court upon the fourteenth ame12dment from 
the knowledge of the history of its adoption, but the '\'\"ords used can 
not fairly be interpreted as they have been. 'Due process of law' 
means the orderly proceeding of the courts and the ' equal protection 
-of the laws' was never intended to give to the Federal courts irre­
viewable supremacy over C()Dgress and the President. (Back to the 
Constitution (Clark). 11.) 

That section of the fourteenth amendment referred to by Yr. Clark 
is an inhibition against the States, and confers no rights upon Con­
gress other than to enforce the inhibition: "No State shall make or 
enforce any law which shall abridge the privileges or immunities of 
citizens of the United States; nor shall any State deprive any person 
of life, liberty, or property without dne process of .law; nor deny to 
any person within its jurisdiction the equal protection of the laws." 
Shortly after the Civil War Congress passed laws which came before 

, the court, and the attorney for the Uruted States contended that they 
were authorized by the fourteenth amendment. 

The court held that the language of the acts did not bring them 
within the fourteenth amendment and that the .acts were repugnant 
to the tenth amendment, supra. I doubt if there can be found a single 
opinion by the Supreme Court that warrants the attack of Mr. Clark. 
The court has consistently held that tbe fourteenth amendment applies 
only to the States, acting by their authorized agents, as the legislature, 
the courts, etc., and that it does not inhibit the citizens of a. state, 
t-xcept where they represent and speak for the State. 

Many other statements of Mr. Clark a:re not supported by the facts, 
for instance, that the income tax law of 1894 was passed by "the 
lower House unanimously, and I believe there were only one or two 
votes against it in the Senate. The President, who was a good lawyer, 
approved it" (Government by Judges (Clark), 12), and then it was 
declared unconstitutional by " five elderly lawyers, selected by inilnences 
naturan:v anta1mnistic to the laboriDg classes!' (Defects in Con. of 
U. S. (Cark), 13.) The facts are that the law passed the House not 

' 

tIDAnimously but by a vote of 204 for to 1.40 against it. In the Senate 
the vote was 39 for and 34 against, with 12 Members refusing to vote, 
and President Cleveland refused to aJ>prove of the bill and all-owed it 
to become a law by holding it fo:r 10 days. (Senate Document 547, p. 
13, of Sixtieth Congress, second session.) It is more than likely that 
the abillty of the minority who opposed the act and of the "Presi­
dent, who was a. good lawyer," who refused to approve the same, was 
greater than the ability of those who " unanimouSly ., passed the law. 
Read and study the lives of the "elderly lawyers" who compose the 
Su,pr-eme Court now, or at any time prior, and decide for yourself if 
there is any reason why they should be " antagonistic to the laboring 
classes." Read the opin1ons of the Supreme Court for the past 20 
years and see if these .. , elderly lawyers " have not by obiter blazed the 
way fo.r much of the progressive legislation during that period. Read 
the recent opinion of the court on the A.damson law and you will be 
able to make a pretty good guess a.s to the character of railroad legis­
lation we have a right to expect with.in a reasonably 11hort period. 

The words of Lincoln in 1860 seem quite pertinent at this time. 
Sen.a.tor Douglas, without goin~ into th~ facts, declared to bis people 
that his nosition OD the question of slavery was the position Of the 
"fathers. Lincoln, in a speech in 1960 in Cooper Union replied to 
the assertion of Douglas as to the position of th~ " fathers," using 
these words : 

"But he [Douglas] has no right to mislea-d others who have less 
access to histoi:y and less leisure to study it into false belie!s that our 
fathers, who framed the Government under whieh we live, were of the 
same opinion., thus substituting falsehood a.nd deception for truthful 
evidence and fair ,argument." 

PAWHUSKA, OKLA.. 
PB.ZSTON A. SHI"NN. 

THE CO.AL SITUATION. 

Mr. WALSH of Massachusetts. Mr. President, I ask unani­
mous consent to have printed in the REOOBD a communication 
from the Governor of Massachusetts, Hon. Channing H. Cox, 
addressed to the members of the Massachusetts delegation in 
Congress in reference to the coal situation in Massachusetts 
and throughout New England, 

There being no objeetion, the communiea.tion was ordered to 
be printed in the REcoRD, as follows : 

Tiu COMMONWEALTH 011' MAsSA.CHUSEIT'rS, 
ExJCC'OTIVB Dm>A.RTMlDlT. 

To the Mem1>en of the Ma.s8achff.8etts Delegation i~ Oongress: 
The people -of Massachusetts and New Eng.land view with the greatest 

concern the present serious .condition caused by the prolonged. strike in 
the coal mines. It is generally known that our people could not resist 
the rigors of -our winter climate without coal, that ~al is.necessary tar 
the conduct of our public utilities., and that industry and commerce 
in this section would be destroyed without .an ample supply of cheap 
coal. It is doubtful if the actual conditions with reference to our 
supply of coal at present a.re known, and I therefore feel tt my duty 
to present these conditions to you, as they have been determined by Mr. 
Hultman, the Massachusetts fuel administratoi:, and I urge that in any 
way posalble action be taken which may insure to our people a supply 
of coal for the winter. 

The troubles of the two branches of the coal in<lustry are diametri­
callv opposite. In the anthracite industry the trouble is due to under­
producti001 made possible by natural monopolistic conditions ; on the 
other hand, the bituminous industry is in trouble from overproduction. 
The production of anthracite is not capable of expanding in an emer­
gency as is the case of bituminous. The demand for anthracite does 
not materially fluctrurte, while the demand for bitmnino:ns is deptmdent 
upc.n industrial and commercial activities. 

It is an interesting fa-ct that the total yearly p-roduction of anthra­
cite co.al is less than the a.nnual fluctuation in the production o'f bitu­
minous coal. 

So complete is onr crependency upon coal for mechanical puwer and 
heat that the public health and welfare is seriously threatened by 
selfish quarrels in the coal industry between capital and labor. When 
such a mena-ce confronts the people it 1S unquestionably the duty of 
the Government to a.ct. 

The proper time for the Government to intervene and the action that 
should be taken are matters of great importance and must be sanely 
and impartially considered by those wh<1 are responsible for the a.dmln­
istra tion of our Government. 

The people have a .right to .expect their Government to protect their 
rights. If relief from a mena~ can not be secured by methods of con­
dliatton and arbitration, suitable action must be taken, .either by the 
President or Congress, that will safeguard the welfare and health of 
the people. 

1. ANTHRA.ClTE> COAL. 

I would be remiss in my duty if I did not advise the people of' 
Massachusetts in regard to the deplorable and dangerous situation that 
may confront householders who are dependent o-r rely upon anthracite 
coal for their domestic fuel next winter. 

Resumption in mining of .anthracite coal must be commenced without 
delay ; otherwise the householders or Massachusetts will not be able to 
secure an ample supply of anthracite coal for domestic needs. This 
condition will exist in the entire eastern and north.ea.stern sections of 
the country, with the exception of Pennsylvania. 

2. BITUMINOUS COAL. 

There is at present no shortage in the supply of bituminous coal 
available to Massachusetts e.nd the other eastern and northeastern 
States of the country. While the future is uncertain in regard to our 
bituminous coal supply no trouble is as yet apprehended. 

Below are the principal facts and figures on which the above con­
clusions are based. 

ANTHRACITE COAL.. 

PRODUCTION. 

On Ap_ril 1 the anthracite miners officially " suspended production " 
ana on June 26 the anthracite miners authorized the union officials to 
declare that a "strike" existed. The union leaders have as yet made 
no strike announcement However, irom April 1 to July 1, 1922, the 
production of anthracite coal has been about 140,000 net tons, mostly 
dredged irom civer bottoms a.nd consLs.ting of steam sizes not commonly 
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used for domestic purposes. During the same period last year approxi­
mately 23,000,000 tons, all sizes. were produced. 

Since 1913 the annual production of anthracite coal, which is found 
and mined only in a small section of the State of Pennsylvania, has 
been: 

Net tons. 
1913----------------------------------------------- 91,525,000 1914 ________________________________________________ 90,822,000 

1915------------------------------------------------ 88,995,000 
1916------------------------------------------------ 87,578,000 1917 ________________________________________________ 99,612,000 

1918------------------------------------------------ 98,826,000 
1919------------------------------------------------ 88,092,000 1920 ________________________________________________ 89,598,000 

1921------------------------------------------------ 90,473,000 
About 65 per cent of the above is domestic sizes, the balance steam 

sizes. ~ 
From the foregoing figures it is evident that even war-time demand 

and high price for anthracite stimulated production less than 10 per cent. 
Included in this increased production were vast culm bank recoverie , 
which coal contained so much rock and bone that the increased pro­
duction of coal was more apparent than real and resulted in producing 
what has been described as fire-proof coal. 

Excluding Sundays and holidays
1
, the anthracite mines have been 

obliged to operate at practically fuu time throughout the entire year 
to produce the above tonnage. 

l!"'or more than a month there has been practically no domestic sizes 
except pea coal available for shipment from storage piles. 

The production loss to date this year of approximately 23,000,000 
tons can not be made up, and each month the anthracite strike con­
tinues will increase this deficit by approximately 7,500,000 tons. 

CONSUMPTION, RECEIPTS, AND STOCKS OF ANTHRACITE COAL IN 
MASSACHUSETTS. 

Anthracite coal of domestic sizes, i. e., broken egg, stove, chestnut, 
and pea, is the principal source of heating the homes of this Com­
monwealth. We consume about 5,500,000 tons of the domestic sizes 
each year. 

On April 1 when the pr~ent coal sb·ike began Massachusetts re­
tail dealers had on hand 726,611 tons. Receipts during Aprili May, and 
June, although production at the mines had practical y ceased, 
amounted to 419,824 tons, making the total available coal supply of 
the dealers from April 1 to July 1 of 1,146,435 tons. During April, 
l\iay, and June 837,560 tons were delivered by the dealers, leaving 
a stock on hand in the dealers' yards July 1 of 308,875 tons. 

Deliveries for Aprjl May, and June, 1921, were 1.366,521 tons 
against deliveries for the same months this year of 837,560 tons. 

Another matter to be considered is stocks in house cellars carried 
over from last coal-burning season. Business conditions in this section, 
together with the people convinced that the price of coal, which is 
twice as high as in 1913, is sure to be reduced, ca.used subnormal 
amounts to be carried over. This assumption is borne out by reports 
from the dealers that spring deliveries this year included a very large 
number of 1-ton and one-half-ton orders. 

Although anthracite coal was not in any way connected with the 
recent establishment on May SO of a "maximum price" for bituminous, 
the demand for anthracite was immediately stimulated by this action, 
and it is evident from the dealers' reports that during June tbe de­
mand for domestic anthracite has been greater than during the same 
period last year while stocks on hand are rapidly shrinking. 

FUTURE OUTLOOK. 

In the thickly settled eastern and northeastern sections of our coun­
try the householders have allowed themselves to become dependent 
upon anthracite coal for domestic pul'poses. The existing strike in the 
bituminous regions, the unreasonable prejudice of many people against 
the use of this coal, the construction of the present heating apparatus, 
especially kitchen ranges, causes me to regard with apprehension the 
conditions that will probably be foisted upon householders of limited 
means this fall and winter. 

The production of anthracite coal has not been flexible or in any 
way seasonal during the last 10 years, as has been the case in the 
bituminous industry. It is a climatic necessity for New England to 
accumulate large stocks of both anthracite and bituminous coal be­
fore winter sets in. This fact, together with the seasonal demand for 
ca.rs for moving crops and other purposes, may again cause an a~ute 
transportation crisis. 

The real trouble will come in the fall, when housellolders find that 
there is no anthracite coal available or only at prohibitive prices. 
Such conditions may enable coal " exploiters " to repeat their per­
formance of 1920, when the price of poor quality coal at the mine 
reached $15 a ton in many cases. This tendency is already showing 
Itself in the anthracite trade by the fact that dealers here are 
being solicited to buy now at an advance of $2 per ton over the April 1 
prices. 

The fact remains the anthracite operators and labor union offi.cials 
have been in conference since March 15 without success. Production, 
which has been stopped since April 1, must be resumed without delay, 
or the anthracite-burning population in about 25 States will suffer 
~f'f'!:f~~t~~a~at~e~i£0~~ ~~in;fui~r. obtaining an adequate amount 

BITUMINOUS COAL. 

PilODl:'CTION. 

Production from the nonunion mines since April 1 hai;i averaged 
about 5,000,000 tons weekly. Comparative production tables ar.e shown 
below: 

Bituminous coal production in the United States. 

1919 ..................................... . 
1920 ..................................... . 
1921. .................................... . 
1922 ................•.•................... 

January, Feb-
ruary and ~f i~?.· 

March. 

106, 772,000 
135, 702,000 
101, 513, 000 
129, 282, 000 

106, 765, 000 
122, 046, 000 
94,664,000 
57, 718,000 

T<>tal. 

213,537,000 
257, 748,000 
196,177,000 
187,000 000 

• 
CONSUMPTION, RECEIPTS, AND STOCKS OF BITUMINOUS COAL IN NEW 

ENGLAND. 

In considering the local aspects of the bituminous-coal situation it is 
necessary to consider New En~land as a unit. 

The consumption of bituminous coal fluctuates with industrial and 
commercial activities, and bituminous-coal receipt figures may be re­
garded as a good barometer of business conditions. 

New England tide and rail bitum4nouB-coai receipt8. 
Net tons. 

}!~~=====~===========================::::::::::::::: ~~:ili:8~ Another important factor in New England's fuel problem is the tre-
mendous growth in tlie use of fuel oil. In three years the displace­
men t of bituminous coal by fuel oil in New England has grown from 
500,000 to 4,000,000 tons. The economic efrect of fuel-oil competition 
upon the price and consumption of bituminous coal in New England is 
of inestimable value in safeguarding our industrial welfare. 

From an examination of the monthly receipts of bituminous coal 
into New England and comparison with previous years there does not 
appear to be an abnormal shrinkage caused by the strike to date: 

New England bituminouB coal receipts (net tons). 

1919 1920 1921 1922 

January ............................ 1,392,000 1,477,000 1,688,000 1,337,000 
February ................ _ .......... 1,210,000 1,366,000 l, 2fi5,000 1,834, 000 
March .............................. 1,07~000 1, 765,000 1,335,000 2,286,000 
.April ..............•................ 1,44 ,000 1,394,000 1, 190,000 1,258 000 
May ................................ 1,566,000 l, 793,000 1,237,000 948,000 
June ............................... 1,5561 000 1,663,000 1,558,000 950,000 

Total. .......... ~··-·········· 8,241,000 9,428,000 I 8,273,000 8,613, ()()() 

The Associated Industries of Massachusetts1 at the request of the 
Fuel Administrator, made a survey of the bituminous coal stocks in 
the hands of their members as of June 1, 1922, which is quoted in 
part below: 

" From a summary of the questionnaires which we sent out to our 
members it does not look to us as if the situation was at all alarm­
ing at the present time. 

"Concerns having annual requil"ements of 5,000 tons and over gen­
erally have a good supply on band, running from two to six months. 

"Concerns having requirements of from 500 to 5,000 tons have 
supplies to carry them 45 days on an average. The greater part of 
these concerns are not using coal now, but will be in the market for 
urgent requirements before December 1. 

" Concerns having requirements of less than 500 tons either have 
very low stocks on hand or enough to carry them for from four to 
eight months, the former being true of about 60 per cent of this class." 

FUTURE OUTLOOK. 
Foreign demand for coal is about one-fifth as strong as during the 

1919-20 strike emergency period, when exports were totaling about 
1,250,000 tons a month compared with about 250,000 tons a month 
this year. In fact~ there is a potential supply of soft coal available 
for import1 and a1ready small shipments have been received from 
Nov1a Scotia and En~land. The foreign demand for coal at any cost 
was one of the principal causes for the 1919-20 price orgy. 

Therefore the only real competition that New England will experi­
ence in getting a supply of bituminous coal from the nonunion field, 
which is its principal source of supply, will come from other sections 
of the country normally supplied by tbe so-called union field. So fa1· 
there has been no governmental diversion of this coal to me.et shortage 
in the West, and natural competition has hardly absorbed the amount 
produced in excess of the eastern demand as is evidenced by the ac­
cumulating stQcks of bituminous coal at Hampton Roads. 

CHANNING H. Cox. 
THE TARIFF. 

The Senate, as in Committee of the Whole, resumed the con­
sideration of the bill (H. R. 7456) to provide revenue, to regu­
late commerce with foreign countries, to encourage the indus­
tries of the United States, and for other purpose . 

The VICE PRESIDENT. The pending amendment will be 
stated. 

The ASSISTANT SECRETARY. The pending amendment is on 
page 286, after line 16, where the Committee on Finance pro­
poses to insert the following new section : 

S:&c. 321. That the dye and chemical control act, 1921, approved 
May 27, 1921, as amended, shall continue in force for one year after 
the date of the passage of this act. 

Mr. l\fcLEAN. Mr. President, I was expecting to address 
the Senate for a very few moments this morning in suppor:t of 
section 321, but I am informed that there has been a general 
understanding that all debate has been closed and that the 
vote is to be taken immediately. Of course, I do not wish to 
disturb an understanding of that sort, although I am deeply 
interested in this subject. I will, however, ask unanimous 
consent to have printed in the RECORD the views of leading 
chemists and others printed in the Yale Alumni Weekly of 
April 29, 1921, and May 12, 1922. 

Yale University about a year ago adopted plans for the 
construction of one of the finest and best equipped chemical 
laboratories in the world and that institution is deeply in­
terested in the subject involved in this amendment. I should 
like to call the attention of the Senate to the vast importance 
of sustaining chemical research in every legitimate way, but, 
under the circumstances, I shall desist, it not being my habit 
ever to interfere here with the taking of a vote. 
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There being no objection, the matter referred to was ordered 

to be printed in the RECORD, as follows: 
[Extracts from article entitled "Chemistry's Call," by Francis P. 

Garvan, president of . the Chemical Foundation-Yale Alumni Weekly, 
April 29, 1921.] 

The chemist is constantly laboring to make almost everything that we 
all eat, wear, boy, sell, and use a great deal better ch~per, and more 
serviceable. If our chemical science and industry ls destroye,!l by any 
foreign power, our chemists will be reduced to an unsupported minority 
or supplanted by foreign chemists whose heads and hearts turn toward 
the country whose invading forces they really represent. Not many 
years ago almost every American business man was obliged to depend 
upon German chemical experts. who spied on his plant for their Kaiser 
and betrayed its secrets to their country's competitive business forces. 
Americans must stand on guard at these key points in every business 
in the future. 

• • • • • 
Three shiploads of selected dyestuffs from Germany-upon which she 

will glady pay as high a tariff as can be imposed-can supply our whole 
country's dye needs for a year and serve to ruin every one of our drug, 
dye, and chemical plants, from the smallest to the very largest. 

• • • • • • 
As our chemists lead the way to the higher civilization ahead, every 

man, woman, and child in America must push on behind them. To 
every hundred struggling chemists in this country Germany counts her 
tens of thousands of trained laboratory workers backed by tremendous 
financial, social, and governmental support, organized as only Germany 
can organize her most powerful cohorts, and entrenched behind an ex­
perience of a quarter century. acquired b<'fore the rest of the world 
awoke to the vital need of systematic chemical research and industrial 
progress. To take her share in the promised land of creative chemistry 
America must mass an army of young, keen, and patient recruits behind 
her leaders in the science of chemistry. In every other nation the 
mustering of boys and girls for the promising career of chemistry is 
already well under way, all about their secondary schools, colleges, and 
universities. Shall our country fail, shall Yale fail to rally for this all­
important call of chemistry? 

[Extract from article entitled "The four-year course in chemistry," 
by Arthur J. Hill, assistant professor of organic chemistry-Yale 
Alumni Weekly, April 29, 1921.] 
This brief survey would be incomplete without some statement rela­

tive to the type of men it is hoped that this training will produce. The 
underlying purpose of the course is tborou~hly to acquaint the student, 
through theory and practice, with the funaamental concepts of the im­
portant branches of chemistry without attempt at specialization. Thus 
equipped the student should be capable of entering the industrial or 
educational field or continue his scientific training in graduate schools 
of chemistry, where be may specialize in the field which makes the 
greatest appeal to him. There is a pressing need of men capable and 
well trained for undertaking original chemical work, and it is the pur­
pose of the department to foster and stimulate in every student an apti­
tnde for independent chemical thought, and to encourage those men 
showing especial promise to undertake graduate work which will pre­
pare them for a professional career in some branch of chemistry. 

[Extract from article entitled "The course of industrial and engi­
neering chemistry," by Harold Hibbert, associate professor of applied 
chemistry-Yale .Alumni Weekly, April 29, 1921.] 
The object of the four-year course in industrial and engineering 

chemistry recently organized in the Sheffield SciC>ntific School is to 
give a stndent a broad training in chemistry accompanied by special 
instruction in such fundamental subjects as mathematics, physics, lan­
guages, machine design, kinematics, thermodynamics, power and electri­
cal engineering, economics, and business finance. In the sophomore 
year the student of engineering chemistry will devote the greater part 
of his time co the study of physics, mathematics, languages, English, 
and drawing. 

Commencing with the junior year, he will specialize more in chemistry, 
taking, in addition to the quantitative analysis, courses in physical and 
organic chemistry. Durio~ the same period considerable time will be 
devoted to special phases of mechanical engineering such as machine 
design, kinematics, thermodynamics, heat engines, etc., and he will 
still receive adequate instruction in English. 

Io the senior year the student's energies will be concentrated on the 
technical application of chemistry, the study of which will be much 
facilitated by the attention to be given during the same period to 
power and electrical engineering. The new course in chemical tech­
nology and the special courses in economics and business finance will, 
it is anticipated, serve to widen his outlook and to provide him with a 
well-balanced commercial judgment. A feature of this year's work ls 
a two-hour period throughout the year which is devoted to seminar 
work in engineering chemistry. _ 

[Extract from article entitled " Chemical research in the graduate 
school," by Treat B. Johnson, .yrofessor of. organic chemistry-Yale 
Alumni Weekly, .April 29, 1921. 
Along what lines we may expect the most important developments 

in chemistry in the next 20 years is very difficult to predict, and it is 
probable that no two men would agree to-day in their answer to this 
question. It is also probable that any chemist would give you a 

• different answer if this question were put to him at an interval of 
five years. Chemis!J'y is a progressive .and intensely practical scipnce, 
and has never received so much attention and advanced so rapidly in 
this country as at the present time, as is evident from the recent 
literatnre and increased activity in industrial and scientific research 
organizations. In its relations to other sciences, however, it is agreed 
by all who have knowledge of the facts that chemistry will always 
occupy a fundamental position. The two branches which promise to 
contribute the most to our general welfare in the future are organic 

. and genPral or physical chemistry. 
Chemistry may be defined as a study of all properties and changes 

of. matter depending on the nature of the substances concerned. Geology 
is the study of the chemistry of the earth. In biology we are dealing 
with chemical changes taking place in living organisms. Normal 
growth and the internal and external structures of plants and animals 
are all the result of a series of chemical changes. It is the use of 
the scientific method and the application of the principles of. chemistry 

a~d physics that has brought about the vast development of medicine 
within the past century. In this field of research physiology, with the 
aid of chemistry, has undoubtedly contributed more of practical value 
than any other subject except bacteriology, with which it is closely 
linked. Engineering, which is the art of making structural properties 
ot matter useful to man, has reached the plane of a science through 
a knowledge ot the chemical and physical properties of iron

1 
copper, 

concrete, organic products, etc., and other engmeering materials used 
~n constructioJ?. Chemistry, therefore, occupies a strategical position 
1D our educational program, and the time has come not only for a. 
more aggressive concern with the nature and ideals ot our advanced 
courses of instruction in this subject but also for greater emphasis on 
our new opportunities for advancing our knowledge of this science 
and for applying its fundamental principles to the many problems ot 
industry. 

• • • • • • 
The trend of therapeutics to-day is to limit the amount and number 

of drugs and supply hygienic and dietetic measures in the treatment 
of disease. It is undoubtedly true that the future discoveries in the 
field of biochemistry bold out promise of positive and far-reaching 
results of great benefit to mankind. It is through a concerted attack 
by chemists, physicists, biologists, and medical men that we may antici­
pate a final solution of such important problems in medicine as the 
cause of cancer, control of tuberculosis, cure of epilepsy, and relief of 
nutritional diseases. 

[Extract from article entitled " Scientific cooperation between chemists 
and bacteriologist," by Leo F. Rettger, professor of bacteriology­
Yale Alumni Weekly, April 29, 1922.] 
It must be apparent to everyone that for an ultimate solution of 

some of these problems the cooperation of investigators from dilferent 
tfolds is necessary. Few, if any, scientists can become masters of more 
than one of these fields. The well-trained chemist may have acqgired 
some of the principles of bacteriology, and may even be familiar with 
much of the ordinary technique of the ·bacteriological laboratory, but bis 
chief interest is in the science of chemistry, and his grasp of problems, 
even chemical, which lie well within the domain of bacteriology must 
of necessity be limited. Conversely, the bacteriologist, even though 
be may have had thorough instruction in the various branches of 
chemistry, is far from being qualified to conduct researches in bio­
chemical problems related to bacteria which demand the most extensive 
chemical training and experience on the part of the investigator. It 
can not be denied that for the successful prosecution of any funda­
mental research cooperation between different departments of branches 
of study is indeed necessary. · 

[Extract from article entitled "Yale's pioneer chemist-Benjamin Silli­
m.an," by Edgar Fahs Smith, professor of chemistry in the Uni­
versity of Pennsylvania, and president of the .American Chemical 
Society-Yale .Alumni Weekly, May 12, 1922.] 
T~e marvelou~ discoveries in chemistry during its entire history, but 

parf!.cu1a-!'1Y ~urmg the recent decades, lead· to the thought that train­
!ng m this science should be a part of the business of every intelligent 
mdividual; further, that· acquaintance with its achievements and 
epoch-m~king progress should extend to every class of men. 

Medicme, through chemistry, will alleviate disease and sufferincr as 
never. befo~e. It is no.t al~me in m~terial comforts but in the thlngs 
affecting Ufe ~nd heal-.h Lat ch~mistry has advanced by leaps and 
bounds. It br10gs riches, power, and uplift to nations givmg it a reaI 
place among their activities. 

[Extracts from article entitled "The impressions of a European with 
respect to the status of chemical research in .America," by Prof. Oskar 
Baudisch, research associate in biochemistry in the graduate school­
Yale Alumni Weekly, May 12, 1922.] 
Every educated American knows that organic and physiological chem­

istry have been cared for and developed during decades in other coun­
tries much more intensively than in America. I had never thoue:ht 
much about this matter in my early life until my interest was arou'sed 
somewhat recently by a professor of chemistry at an English university, 
who asked me sl1ortly before my departure for .America the following 
question: "Can you tell me why, from so many American universities 
only a few first-cla8s researches in organic chemistry are ca.rried out? ,1 

• • • • • • • 
There are naturally young chemists with the true spirit of research in 

America ~ also, but their idealism will never be so strong and reach so 
far as to induce them to work several years without pay because the 
title of prvfessor is not so brilliant a goal for them to reach as it is 
to the academician of the Old World. To see his name printed in a 
publication is indeed a certain incentive to scientific work but even that 
is no consolation for depriving oneself of the comforts of 'life especially 
if he is going to be looked upon as a freak at the same time. ' 

[Extracts from article entitled " Opportunities for the chemist in indus­
try," by Herbert R. Moody, professor of chemistry in the College of 
the City of New York and chairman of Chemists' Club Employment 
Bureau, New York City-Yale Alumni Weekly, May 12, 1922.] 
The research chemist solves the perplexities of. hitches in the even 

tenor of production ; he answers the complaints of consumers by the 
removal of conditions that give them rise; he introduces efficiency in 
manufacturing procedure by his ever constant study for its improve­
ment; he finds new uses for old products, and by raising the commercial 
dignity of humble things he endows with value what formerly was 
worth.less. 

• • • • • • * 
The chemical engineer is a plant man of administrative capacity. He 

knows bow to handle help, to maintain discipline, to develop loyalty, to 
reduce costs of production by the introduction of those conditions, 
whether of equipment, apparatus. or the dispo.ition of labor, whereby 
the maximum output may carry the minimum burden .of manufacturing 
cost. 

• • • • • 
The demand for specially trained men is hard to fill. Students are 

a.dvised to "major" along certain lines. It is with the greater diffi­
culty that the bureau can find men to take positions involving working 
control of heavy acids, wood products, coke-oven by-products, textiles, 
dyes, rubber, soap, uncommon pharmaceuticals, perfumes, essential oils, 
storage and dry batteries, electrochemical prnducts, hydrogen peroxide, 
etc. 
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[Extract from article entitled " The educational advantages of the 
national exposition of chemical industries," by Charles F. Roth, man­
ager of National Exposition of Chemical Industries, New York City­
Yale Alumni Weekly, May 12, 1922.] 
In 1915 there were seven concerns making dyes in this country 

whose product amounted to about 7,000,000 pounds, having a value of 
$3,5~6.795. In 1920 there were 90 such concerns producing 88,263,778 
pounds of dye having a value of $95,613,749. The entire coal-tar 
chemical industry developed 183 concerns during this period whose 
products were valued at $135,482,100 in 1919. 

[Extract from article entitled "Petroleum research,'' by Carl 0. J:obns, 
director research division, development department. Standard 011 Co. 
of New York-Yale Alumni Weekly, May 12, 1922.] 
Since the days o! Silliman, petroleum research has lagged woefully 

behin!l the rapidly growing industry. The many tecbnica~ problems 
arising in the refinery give the cbC>mist but little opportunity for re­
search of a fundamental nature. Most of our knowledge of the chem­
istry of petroleum is due to the etrorts of German and Russian cbemis~s 
anu to a. small scattered group in the United States, among whom ~ 
Prof. Charles F. Maybery, who for many years has devoted wuch of his 
time to the isolation of individual compounds from petroleum. 

[Article entitled "The chemist's part in the development of the cotton 
industry of the South," by Davld We on, technical director, the 
South rn Cotton Oil Co.-Yale Alumni Weekly, May 12, 1922.] 
The average cotton crop of this country is normally about 12,000,000 

bales of GOO pound each. The fiber removes nothing :from the soil, 
but in order to produce the fiber, which is attached to the seed, it is 
nece-. sary to grow one ton of seed for every two bale. of. cot~on. T~e 
seed,,besides currying 20 per cent of oil more or less. is ::ich rn protein 
anrt carries considerable phosphortc acifl an1 p<Jtash, which have to be 
replaced by fertilizer in some form. The demands of the cotton fields, 
tog<'ther with discoverie of the. large phosphate depo~i~s of. the South. 
have been resoonsible for bulldmg up the large fertihzer mdustry of 
that section of the country. 

As late as 1875 most of the cotton seed was either composted for 
fertilizer or throw'n away. Prior to 1860 lows were passed in some 
of the States imposing fines for throwing the seed into the water· 
courses. It was a nuisance, especially if left in piles until decomposi­
tion set in. About 1830 one or two small mills started up, and there 
were several in operation about 1$60, but it was not until 1870 that 
the industry began to grow. 

In 1879 the chemist appeared on the scene. He analyzed the seed 
and showed it value in o.il and protein. He al o analyzPd the cake 
and men.I which were used for cattle food, and the ashes of the hulls, 
which were burned under the boilers in those days, and showed their 
value in phosphoric acid and potash for use in f~rtmi::er. His chief 
work was ju refining the oil and attempting to rationalize the rule-of­
thumb method of adding caustic soda, which besides removing the im­
nurities from the crude oil converted much o! it into soap. The 
r. foots " as the residue was called, was almost worthless, but methods 
were f~und to wash out the impurities with alkali and salt, and con­
vert the fatty matter into a useful soap, suitable for laundry and 
scouring purposes and for use in washing powders. 

Converting the dark re<f crude oil into a yellow oil was not sufficient 
greatly to extend itf! use. According. to the qu~lity of the crude, the 
yellow oil was sometimes sweet, sometimes rank m fiD.vor, and attempts 
to utilize it for domestic purposes succeeded only in creating strong 
prejudices against cottonseed oil in general. The chemist found that 
filtering with fuller's earth removed most of the color, but left behind 
what is known as an earthy flavor. This put a limit on the use of the 
oil in any great quantities for food, though a great dea.l found its way 
into the soap kettle. 

About 1893 it was found that by treating this oil with superheated 
steam most of the bad flavor was removed and the oil greatly improved 
for edible purposes. In 1899 the discovery of the Wesson process, which 
converted all kinds of cottonseed oil into a tasteles and odorless prod­
uct put cottonseed oil strictly into the edible class and removed it from 
the' soap kettle. Cottonseed oil is now used mostl.Y for salads and cook­
ing and fo:r the manufacture of vegetable sbortenrngs. It is in the pro­
duction of the latter that the chemi t has shown his greatest sldll. 

About 1880 refined cottonseed oil was used in small quantities as an 
adulterant of lard. As refining methods improved as much as 40 per 
cent was used in the compound, to which beef stearin was added to 
oID:.-et the softening effect of the oil. About 1887 Congress started an 
investigation to find out why more lard was shipped from Chicago than 
could possibly be made from the hogs slaughtered there, and found the 
cau e tn the cotton eed oil used. The product was then branded u lard 
compound." When deodorizing was discovered in 1893 it became pos­
sible to leave out the hog lard and use only cotton eed oil and beef fat. 
The use of oil made by the Wesson process greatly improved the quality 
of the product and raised the standard. In 1910 the introduction ()f 
the hydrogenation process made it pos~ible to eliminate beef fat, so 
the leading shOl·tenings of to-day are strictly vegetable, and their popu­
larity ls so great they use up 70 per cent of the entire oil production. 

In 1887 the first systematic chemical analysis of seed and mill prod­
ucts was started in Chicago. This la.id the foundation of chemical 
control of the oil-mill business and saved the industry millions of dol­
lars every year by increasing the efficiency of millwork. In the early 
days of the industry the products were sold on look~1 smell, and taste. 
Now they are handled on chemical analysis. The coa:onseed soap stock 
is now Ul'led for the distillation of fatty acids and the produetio,n of a 
special pitch largely used in the manufacture of paints and roofing. 

As previously indicated, the cottonseed hulls used to be burned under 
the boilers of the oil mills. To-day it is the practice to remove from 
2 to 10 per cent of short fiber from the eed before separating the bulls. 
Tbe better qualities of fiber are used for batting, upholstery, etc., while 
the shorter fiber is being u ed in paper instead ()f rags. The cake a11d 
meal are very concentrated cattle food, and resea.rcbes now being made 
seem to indicate that they may be developed into a valuable human 
food. During the crop year 1921-22, with only 8,000,000 instead of 
12,000.000 bales, the seed added, at current price of $40 per ton, about 
$160,000,000 to tbe value of the cotton crop. 

In the milling ()f the seed and the manufacture and selling of its 
various products employment is given to 20,000 workers and 5,000 
officers and salaried employees. This development has been largely due 
to the activities of the chemist ln supplying daily ne£essities from a 
waste product, and thereby adding to our national wealth and furnish­
ing means of livelihood to thousands of people. 

[Extract from article entitled "The future methods of manufacturing 
organic chemicals, by Dr. E. K. Strachan, chemical engineer, Bufl'alo, 
N. Y.-Yale Alumni Weekly, May 12, 1922.] 
.I imagine that the future industrial organic chemistry of America. 

will depend on plant breeding and culture, bacterial action, catalysis, 
electrochemistry, and new chemical machinery. Tho e chemical proc­
esses a1ford promise of future greatness which are most conservative 
of power and material and labor. The most conspicuous o! such 
processes 11re the life processes; it is they that are the most efficient. 
Why not grow our chemicals? Plant breeding has yielded a variety or 
corn rich in starch, also a variety rich in oil. The sugar beet, as 
ev ryone knows, wa.s developed yea.rs ago to yield many times the 
amount of sugar thnt it did in its natural state. Plant breeding of 
indigo has recently improved natural indigo to a point where perhaps 
it will compete with manufactured indigo in shade and price. Tb e 
performances are all tame compared to the achievements of Burbank. 
Organic chemistry needs a chemical Burbank. 

[Extroct from article entitled "A message from a southern university," 
by J. R. Bailey, professor of organic chemistry, the University ot 
Texas-Yale Alumni Weekly, May 12, 1922.] 
There is no denying the fact that many of the important problems 

in medicine awaiting solution demand talent of extensive training iu 
the fundamental sciences and require a technique in the methods of 
research such as only post-graduate work in pure science o~er . Chem­
istry at Yale, in cooperation with physiological chemistry, pathology, 
bacteriology, and pharmacology can in many ways contribute to the 
alleviation of human suffering, but their greatest combined service lies 
in turning into medical research men qualified for such a difficult task. 
It is one of the higher duties calling the universities to real service 
to train to the highest point of efficiency scientists to enter the fight 
against the ravages of cancer, tuberculosis, and other malignant dis· 
eases that to-day baffle medical skill. 

The VICE PRESIDENT. The question is on agreeing to 
section 321 as reported by the Committee on Finance. 

Mr. KING. I ask for the yeas and nays, Mr. President. 
The yeas and nays were ordered. 
Mr. KING. A parliamentary inquiry. A vote "yea" is a 

vote for the embargo? 
The VICE PRESIDENT. A vote '' yea " woald be for the 

section reported by the Committee on Finance, the question 
being on. agreeing to the amendment to tnsert seetion 321. 

The Assistant Secretary proceeded to call the roll. 
Mr. EDGE (when his name was called). I transfer my 

general pair with the senior Senator from Oklahoma [Mr. 
OWEN] to the junior Senator from Vermont [Mr. PAGE] and 
vote "yea." 

l\fr. HARRISON (when his name was called). I transfer my 
general pair with ·the junior Senator from West Virginia [Mr. 
ELK.INS] to the senior Senator from Missouri [Mr. REED] and 
vote "nay." 

Mr. MOSES (when his name was called). I have a general 
pair with the junior Senator from Louisiana [Mr. BBOussAitn]. 
Ile being absent, I transfer that pair to the senior Senator 
from Wisconsin [Mr. LA FOLLETTE] and vote "nay.'' 

Mr. NEW (when his name was called). I transfer my pair 
with the senior Senator from Tennessee [l\fr. MCKELLAR] to 
the junior Senator from Michigan [Mr. NEWBERRY} and vote 
"yea." 

Mr. ROBINSON (when his name was called). I have a pail" 
with the senior Senator from West Virginin [Mr. SUTHERL ND], 
which I transfer to the senior Senator from Nebraska [Mr. 
HITCHCOCK], and vote "nay." 

Mr. SHIELDS (when his name was called). I transf r my 
pair on this question from the junior Senator from Missouri 
[Mr. SPENCER] to the Senator from Montana [Mr. MYERs] , and 

· vote ' nay." 
Mr. SMITH (when his name was called). On this vote I 

have a pair with the Senator from New York [Mr. WADSWORTH). 
I transfer that pair to the Senator from Nevada [Mr. PITT­
MAN], and vote "nay.'' 

Mr. TRAJ.\.1MELL (when his name was called). I transfer 
my pair with the senior Senator from Rhode Island [Mr. CoLT] 
to the junior Senator from Rhode Island [Mr. GERRY], and vote 
"nay." · 

Mr. WATS ON of Indiana (when his name was called). I 
transfer my pair with the Senator from Mississippi [Mr. WIIr 
LIAMS] to the senior Senator from Pennsylvania [Mr. C&ow], 
and vote " yea." 

The roll call was concluded_ 
Mr. SThfMONS. I wish to announce that if the Senator 

from Missouri [Mr. REED] were present he would vote "nay." 
Mr. FERNALD. I transfer my pair with the senior Senator 

from Ne -:v Mexico [Mr. JoNES] to tbe Senator from Maryland 
[Mr. WELLER], and vote "yea." 

Mr. McNARY. My colleague [Mr. STANFIELD] is temporarily 
absent from the city. He is pa.ired on this vote with tho junior· 
Senator from Washington [l\fr. POINDEXTER]. If my colleague 
were present he would vote" yea," and the Senator from Wash­
ington would vote " nay." 

Mr. CA.1'1ERON. I have a pair with ' the junior Senator from 
Georgia [Mr. WATSON], and, being unable to secure a tran fer, 
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I am compelled to withhold my vote. If permitted to vote, I 
should vote "sea." 

l\fr. HARRiS. My colleague rl\fr. WATSON of Georgia] is 
ab. ent 011 account of illness. If present. he would vote "nay." 

l\Ir. CURTIS. I wish to announce that the Senator from 
Vermont [l\!r. DILLINGHAM] is paired with the Senator from 
Virginia [Mr. GLASS]. 

The result was announced-yeas 32, nays 38, as follows : 

Ball 
Brandegee 
Bursum 
Calder 
Curtis 
du Pont 
Edge 
Ernst 

Ashurst 
Borah 
Capper 
Caraway 
Culberson 
Cummins 
Dial 
Fletcher 
Harreld 
Harris 

YEAS-32. 
Fernald 
France 
Frelinghuysen 
Gooding 
Ilale 
Jones, Wash. 
Ladd 
Lenroot 

Lodge 
Mccumber 
McKinley 
McLean 
McNary 
New 
Oddie 
Pepper 

NAYS-38. 
Harrison 
Heflin 
Johnson 
Kellogg 
Kendrick 
Keyes 
King 
McCormick 
Moses 
Nelson 

Nicholson 
Norbeck 
Norris 
Overman 
Pomerene 
Ransdell 
Robinson 
Sheppard 
Shields 
Simmens 

NOT VOTING-26. 
Broussard Glass Owen 
Cameron Hitchcock Page 
Colt Jones, N. Mex. Pittman 
Crow La Follette Poindexter 
Dillingham Mc Kellar Reed 
Elkins Myers Spencer 
Gerry Newberry Stanfield 

Phipps 
Rawson 
Shortridge 
Sterling 
Townsend 
Warren 
Watson, Ind. 
Willis 

Smith 
Smoot 
Stanley 
Swanson 
Trammell 
Underwood 
Walsh, Mass. 
Walsh, Mont. 

Sutherland 
Wadsworth 
Watson, Ga. 
Weller 
Williams 

So the amendment of the committee was rejected. 
Mr. McCUMBER. Mr. President, to conform other sections 

of the bill to the action of the Senate, I move that the Senate 
reject paragraph (d) on page 275, down to paragraph (e) on 
page 276. That is the paragraph providing for the additional 
year. 

The VICE PRESIDENT. The amendment will be stated. 
The ASSISTANT SECRETARY. The committee proposed to in­

sert on page 275 a subdivision, (d), beginning with line 11 on 
page 275, down to and including line 6 on page 276. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment of the committee. 

The amendment was rejected. 
Mr. LENROOT. l\lr. President, before the vote was taken 

I intended to ask to have placed in the RECORD a letter from 
the president of the Newport Chemical Works, which has a 
large dye plant in ·wisconsin, involving an investment of up­
ward, I think, of $6,000,000. Before arriving at my conclusion 
as to how I should vote upon this question, I was anxious to 
know whether that company was in any way connected with 
any other company and as to the existence of any monopoly 
within the United States. I ha•e this letter from the president 
of the company, denying any connection whatever with any 
other company; and I ask unanimous consent to have it printed 
in the RECORD. 

The VICE PRESIDENT. Without objection, it is so ordered. 
The letter is as follows : 

Hon. IRVING L. LENROOT, 

NEWPORT CHEMICAL WORKS (INC.), 
Passa1c, N . J., June 6, 192B. 

United States Senate, Washington, D. 0. 
DEAR SENATOR LENROOT: I am writing this letter in confirmation of 

my verbal advice to you Saturday that neither the Newport Co. nor the 
Newport Chemical Works has the slightest connection in any way, 
shape, or manner with any other dyesh1ff or dyestuff intermediate 
manufacturing concern. 

As I explained to you, the recent ncwspapet· reports of the transfer 
of the holdings of some of the Schlesinger heirs has not effected an 
alliance with any other chemical manufacturing concern but was simply 
an exchange of ownership of some of the stock in the company, which 
bas not affected the direction of tbe company's affairs in any way. 

If there is any additional or more specific information you desire in 
1 connection with any of our operations I shall be glad to :furnish it. 

So far as any charges of there being a monopoly in the organic chemi­
cal industry in this country are concerned, they are utterly unfounded. 
Competition is very keen among all manufacturers. 

Yours respectfully, 
C. N. TURNER, P1·es·ident. 

Mr. McCUMBER. Mr. President, I now desire to return to 
paragraph 902, on page 122. . 

The VICE PRESIDENT. The amendment will be stated. 
The .A.ssISTANT SECRETARY. On page 122, paragraph 902, cot­

ton and sewing thread, on line 6 the committee proposes to 
strike out the word " thread " and to insert the same word 
with a comma and the following words: 

One-halt of 1 cent per hundred yards. 
Mr. SHORTRIDGE. Mr. President, I had intended to make 

a few remarks in regard to the item which has just been dis-

posed of. There has been so much misstatement of facts, so 
many feeble attempts at sarcasm and irony and epigrammatic 
expression, there has been so much distortion of the facts in 
relation to this American industry that later during the session, 
when the bill comes before the Senate, if for no other reason 
than to spread the facts upon the record, I propose under -the 
rules, and I hope in ·proper fashion, to lay something before the 
Senate in respect of matters which are of great importance to 
the American people. I propose to lay before the Senate sworn 
testimony of honorable, patriotic American citizens in respect 
of the question of a trust in this industry, and I propose to lay 
before the Senate and the country sworn testimony as to each 
and every step taken by the various companies or organizations 
or foundations which have been referred to during the discus­
sion which has gone on here dming the last day or two. 

I say this not in anger; I say it with regret, because I feel 
that certain Senators who have voted upon this proposition 
have not been and are not fully advised. I am persuaded they 
have not had opportunity to ascertain the facts, which should 
be known. Perhaps I myself am somewhat to blame. As Sen­
a tors will recall, there was a committee appointed to ~vestigate 
this matter. That committee was charged with the duty of in­
quiring, first, whether there was or is a monopoly in thtS dye or 
chemical industry in America; second, of inquiring into the 
activities, legal or illegal, of anyone interested in that supposed 
or aHeged monopoly; third, of inquiring as to the activities, 
legal or illegal, of any resident or foreign person interested in a 
monopoly or in bringing about special legislation in aid of any 
monopoly or any private interest, and generally to investigate 
the dye and chemical industries of the United States, with a 
view of recommending legislation. That committee took a 
great deal of testimony, and I wish to advise Senators now that 
there was not one witness-not one--who testified that there 
was or is anything approaching a monopoly in this industry. 
Upon the contrary, each and every witness, though differing, 
it may be, upon other matters, testified that there was active, 
and, as they termed it, cut-throat competition. 

Mr. FLETCHER. Mr. President, may I inquire of the Seit< 
ator whether the committee has ever reported that testimony~ 
or made any formal report of its :findings? 

Mr. SHORTRIDGE. I answer categorically, no. The te&> 
timony is being printed and will be in the hands of Senators 
within a few days, possibly by Monday. 

Mr. FLETCHER. I asked because I had never seen a re­
port and did not know what the fact was in that regard. 

l\.fi·. SHORTRIDGE. It was my intention to make some 
remarks on the subject matter, remarks soruewhat in the na­
ture of an oral report, a written one, hereafter to be submit­
ted, but I deferred to the suggestion of others. I have now 
troubled you too much. I rose merely to say that in the in­
terest of the facts the work of the committee should be made 
very clearly known to the Senate; and even at the expense of 
time, if others do not do so, I shall ask the indulgence of the 
Senate to submit something in the nature of a report, sup­
ported by a considerable portion of the sworn testimony that 
was taken by this committee. Senators are aware of the law, 
I assume, that witnesses appearing oefore a congressional 
committee are granted certain immunities, certain privileges; 
and out of abundance of caution these several witnesses were 
specifically asked to waive any privilege or any immunity 
which the statute gave, and to be sworn to testify. They sev­
erally waived any immunity or privilege which the statute 
gives, were sworn, and testified. They were open to direct and 
to cross examination, all of which will be made to appear very 
fully later on. 

Mr. FRELINGHUYSEN. Mr. President, although I know 
it is not necessary to give notice, I feel at this time that it 
might be proper for me to state that I shall offer these amend­
ments in the Senate, feeling that when some Senators who have 
opposed the embargo realize the effect that it will have not 
only on the industry but also upon our policy of national pre­
paredness, they may tjlange their viewpoint. I therefore give 
notice that the two amendments which have been voted dmvn 
to-day will be reoffered in the Senate. 

1\Ir. KING. Mr. President, I am not surprised at the action 
of the able Senator from New Jersey [l\fr. FRELINGHUYSEN] in 
signifying his intention to again present the question of an 
embargo upon dyes, medicines, chemicals, and other products 
to the Senate, but I venture to assert that no greater success 
will attend his efforts than he has met with to-day. I believe 
that as Senators study the questions involved, the more satis­
fied they will be with the action just taken by the Senate upon 
this subject. I also am firmly convinced that the more the pub­
lic become acquainted with the vice and evils of the proposed 
embargo, the greater will be their opposition to it, and the 
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greater w:ill be their satisfaction at the refusal of the House 
to grant an embargo, and the position just taken by this body. 

The junior Senator from California [Mr. SHORTRIDGE] has 
just induJged in criticism of those who have opposed the em­
bargo. Of course, I can not state with accuracy who are in­
cluded within the circle of his condemnation, but I presume 
be particularly referred to the Senator from New Hampshire 
[Mr. MosEs] and to myself, because we are the only two who 
have spoken against the embargo proposal since it was pre­
sented for consideration yesterday morning. If I understood 
the Senator from California, he entertains the view that the 
presentation made by the Senator from New Hampshire and 
myself, if not others, was inaccurate. 

Let me say to the Senator from California that in my opinion 
the junior Senator from New Hampshire can support the 
statements which he made, and I shall be ready at all times to 
vindicate the position which I have ta1.."'en in respect to this 
measure and to offer competent evidence in support of the facts 
submitted. 

The Senator may take such position as he pleases regarding 
the matter and may make such observations as he feels im­
pelled. I am familiar with the questions involved in the dye 
embargo, and know the facts concerning the organizations 
which have sought legislation and particularly have endeavored 
to procure an embargo not only upon dye but upon medicines, 
pharmaceuticals, drugs, and various chemical products. I 
have no doubt as to the correctness of the position which the 
Senator from New Hampshire has taken, and I am entirely 
satisfied with my opposition to what I regard as an un­
American and as a very improper and unwise policy. 

The question of whether there is a Dye Trust is important, 
but it is not the paramount or the controlling question pre­
sented in the proposal to establish an embargo not only upon 
dyes but upon all synthetic organic chemicals. Of course, the 
Senator from California is entitled to his views, and I have no 
quarrel with him because of his opinions, political, economical, 
or otherwise. He may believe, from what investigation he has 
made, that there is no monopoly or that an embargo is a proper 
thing. 

I, upon the other hand, believe, after careful investigation, 
that through the Dyes Institute and other organizations, as 
well as the activities of various domestic dye corporations 
producing dyes, medicinal, pharmaceutical, and other prod­
ucts, that there is a monopoly, or at least such monopolistic 
control of the dye industry as to constitute a monopoly in fact. 
Undoubtedly various organizations, such as the Dyes Institute, 
the Chemical Foundation, the Textile Alliance, and other 
organizations and associations, including the domestic dye 
manufacturers, have united and confederated together and have 
mobilized all possible forces to secure the enactment of an 
embargo law. Hundreds of thousands of dollars have been 
expended in an extensive propaganda to put over this embargo 
scheme, and no forces or interests seeking legislation have 
ever been so persistent and determined as those back of this 
embargo measure. 

The Senator from California advises us that he will tell 
us what the facts are- in regard to the dye industry and all 
cognate questions. We shall, of course, be delighted to bear 
him and will welcome any facts not brought to the attention 
of the Senate. May I add in conclusion that other Senators 
will undoubtedly, when the Senator has concluded, seek oppor­
tunity to present facts, not fancies, to the Senate. I think, 
however. that the vote .iust taken discloses that a majority 
of the Senate are familiar with the facts and need no further 
enlightenment. 

l\Ir. SHORTRIDGE. 1\Ir. President, I will state the facts 
from the sworn evidence. I will not rely upon rumor ; I will 
not draw upon my imagination. I will confine myself to the 
sworn testimony of men presumed to speak the truth, and as 
to whose character or general reputation nothing truthful 
can be said impeaching. The testimony was very elaborate. 
It may be that the smiling Senator from Utah read it, and, 
reading it, understood it. I shall not rely upon my statement 
of facts but upon sworn evidence. There I let the matter 
rest. 

l\Ir. SIMMONS. Mr. President, I rise for the purpose of 
reading a very short letter. I am going to read this letter 
because I have contended, with respect to the pending measure, 
as have those who agree with me, that the effect of these tariff 
rates, if they should be adopted, would be to increase the prices 
of the products upon which they are imposed, thereby in­
creasing the cost of living. 

Every day we are getting information which corroborates 
that prediction, and I have a letter from a large concern in 
my own State this morning with reference to plate glass, which 

I want to put into the RECORD. Tbis letter is from the sec­
retary-treasurer of the National Furniture Co., of Mount 
Airy, N. C., manufacturers of furniture. It is dated July 12, 
1922, and reads: 

Hon. F. M. SIMMONS, 
Washington, D. 0. 

NATIONAL FuRNITUIUll Co., 
Mottnt .. Hrv, N. O., Jtil1J 1!, 192B. 

MY DEAR SB.NA.TOR: I thought best to write you and give you some 
lnf~rmation and experience we are having to-day in the way of 
buymg glass. The plate-glass people have advanced their product 
to such an extent that it has amounted to 10 to 15 cents on the 
foot. This is an unreasonable advance, and they will not sell a 
piece of glass to-day or take an order for it, except subject to prices 
prevailing at date ot shipment. They claim that the demand and 
scarcity of glass and the cost forces the price up. Still there are 
several glass plants closed down now. 

We have been informed by good authority that their whole demand 
on prices is the cost of freight and raw materiaL Now, the freight 
has been reduced, and nothing they use in manufacturing plate glass 
has advanced. Their labor has been cut. Still they have advanced 
their prices. We are of the opinion that the man who pays the 
highest price for glass to-day gets it. 

We do not believe there is any justice 1n protecting these people with 
thls high tariff and letting them control prices and impose on the 
people of our country. Glass is getting to such a price that it Will be 
almost impo sible for furniture dealers to use it, but they are forced to 
use it, and it is still going up. We do believe the Government should 

' go to these plate-glass people, investigate them, and see how they are 
imposing on tbe people. 

We are aware that you will have a hard time fighting this ta.rift. 
However, we believe you are in position to show the facts to the Gov­
ernment and expose these plate-glass people. We wish you could give 
us some information and protect the people of our country on the high 
price of glass. 

Thanking you in advance for your kindness in this matter, we are, 
~ra~~ -

NATIONAL FURNITURE CO., 
A. E. SMITH, Secretary and Trea8ttrer. 

Mr. SMOOT. 1\Ir. President, I ask unanimous consent that 
when the Senate recess to-day it shall recess until 11 o'clock on 
Monday. 

The VIOE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. 

Mr. SMITH. Mr. President, the paragraph now under con­
sideration is that pertaining to cotton sewing thread. The Sen­
ate committee proposes an amendment in reference to cotton 
sewing thread, to make the duty one-half of 1 cent per 100 
yards. They make a distinction between the sewing thread and 
the crochet, darning, embroidery, and knitting cotton. 

I am quite sure that in arranging these schedules the Senate 
desires to be informed definitely as to just what their effect will 
be upon the public generally. The effect of this amendment 
proposed by the Senate committee will be to exactly double the 
duty now imposed. The present rate of duty is 15 per cent. 
Under the compensatory duty provided for by virtue of the 
adoption of the amendment putting a duty of 7 cents a pound on 
Arizona cotton about 5 per cent will be added. That, added to 
the proposed rate, will make it, as worked . out by the tarife 
experts, about 30 per cent, or just about double the present rate. 

Mr. President_, I want to submit some facts, not gathered 
from this country alone but from abroad as well, because all 
are aware that the manufacturers of this cotton sewing thread 
have tl;leir plants in the Old World and the new, and in refer­
ence to this particular article I have an extract from the 
Textile :Mercury, of Manchester, England, dated November 13, 
1920. The article is headed " Trusts and combines," and the 
subject discussed is "The future trend of industry/' I quote 
now from this article : 

Mr. Robert Donald, formerly editor of the Daily Chronicle and now 
. managing director of the Yorkshire Observer and other papers, gave a 
lecture before the Bradford Textile Society on Monday, November 8 
on the subject of "Trusts and Combines." Mr. Ward Parkinson pr~ 
sided. 

Mr. Donald said this was a subject which he bad studied for more 
than 30 years. The movement toward trusts 'and combines in England 
had received a great impetus during and since the war. We were at 
pre ent living in a phase of industrial evolution which led to big 
businesses and combines and the creation of self-contained firm . He 
thought the next tep would be some kind Qf State control for the 
limitation of the profits of trusts and combines and the protection o:f 
consumers. 

SllWING COTTON. 

After reviewing the causes which led to the formatiQn of combines 
and citing among them the menace of nationalization, guild ocialism, 
and syndicalism, l\fr. Donald reviewed briefly various types of combines, 
taking as bis text the reports of the Government standbig committee on 
trusts. With regard to sewing cotton, he said Coats now controlled an 
international trust which gave the parent company a profit of £4.U00,-
000 a year after paying income tax and excess-profit duty. Exclusive 
of investments unconnected with the general busine , it earned a net 
return of 1 n per cent on its capital Over 80 per cent of its trade 
was for export, and from the evidence given before the committee one 
might be le<.l to suppose that it carried on a semiphilanthropic business 
in this country. There was no means of testing the company's claim to 
generosity in this respect, because it did not allow competitors to get a 
chance to show what they could do. Coats defied tariirs by getting 
behind them. Tbe r eel of cotton encircled the globe. The only way to 
break down ucb a monopoly would be for several of the large drapers 
to become their own manufacturers. There were many big combines of 
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drapers ln the country, and they were the people who conld -ftght a 
trust like this by manufacturing for themselves. Although Coats's 
profit on the capital was l 'H -per cent, it was actualJy 40 per ceDt 
when account was taken of the capitalization of -reserve, And 'SO on. 

Mr. POl\fEilENE. The article ·the Senator has just read 
refers to the "parent company." Does that mean the parent 
company in the United States or the parent 'COmpany in Great 
Britain? 

Mr. SMITH. The parent company in Great Britain. It bas 
its subsidiaries in this country. 

I now read a short article from the Journal -Of Commerce : 
[From the Journal of Commerce.] 

POINTED QUESTION ASKED ABOUT PR.ICE OF THRJlAP--HUGE HILL PROll'ITS 
All'TER PAYMllNT OF HJ!U-YY TAXES. 

In the Ilouse of Commons recently it was stated by Mr. MeCurdy, 
"We mean to find out why a reel of cotton costs na." Apropos of 
this text, the London Chronicle publishes the following concerning Te-
cent showings : . 

"Housewives all over the country "Will learn with interest that 
J. & P. Coats, the .huge Paisley cotton .am1 tlrl'ead manufat!tuTers, Jiave 
disclosed the fact that in their last year's trading they made a profit 
of close upon £4,000,000. 

"This pro-fit was made after paying excess -profits duty, which prob­
ablf runs into hundreds of thousands of pounds. 

' The .following table shows the pl"O.fits 1>arned .and dtvidends paid 
during the past three years and those for the last complete year before 
the war: 

Yea.rs. Profit. Dividend. 

Peremt. 
40 
'30 
30 
30 

":Jn siddftlcn to providing for dividends, i:he directors -propose to 
place £750,000 to war contingencies fund, £150,000 to marine and fire 
unue:Fwrltlng account, and £250,000 to J>ensions fund to form the basis 
of an enla:rged scheme for workers. Even then there :is only a slight 
reduction 1n "the large carry forward at ..£2,299,400. -

"Apart .from this carry forward !ind the pension fundt ;r. & P. C<?ats 
nuw htrve 'Various reserves amounting to over eleven lDllhons sterlrng. 
A portion of this sum 1s to be ·capitalized and it is -generally expected 
in tbe .city that holders of ordinary shares will .-get a 100 per cent share 
bonus." 

So much for the J. & P. Coats Co. In our own country, from 
the .American Wool and Cotton Reporter, Boston, New York, 
and-P.hiladelphia, February 16, J.922, we find the following very 
enlightening facts in regard to this poor, struggling industry, 
which needs a doubling of duty . to 30 per cent. I want to read 
something about what they made under the Payne-Aldrich rates 
and under the Underwood-Simmons rates, none of which were 
as high as the proposed amendment offered by the Senate com­
mittee. I quote now from the American Wool and Cotton 
Reporter. l want to put into the RECORD a brief statement 
with reference to the American Thread Co. and what they did 
on a capital stock of $6,000,000. They were incorporated March 
10, 1898, in New Jersey, combining previomily independent 
thread plants located at Fall River and Westerly, R. I., and 
Willimantic and Glasg.o, Conn. The plants just mentioned 
are now in operation. The others taken over were abandoned. 
I shall have incorporated in the 'RECORD without reading the 
names of all that were taken o-ve-r and incorporated in this way 
with a capital stock of $6,000,000. 

'These are the earnings made by this company on an invest­
ment of $6,000,000. I will state in passing that in 1920 ·they 
enlarged their capital stock to $12,000,000, but the figures I am 
quoting are upon their investment of $6,000,000. Income record 
covering nine years, 'beginning with 1920-:I wish there were 
more Senators present-to hear these facts as I state them. 

'Mr. STANLEY. Mr. President, I regard this statement as 
very important. I wish the Senator would yield "to me to sug­
gest the absence of a quorum. 

Mr. SMITH. Oh, n-0 ; I do not think it is necessary. The 
statement will go into the RECORD. My observation is that 
wh~n a Senator suggests the absence of a quorum it simply 
takes time, because Senators come in and answer· to their 
names An d vanish. 

Senators will bear m mind that these are profits based on -a 
capital investment of $6,000,000. 

For 1920 the profits were $4,587,282 ; dividends, '$1,594,524; 
reserves, $2,100,000. 

For 1919 profits were $3,0?.A,478. I am just going to read the 
profits and will have the figures com})lete inserted in the RECOBD. 

Mr. SMOOT. Mr. President, has the Senator the profits for 
1921? 

Mr. SMITH. No. 
Mr. SMOOT. There would be quite a difference shown. 
l\lr. SMITH. I do not think they needed any pro'.flts in 1921. 

I do not think they will ever need any more ·profits. l think 

they .co.uld make isewing thread for the balance of the natural 
life 'Of the world and live on the profits they have already made. 
inst listen to-this : 

Profits in 1919, $3,024,478; 1918, $5,008,823 ; 11 months in 
1917-1 do not know why they put that, but I am reading from 
the record-$2,169.000; profits in 1916, $2,311,593; in 1915, 
$1,531,377; in 1914, $2,086,115; in 1913, $1,683,463; in 1912, 
$1,366,775--and all this upon a:n invested capital of $6,000.000. 
The aggregate is startling. No wonder that they propose to 
enlarge their business by investing another $6,000,000 in the 
business out of profits and then mulct the people who have to 
buy thread with a profit upon the profits. 

.After having read the article that I have emanat:ng from a 
foreign source, Showing what the J. & P. Coats people have 
made, I want to 1inish the comparison ny turning to our own 
American co~ems, where ·w.e find that in the way of profits 
and in the -way of tremendous reserves and dividends they 
duplicate their .English assoc iates. Against whom do we pro­
pose to protect oun;elve~? They are entrenched in Europe and 
entrenched ~ America. As the letter said which I just read, 
they are an mternational trust. When you ·put your tatlff on, 
against whom are you protecting you-rselves? There are no 
competitors; they -aTe an. practically in one combination. Raise 
your taritl' or lower your tariff, they dictate the ·pr:ce to the 
world. .As the article said which I read from the Manchester 
Mercury, we do not Jmow wlmt woulu be tb-e result 1f we had 
any competition, but we have no competition. 

Now I want to read from the same publication as to the 
J. & P. Coats people. I am quoting now from the same :Ameri­
can authority 1n reference to the J. & P. Coats people, as 
follows: 

The thread firm of J. & P. Coats (Ltd.), of England, has announced 
that its profits for the year e'tlding June "30, 1919, amounted to $18,-
976,372, compared with $15,435,540 in the previous financial year and 
$121&20,249 in 1913-14. The dividend now .announced is 40 per cent, 
agamst 30 per cent in the two periods mentioned. During the war a 
contingency fund has been formed aggregating $l3,-382,8"75, including 
$3,649,875 radded this -year, -while •$1;216.650 bas been set ·aside as a 
basis for a.n enlarged pension 'scheme. In .June, 1914, the undivided 
profits carried forward amounted to $4,946, 763 ; this has now been in­
creased to $11,189,972. 

• • • • • .. 
I want to have this entire matter placed in the °RECORD in 

connection with my "l'emarks, if I may have permission. 
The VICE PRESIDENT. Without objection, permission is 

granted. 
The matter referred to is .as follows: 
.American -Thread Co. : Incorporated March 10, 1898 in New Jersey, 

combining previously_ in.dependent thread and yarn piants located at 
Fall River, Mass.; Holyoke, Mass.; Westerly, R. I.; Willimantic and 
Glasgo, Conn. The abo-ve plants are now in operation. Others taken 
over were abandoned. 

New York, N. -y. Robert C. 'Kerr, president; F. E. Kaley, E. Martin 
Philippi, Charles E. Barl<>"w, vice presidents; J. G. Wylie, treasurer 
and secretaey; A. L. Zimmerman, comptroller. 

Directors: Charles El. Barlow, Frank E. Kaley, R<>bert C. Kerr, E. 
Martin Philippi. 

Mills as follows : -Olai;go Mills, Glasgo Conn. ; Willimantic Mills, 
Willimantic, Conn. ; Kerr Mills, Fall River, Mass. ; Hadley Mills, 
Holyoke., Mass.; Merrick Mills, Holyoke, Mass. ; William Cla:c.k ·Mills, 
Westerly, R. I. Selling agents: The Thread Agency and The Yarn 
.Ag~ncy, 260 West Broadway, N. Y.; Albany Building, Bo~ton ; 1015 
Filbert Street1 Philadelphia; 600 West Jackson BoulP"O"ard, Chicago; 
1718 Washln.gwn A venue, St. Louis; 57 Sansome Street, San Francisco. 

Coats, J. & P. (Ltd.), of England, registered as a limited corpora­
tion in England, August 6, 1890, acquiring the cotton-thread business 
of a company of the same na.me at Paisley 'Scotland ; Pawtucket, 
R. I., and other manufacturing and selling establishments thrcmghout 
the world. The title to the plant at Pawtucket is held by the Conant 
Thread Co., a Rhode Island corporation. In JuJy, 1896, control was 
acquired of Clark & Co., with plants in Newa:rk, N. J.; Jonas Brooks 
Bros. ; and James Chadwick & Bros. These acquired concerns had 
plants in this country and in Great Britain. J. & P. Coats .... (Ltd.) 
were in control of ·the so-called Thread Trust, dominating the thread 
business of the world. By a legal decision in 1914 this company was 
required to dispose of, before January 1, 1915. any interP~t it held in 
the American Thread Co. and the English Sewing Cotton Co. 

CaJ>ital stock, £2,500,000 cumulative prefe-rred shares of £10 -each, 
entitled to 6 per cent dividends, payable st>miannually, December 31 
and June 30; £3,000,000 preferred ordinary stock entitled to non­
cumulati-ve dividends of 20 per cent per annum, payable quirrterly, De­
cember 31, etc. ; £4,500,000 Ol"dinary or common share of £1 each. 
Dividends on th-e preferred shares have been paid Rince issued and on 
the comznon share in recent years at the rate of 20 pPr cPnt in 1901 
through 1905 ; 1906, 20 per cent and 5 per cent extra ; 1907, 20 -pe-r 
cent and 10 per cent extra; 1908, 30 per cent; 1909 through 1913, 
80 per cent annually, with 5 per cent extra each year. 

Dividends in 1914, on the preferred stock, 6 per cPnt; on the pre­
ferred ordinary stock, 20 per cent; on the ordinary, 30 per cent, with 
a bonus of 5 per cent extra on the ordinary shares in 1914. 

Mr. SMITH. Further on in the article, and 1 wish to call 
particula"I" attention to this, It is said: 

It is now proposed to capitalize further reserves and to ..increase the 
capital of the company to .$98,546,600 by mf.'ans of issuing to ordinary 
shareholders 4,500,000 ordinary share of $4.8~ each. 

I think I have read enough and stated enough to convince 
the people who buy thread, the women who have to "Purchase at 
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t h ..,tores, and the clothiers of the country, the ordinary work­
adtQ' people, dependent in ci'"ilization on cotton sewing thread, 
the millions and millions of people from the lowest to the 
highest who are compelled to use this article. 

We are proposing here to increase their 40 per cent divi­
dends, to increase their startling surplus and profits, by dou­
bling the tariff and giving them an excuse to cut down the num­
ber of yard on a spool and increase the price on the decreased 
amount of thread. 

Mr. POMERENE. Mr. President, as I understand, under 
the pre ent law the duty is 15 per cent ad valorem. 

Mr. SMITH. Yes. 
Mr. POMERENE. That Las been increased under the pend­

ing bill so that, according to the schedule I have here, the 
minimum duty is 25 per cent and the maximum 45 per cent. 

Mr. SMITH. Precisely, and when we take into considera­
tion that under the compensatory duty which will be necessary, 
by Yirtue of the fact that we put 7 cents a pound on the long­
taple cotton-and this thread is made from the long-staple 

cotton-there will be added 5 per cent to that, making it 30 
per cent minimum and 50 per cent maximum. 

Mr. SMOOT. Mr. President, I want to say to the Senator 
from Ohio that I intend to offer an amendment to reduce 25 
per cent to 20, and that will mean simply: an increase of 5 per 
cent above the present rate. Of course, no Senator is going 
to say that they are going to impose a duty of 7 cents a pound 
on long-staple cotton, with all of this yarn made out of it, 
and not give them a compen 'atory duty. The increase that 
will be made over existing law will be 5 per cent and the 
specific rates named will not reach the 20 per cent. 

Mr. SIM.MONS. Is that an illustration of about how much 
the 7 per cent duty on Egyptian cotton is going to result in 
increasing the rate · on manufactured cotton? 

Mr. SMOOT. I do not know to what the Senator is referring. 
Mr. SIMMONS. I understood the Senator to say that he 

was going to move to add a certain amount as a compensatory 
duty on account of the duty imposed on raw Egyptian eotton. 

Mr. SMOOT. Ye ; it will be 10 cents a potmd on finished 
cloth. 

Mr. SIMMONS. The Senator is proposing to make that 
increase on this particular item as a compensatory duty; and 
I am asking the Senator if that is a fair illustration of the 
increases that will have to be made throughout _the cotton 
schedule by reason of the imposition of a duty of 7 cents a 
pound on Egyptian cotton? 

l\fr. SMOOT. There is no doubt of it. On the manufactured 
articles it is proposed that there shall be a compensatory duty 
of 10 cents a pound, and it is required. If the Senator wishes 
me to figure it out, I can tell him just how it will apply. 

Mr. Sllll\IONS. I do not wish the Senator to figure it out. I 
was simply asking for information whether this was representa­
tive of the increa es that would have to be made in the rates on 
cotton goods, cloths, thread , yarns, and things of that sort by 
reason of the duty that is imposed on ra. w Egyptian cotton. 

Mr. STANLEY. Mr. President--
Mr. POMERENE. Mr. President, if the Senator from Ken­

tucky will permit me, while the Senator from Utah is on his 
feet, I merely wish to a:k another question. 

Mr. SMITH. I yield to the Senator from Ohio for that 
purpose. 

Mr. POMERENE. This schedule indicates that there is a 
minimum duty of 23 per cent and a maximum of 45 per cent. 
The Senator from Utah has stated that he expected -to move to 
reduce the 25 per cent rate to 20 per cent. What reduction 
will he propose, if any, in the maximum rate of 45 per cent? 

Mr. SMOOT. My proposed amendment will reduce it to 35 
per cent. 

Mr. POMERENE. The Senator did not state that . 
Mr. SMOOT. I want to say that naturally the manufacturers 

· would like to have it without any maximum at all; they would 
like to have no limit ; lmt supposjng thread should fall in price 
to what it wa ·, we will say, in 1906 and 1907, then the specific 
duties would apply, and the equivalent ad valorem would 
amount, as it did in 1910, to 43 per cent. 

Mr. POMERENE. I have not analyzed that at all. 
Mr. SMOOT. The maximum is a limitation. On these 

art icles in 1910 the equivalent ad valorem was 43 per cent 
under the Payne-Aldrich law, but I do not want it to ever go 
above 35 per cent for the future. 

Mr. POMERENE. The duty, then, was specific duty? 
Mr. SMOOT. Ye.s. 
Mr. POMERENE. And in terms oJ. present-day prices, it 

would mean an ad valorem of 43 per cent? 
Mr. SMOOT. It was 43 per· cent on the prices of that date, 

bnt not on the prices of to-day. 

\ 

Mr. POMERENE. What would it be on ·the prices of to-day? 
Mr. SMOOT. That I shoul<.l have to figure out, and it would 

take some little time to do that. 
Mr. POMERENE. I am not asking the Senator to do that 

now. 
:Mr. SMOOT. But the maximum rate is imposed, so that if 

the prices should go down to the same point as in 1910 the rate 
shall not exceed 35 per cent. Unless a stop is provided, or a 
maximum, they would go above 35 per cent, and in no case does 
the committee want them to go above 35 per cent. I have called 
attention to the fact that in 1910 the equivalent ad valorem 
was 43 per cent. 

Mr. SIMMONS. l\Ir. President, under the Payne-Aldrich Act 
the duty was a half cent a yard specific, with a minimum of 20 
per cent. 

Mr. SMOOT. But there was no maximum. 
Mr. SIMMONS; Of course there was not. 
Mr. SMOOT. And the equivalent ad valorem went to 43 per 

cent. 
Mr. SIMMONS. The point that I want to make is that the 

actual duty collected amounted to 26.3 per cent. We start out 
now with 25 per cent, for even when the duty is reduced to 20 
per cent the compensatory duty of 5 per cent makes it 25 per 
cent. Then, if the maximum is fixed at 30 per cent the compen­
satory duty of 5 per cent added would make it 35 per cent, so 
that the present rate of duty under which these ungodly and 
enormous profits have been made is more than doubled. 

Mr. SMOOT. The Senator certainly is mistaken. The Sena­
tor will admit-I think he must admit-that the specific duties 
will not take effect, but the minimum of 20 per cent will be in 
effect in every case; there is no question about that. To-day 
the rates are 15 per cent, so that the committee proposal repre­
sents an increase of 5 per cent. About the only reason why 
I wish to insert the amendment providing a maximum of 35 
per cent is this: If the conditions in the industry should be 
such that the prices of cotton thread should decline to the 
point they reached in 1910, 35 per cent is all they shall ever 
get instead of 43 per cent, as was the case in 1910. 

The Senator referred to 26 per cent, but that was on skeins 
and tubes and combs. 

Mr. SMITH. No. 
Mr. SMOOT. If the Senator will look again closely-I do 

not know who prepared his tables for him-he will find that 
what I have stated is the fact. 

Mr. STANLEY. Mr. President-­
Mr. SMITH. I yield. 
Mr. STANLEY. The Senator from South Carolina has very 

justly expressed regret that there is not greater interest in so 
vital a matter as an increase in the cost of sewing thread to 
the sewing women, to say nothing of the factories and mills of 
the country. The woman who is compelled to earn her liveli­
hood with her needle has commanded the commiseration of 
mankind since Hood pictured her-

In poverty, hunger, and dirt, 
Sewing at once with a double thread a shroud as well as a shirt. 

That woman still sits in unwomanly rags, in poverty, hun­
ger, and dirt, but these money-mad grabbers in the Imperial 
Valley after Federal plunder can not see her; they can not 
see her behind the Roosevelt Dam, and they can not see her 
in the cotton mills of Coats & Co. 

The Senator from South Carolina is perhaps the best-in­
formed man on all that pertains to cotton in or out of the 
Senate, and his contribution to the subject, vital and practi­
cal, is supported by his learning and his wealth of statistical 
information. I can assure him that if the Senate is indifferent 
the country is not, the sewing women are not, the press is not, 
the conscience and the intelligence of the American people are 
not indifferent to the fight which he is so gallantly making. 

Think of it, Mr. President. It is proposed to impose a duty 
of 7 cents a pound upon long-staple cotton produced in one 
county in Arizona and in a little spot in .southern California. 
One thousand six hundred and fifty bales of the long-staple 
cotton of American production is all that it utilized for thread 
purposes, while there are 40.938 bales of Egyptian imported 
cotton used for the same purpose; in other words, every time 
we give to the Salt River planter or the Imperial Valley planter 
7 cents a pound on a bale of cotton we take 40 times 7 cents 
from the thread users of the United States. 

Well may the New York World characterize such legislation 
as " piling up the abominations." I send to the Secretary's 
desk a short editorial from the New York World on this very 
subject, which I ask unanimous consent may be read. 

The VICE PRESIDENT. Without objection, the Secretary 
will read as requested. 
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The Assistant Secretary read as follows: 

PILING UP THE ABOMINATIONS. 

Southwestward the course of tariff gouge and bunco takes its way 
on long-staple cotton. The sea islands of the Middle South used to 
hold, or try to hold1 this place at the tariff swill trough, and Demo­
crats from that region in Congress were not lacking who would sell 
their political birthright for this mess of pottage. But now th.e 
larger growth of the staple, minutely small against the bulk -of Ameri­
can cotton production, which no tarilf can possibly protect, has passed 
to Arizona and southern California, whose Senators of either party are 
showing greater power to jam their way into this line of porkers. 

They h ave failed to get a duty of 15 or 10 cents a pound on such 
cotton, but they have won a duty of 7 cents, and this will suffice, 
as Senator STANLEY, of Kentucky, figures it, to take about $101,.000.1.000-
out of the pockets of the American people and hand over $60u,00u or 
more to tba growers working on land reclaimed by the Government at 
enormous cost. Nor is this reckoning unreasonable. A duty on long­
staJ.?le cotton again.st Egyptian competition calls for compensatory 
duties on all cotton goods using long-staple fiber, after the manner of 
the iniquitous "oolen schedule. 

This action of the Senate is probably not calculated to make the 
tarilf. of abominations any more acceptable to the increasing numb~r 
of insurrectionists on the Republican side of the Chamber. But if 
the country can not make itself heard loudly enough to stop this out­
rage where it is something is likely to drop at the polls next November 
which. the responsible paxty will not only hear but feel. 

Mr. SMITH. Mr. President, it is hardly necessary for me 
to add anything more to the figures which I have given as to the 
profits realized by the concerns engaged in this business. 

1\fr. SIMMONS. Mr. President, if the Senator will allow me, 
at the beginning of his remarks when he was stating the annual 
pro.fits made by one of the big concerns engaged in manufactur­
ing thread, the Senator · from Utah asked him if he had the 
profits for the last year, I think. 

Mr. SMOOT. I did not haYe the figures for the la.st year. 
Mr. SIMMONS. The Senator from South Carolina stated 

that he did not have the figures as to profits for the last year. 
I do not- know whether or not the Senator from Utah meant 
by that question that the profits of the last year had been 
greatly reduced as compared with the profits of the year before, 
which the Senator gave. I have no information about it. 

Mr. SMITH. I have no information, Mr. President. 
Mr. SIMMONS. But I have this, if the Senator will pard~fr 

me-
Mr. SMITH. Yes. 
Mr. SIMMONS. I do not imagine there has been any falling 

off in profits, because we- have heard so much in the newspapers 
recently, a sort of political propaganda, that everything was 
beginning to boom, business was on the upward grade, and so 
on, that I was a little surprised to hear even an intimation by 
implication that a live concern like this was making less profits. 
now than it did last year; but what I wanted to call the Sena­
tor's attention to was that certainly there is absolutely nothing 
in the import situation with regard to these articles that would 
indicate any falling off in profits from competition. 

I was just running over out of curiosity- tbe last report for 
January, 1922; and I discover that for the seven months end­
ing in January, 1922, the total imports of mannfactures of 
thread and yarn on beams, in skeins, spoe:il thread, crochet, 
darning, and embToidery cotton amounted to $3,650,065, as 
against $13,220,201 for the same period for 1921 ; so that the 
imports for 1922 have fallen off enormously from 1921. That 
is where the tariff connects itself with this proposition. There 
is nothing in the 1mports, therefore, that would furnish any 
ground fOr apprehensfon, of a falling off of the profits. The 
Senator from Utab may have some information upon that sub­
ject, and I shall be very glad to have him enlighten the Senate 
with regard to it if be has. 

Mr. SMOOT. Mr. President, there is not a man in the United 
States but what knows that the high peak of profits was in the 
year 1920. All I have to do is to hand to the Senator- this price 
list of goods at the time of"tbe high peak of prices in May, 1920, 
and compare the prices of cotton goods of every kind with the-­
prices on May 22 of this year and the Senator will see that in 
many cases they were not one-quarter the amount. They fell 
from the high peak many times t.o a third, S-Ometimes to a half, 
and in inst.ance after instance to a quarter of the price of the 
same goods in 1920. 

Mr. SIMMONS. Mr. President, 1920 was the high peak with 
respect to certain industries in this country. That was true of 
all industries during the first 6 months, probably, of 1920. 
During the last 6 months of 1920 certain industries in this 
country had the most disastrous slump that has ever taken 
place in the history of this country. So far as an industry 
of this kind is concerned, I do not think there has been a 
very great recession from the high peak of 1920. Of course, 
there have been some reductions all along the line; but wher­
ever we find an industry that, in itself, possesses the power 
to fix and maintain its prices, we have not found that there 
has been any great recession from the wa:r-time prices. 

Mr. SMITH. Mr. President, right at that point, I have 
from the Tariff Commission the very figures that we want. 

Mr. SIMMONS. That is what I wanted to bring out. 
Mr. SMITH. In 1914, the Tariff Oommission report shows 

that 200 yards of cotton sewing thread was selling at whole· 
sale for 3.92 cents. It retailed at 5 cents. In 1922, 120 yards 
wholesaled at 4.29 cents. 

Mr. SIMMONS. 1922? 
Mr. SMITH. 1922; so that you have 33! per cent less thread 

at about a third of a cent higher for the spool. 
Mr. SIMMONS. It is infinitely worse than I thought it was. 
Mr. SMOOT. Oh, well; the Senator must stop now--
1\fr. SIMMONS. I must not stop because the Senator from 

Utah tells me to stop. I had stopped, but the Senator from 
Utah must not command me. 

Mr. SMOOT. The Senator puts a wrong construction upon 
the word "stop," and how it was said. 

Mr. SIMMONS. Yes; I know it was s::iid good-naturedly. 
Mr. SMOOT. The Senator knows this-

; Mr. SMITH. Mr. President, I yield to the Senator from 
Utah. 

Mr. SMOOT. The Senator knows that the reason of that 
increase was the price of cotton. Now, we want to be reason· 
able; we do not want to go off here on a tangent; and the 
Senator from South Carolina knows that in 1914 the price of 
cotton was lower in comparison than the yarn itself, compared 
to those prices. 

Mr. SMITH. Yes; but, Mr. President, the Senator must 
not forget that in 1920 cotton went lower than it did in 1913 
or 1914. 

Mr. SMOOT. I am not talking about 1920. The Senator 
qu-0ted 1914, and· then quoted 1922. 

Mr. SMITH. Yes. 
J.\.fr. SMOOT. Nineteen hundred and twenty was not men­

tioned at all; and the price of cotton in 1922 was more than 
!double what it was in 1914. 

Mr. S~.fiTH. Mr. President, the price of the character of the 
cotton that enters into the manufacture of this· thread-I will 
get the table and submit the figures-was not appreciably higher 
than the average price of like cotton for a great number of 
years. I will get the tables and submit them. It must be 
remembered that this thread is made from the long-staple or 
extra-staple cotton. 

Mr. SMOOT. I have said it a good many times. 
Mr. SMITH. All right. I will get the prices and submit 

them here, showing that there is no such percentage of in­
crease as you find where the price is increased from 3.92 
cents to 4.29 cents, a reduction of 33! per cent in the amount 
offered and an increase of about 25 per cent in the price 
obtained. 

It is certainly evident that the increase in the price of thread 
can in no sense be justified by any such variation in the price of 
cotton. Let me state to the Senator, and he knows, that there 
is nothing that fiuctuates as violently as cotton fiuctuates; and 
here you have nine years of the record of this concern, with 
cotton varying anywhere, as every man at all familiar with the 
cotton business knows, from $5 to $50 a bale in a season. 

Mr. SMOOT. And of course the wholesale prices which the 
Senator quoted vary, too? 

Mr. SMITH. The wholesale prices of these trust goods 
were. put up- to a point where, in spite of any variation, they 
never made less than $2,000,000 a year profit on an investment 
of $6,000,000. They have put their margin so far beyond the 
ordinary fluctuations of the price of the raw material that they 
do not appreciably affect the tremendous dividends that they 
make. 

I am going to have figured out the amount of cotton used in 
sewing thread, to see what per cent of the long-staple cotton 
crop of the world is converted into cotton sewing thread. I will 
venture a guess that it is not one one-hundredth part of the 
cotton crop. 

Mr. SMOOT. Whatever it may be, it is all long-staple cotton. 
Mr. SMITH. Exactly; and Iet, as will be shown by the tables­

! am having computed now, the amount of money made on this 
little, infinitesimal part of the long-staple cotton crop is almost 
10 per cent of the value. of the entire cotton crop. 

Mr. SIMMONS. The Senator gave- the profits they made in 
1920. 

Mr. SMITH. Yes. 
Mr. SIMMONS. The Senator from Utah says that cotton 

was· exceedingly high in 1920. 
Mr. SMOOT. No; I said the price of goods was exceedingly 

high. I had nothing to say about cotton. 
Mr. SMITH. All right. Let us take 1918 and 1919. There 

can be- no question about the peak of prices being in those tw ... 
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years. Let us take theru and compare them with 1920, 191G, 
and 1917. . . 

The pro.fits in 1920 were 4,587,000. 
In 1919 they were $3,024,000. 
In 1918 they were $5,008,000. 
In 1917 they were $2,169,000. 
In 1916 they were $2,311,000. 
Then the other pre-war years maintain about the .. ame par­

ity-about $2,000,000 profit made each year upon an investment 
of $6,000,000. 

l\1r. SMOOT. With the reserves. 
Mr. SMITH. The re erves were made out of the business. 
Mr. SMOOT. Certainly. 
Mr. SMITH. Of course, they were. 
Mr. SMOOT. If the Senator makes, out of raising cotton, a 

certain amount of money and invests it in some stock that 
year because that stock pays a dividend, why should he next 
year charge the dividend up to the raising of cotton? 

l\Ir. SMITH. You are simply capitalizing your profits and 
compounding your interest--

Mr. SMOOT. So does the Senator compound his interest 
every time he makes an investment from his savings. 

Mr. SMITH. It is not a question of investment. 
Mr. SMOOT. It is a question of investment. Instead of 

investing in some stock or other, they inve t in the business 
that they are in. 

Mr. SMITH. They duplicated their stock. There is no evi­
dence here that there was any great enlargement of the busi­
ness out of the capital paid, because part of the time the J. & 
P. Coats people declared profit · of 40 per cent and the re. t of 
the time 30 per cent. 

Mr. SMOOT. J. & P. Coat & Co. are in another country, 
not in the United State . . 

Mr. SMITH. They have tlleir branches here. They have 
their connections here. 

Mr. SMOOT. They sell their goods here. 
Mr. SMITH. Yes; and they have their manufactming es­

tablishments here, too. 
Mr. SMOOT. And, of course. if we had no duty whatever 

upon the product, J. & P. Coats would control the market here. 
Mr. SMITH. I am glad the Senator made that ob errn ion. 

It i a very significant and curious fact that all the sewing 
thread made by the Amer·can Thread Co. and the J. & P. Coats 
people has the same amount of cotton to the spool and is sold 
at identically the same price in this country and abroad. 

Mr. President, I have given the e facts to the public. Now 
the Senate proposes, without going any further into this matter, 
to amend tbe House proposition by putting on ewing thread a 
tax of one-half of 1 cent per 100 yards and then making it tbe 
beneficiary of the duty of that paragraph to the extent of not 
less than 25 per cent as a minimum or 45 per cent as a maxi­
mum, instead of 17 to 33! per cent as the House bill provided. 
Why the committee put in the maximum of 45 per cent, knowing 
that cotton thread i never going to go down to a point where 
the maximum of 45 per cent would apply, I do not know. The 
average under the Dingley Act and through all the history of 
it was only 26.3 per cent, and why put that extra flourish there? 

Mr. SMOOT. Doe .. the Senator want the maximum to go out 
entirely? 

Mr. SMITH. I want the maximum to go out and a 15 per 
cent duty put in. That covered it before; it will co•er it now. 
The fact of the business i.., that I believe, from the showing made 
by the thread people, both American and foreign, that we would 
be justified in calculating just what would be a good re•enue 
duty, based on the amount of thread which comes here, and 
I would apply that and no more. They ha \e a monopoly of 
the thread business of the world, and if the duty were raised 
it would only encourage them to rai .. e the price. They have an 
absolute monopoly of the thread bu iness of the world, and, as 
this English writer say.,, until we break the stranglehold of 
this trust on the people of the world by Go,ernment interfer­
ence in the form of nationalizing the business and taking it 
overt which is contrary to the genius of our Government, there 
will be no hope of any redre s. What will be the effect of a 
duty under such cil'curnstances? Recognizing that they have a 
monopoly of the world' production of sewing thread, they can 
at their own sweet will demand any price, without fear of com­
petition or without fear of any interference. When you raise 
the duty, what effect does it have? It simply has the effect of 
giYing them an excuse to raise the price still higher and reduce 
the number of yard · on the spool. Therefore, we, as sensible 
men, should legi late here in the face of the actual facts and not 
on theory ; on an actual condition, recognized by England and 
America, that we ar in the grip of the most perfect monopoly 
knnwn to the world. We perhaps may raise the duty and give 

them an excuse to still further mulct tlle people of the worlcl 
who need this article. 

It is up to the Senate. Here are the figure , produced by 
the friends of the industry, or at least from impartial reports, 
the American wool and cotton report . Here are the letter.., 
I put in the RECORD from the patriotic men of England, unani­
mous in their denunciation of thi absolute tru t. Yet in this 
tariff bill we double the former rate of duty under which tlley 
made these profits. You encourage them to till further in­
crease their predatory prices to the people. 

Mr. SMOOT. We have heard about doubling the rate of duty 
so many time that it seems to me it is perfectly u le s to try 
to answer that statement any further than we have already an­
swered it. There L~ no doubling of the rate of duty; no such 
thing is intended; no such result will happen if the amend­
ments proposed by the committee are agreed to. The maxi­
mum ad valorem provided for in this bill i 25 per cent, a 
reported to the Senate. I have already announced twice during 
the discussion that the committee will propose at the proper 
time to reduce that 25 per cent to 20 per cent. 

In the act of 1909 there was imposed a duty of 6 cents per 
dozen on spools, rolls, or bulls not exceeding 100 yards and 
a minimum of 20 per cent. The minimum cut no figure at all 
because of the fact that the ad valorem equivalent of the 
specific rates was 43 per cent. That was in the year 1910. 

l\Ir. POMERENE. Mr. President, this qnestion has no direct 
bearing on this subject, but can the Senator tell me why that 
rate was made as high as 43 per cent? 

Mr. SMOOT. In the ca e of the rate of G cents a dozen, the 
specific rate, when reduced to the equivalent ad valorem, 
amounted to 43 per cent, according to the price of 1910. 

l\ir. POMERENE. I understand that thoroughly. but I am 
asking why it was made so high at that time? 1Vhat reason 
could be urged in favor of a duty so high as that? 

Mr. SMOOT. It was at that time supposed to be required for 
protection. The enator from South Carolina says there i but 
one company making thread in the United States. I have here 
a list of 55 of them. I am not going to put it into the REconn, 
but I have it here on my desk. 

If the committee amendments are agreed to, the minimum 
rate will be 20 per cent, nnd I ay that, without a que tion of 
doubt no specific rate will apply, but the minimum of 20 per 
cent will apply, on to-day's prices. I insisted, as a member 
of the Finance Committee, on the amendment putting a maxi­
mum rate in the bill, because if there was no maximum rate, 
but only a minimum rate, and the prices declined to what they 
were in 1910, the equivalent ad valorem would have a.mounted 
to 43 per cent again, and I did not want that to happen. There­
fore, the committee provides that there hall be a maximum of 
35 per cent, not 45 per cent. 

A few days ago the senior Senator from Wiscon ·in read to the 
Senate a statement of the wonderful profits which had been 
made by the cotton mills in the United State... The same 
thing was announced in 1909, and we have heard it a great 
deal during the discussion of thi tariff measure. They do not 
point to the mills which fail, but they take the companies which 
are the best managed and the most succe sful and compare the 
profits of all the other companies in the United States with the 
profits of those particular companies. 

The Senator from North Carolina I think made a statement 
that the profit of all of these cotton manufacturers were be­
yond the dreams of avarice. 

Mr. SiillIONS. Mr. President, I did not mean that e•ery 
mill manufacturing cotton had made those enormous profit . I 
was speaking, of course, of the a>erage run in the indusfry. 

Mr. SMOOT. Of course, I may have misunderstood the Sen­
ator, but I do not think he qualified t. I take hi word now 
that he meant only the a•erage. 

In 1914, right after the passage of the Underwood tariff bill, 
the Parke1· Cotton Mills of South Carolina, with 515,000 pin­
dles and 13,000 looms, failed for nearly $6 000,000. 

Some two years ago the Parker-Hargraves l\Iills, at Fall 
River and Warren, with 227,000 spindles, 5,400 looms, and 
$3,200,000 of capital. was unable to meet its obligations, and 
after having been closed for seveul months was reorganized 
and tbe original stockholders got substantially nothing. 

Mr. POMERENE. Mr. President, I want to submit to my 
good friend from Utah tllat that is hardly a fair argument. 

Mr. S.MOOT. If tbe Senator had ju t waited, I was about to 
say that it is not a good argument, but it i exactly the same 
argument that was used in presenting tllf' other &ide of th 
que tion. 

Mr. POMERENE. Failures were e'en known to occur dur­
ing the operation of the M ·Kinl(';\7 tariff lnw, the Dingley tal'iff 
law, and the Payne-Aldrich tariff law. A lot of people go into 



1922. OONGRESSION AL RECORD-SEN ATE. 10305 
business who perhaps do not understand the business, where a 
dozen and one things might cause failure. This tariff bill in its 
present form would not be a panacea for that kind of ills, I 
dare say. 

Mr. SMITH. Mr. President, if the Senator will allow me a 
moment, some of the failures to which the Senator refers, to­
gether with failures in other businesses, could not be chargeable 
to a profit when the business was properly managed, because 
some of these mills, like some of our railroads, failed and went 
into the hands of receivers, not because _they did not have the 
proper patronage, but because there was a manipulation of 
their affairs looking to the getting of stock-high finance 
wrecking roads and wrecking mills. 

l\Ir. Sl\IOOT. The Senator from South Carolina need not tell 
me that; I know it. I am not pointing to these facts now as 
an argument for free trade or against free trade. Failures, as 
the Senator from Ohio has said, would occur, no matter what 
the rate may be, or whether they bad no rate at all; more, 
of course, in the latter case than in the former case. But I 
wanted the Senate to understand that when a broad statement is 
made, and a few of the most profitable concerns are pointed out 
as making profits in that line of business because of the passage 
of the tariff act, there is another side to the question. 

I am not going to take the time to put in this long list of 
failures in the cotton business, some very serious failures, 
which have affected thousands and thousands of people, not 
only stockholders. but employees as well. For instance, I think 
there was an impression made on the Senate the other day, 
when the senior Senator from Wisconsin referred, on page 10082 
of the HECORD, to the Whitman mills, and stated that what cost 
an investor $3,800 in 1895 would have brought him, at the time 
he was speaking, $8,034. 

Senators just hearing the statement made probably would 
not realize that if the stockholders in the Whitman Mills had 
in 1895 taken the same amount of money which they invested 
in the mills and depos:ted it in a savings bank, drawing 4 per 
cent, they would have had just a little more than the $8,034 
mentioned by the Senator from Wisconsin as the price which 
could have been obtained for the stock at the time he was 
speaking. · 

I do not want to repeat what I said when this schedule was 
up day before yesterday, and I do not know that it would 
make any particular difference in the vote. But with the 
changes made, I see no reason why the paragraph should not 
be agreed to by the Senate. 

Mr. SIMMONS. Mr. President, I want to refer to one phase 
of this matter. I see here in the Tariff Commission report 
that in 1919 the production of cotton thread amounted to 
58 096.000 pounds, valued at $57,000,000, in round numbers. 

In the nine months of 1921 the imports of these cotton threads 
were only $1,392,000, a mere bagatelle. Now, the Senator from 
South Carol na has stated hat one great concern controlled 
the output of this product in Great Britain and that the same 
concern controls the output in this country. That does not 
mean that tbey manufacture all of it in Great Britain or that 
they manufacture all of it in this country, but that they are 
the dominant figure; they control the trade and fix the prices, 
the other or smaller concerns following the lr lead. Here we 
have a minimum of imports, and we also have the fact-I take 
it that it is admitted-that our competitor in this line of busi­
ness is Great Br tain. 

Now the Senator from South Carolina asks the very pertinent 
question. Against whom will we protect the chief producer, 
the dominant producer, in this country by these rates? He 
asserted, answering his own question, that we will practically 
protect him against liimself, and that would seem to be the 
s ituation. But let us assume that is not the case, and that we 
are merely by these duties protecting the American producer 
against the Br tish producer. 

I ask the Senator if his committee is able to furnish the 
Senate any information showing the difference in the cost of 
producing this particular article in Great Britain and the cost 
of producing it in this country. Can he furnish the Senate -the 
difference in the selling price of the article in the foreign coun­
try and in this country? 

I am asking the Senator these questions because unless there 
is a difference a duty can not be justified and if there is a dif­
ference a duty can not be justified that would more than 
measure that difference. Now. if the Senator will pardon 
me just a little further, I am not sure about it, but my im­
pression is that in this particular case the raw material is 
Egyptian cotton and the cost of production in the English 
mill would be that much less than the cost of production in the 
American mill. 

XLII--650 

Mr. SMOOT. There would be a disadvantage to the American 
manufacturer unless he had a compensatory duty to take care 
of it. The Senator knows that these threads are made of the 
very highest grades of yarn. 

l\fr. SIMMONS. That is the reason why he should have a 
compensatory duty to take care of the difference in cost when 
his competitor gets the raw material without payillg that cost. 

Mr. SMOOT. That is the very reason why. If I can buy my 
cotton 7 cents a pound •cheaper than the Senator from North 
Carolina can buy his and make exactly the same goods I know 
that I can produce my goods much more cheaply than the 
Senator from North Carolina and can sell them for less than 
be can sell his goods. 

Mr. SIMMONS. Why -shou1d there be any duty except that 
which measures the difference growing out of the fact that the 
American, after the bill is enacted into law, will have to pay a 
higher price for his raw material? 

Mr. SMOOT. The 7 cents is on the raw cotton and by the 
t!me that cotton is combed and spun and made int'o cloth, par­
~1cularly the fine counts of yarn that go into spool thread, there 
is a loss of at least 42 per cent. That is why they are given 
10 cents a pound instead of 7 cents on the finished product. 

I want to say to the Senator that there never has been a 
tariff bill written, including the one of which he was partly the 
author, which did not impose a duty upon the yarn according 
to the count of the yarn, and the finer the yarn the higher the 
~uty. That .is given for the purpose of covering the difference 
m the cost of producing those yarns in England and in the 
United States. 

!\:Ir. SIMMONS. Now, I understand the Senator to say that 
10 per cent of the rates which he proposes here---

:M!· SMOOT. Oh, no ; the Senator did not understand me. 
I will say to the Senator that the 10 cents a pound is about 
equivalent to 5 per cent ad valorem. 

Mr. SIMMONS. But that has been added in another section? 
Mr. SMOOT. Yes. 
l\Ir. SIMMONS. That is provided foi,· in another section? 
l\1r. SMOOT. Yes. All we have done is this: The rate under 

the existing law is 15 per cent, and we add 5 per cent to that 
making a 20 per cent duty on these yarns. ' 

Mr. SIMMONS. Then in another section the committee 
have provided for the compensatory duty? 

Mr. SMOOT. Yes. 
Mr. SIMMONS. It is proposed to cut the 45 per cent maxi-

mum down to 35 per cent? · 
Mr. SMOOT. Yes. 
Mr. SIMMONS. And it is proposed then to compensate for 

this difference by imposing a duty of 35 per cent. Now, the 
question I want the Senator to answer is whether he can 
enlighten the Senate as to the actual difference in the cost of 
producing this product in Great Britain, our only competitor 
practically, and in this country; and if he has not that data, 
then will he give the Senate information as to the difference in 
the foreign selling price of this product and the American sell­
ing price--I mean the manufacturer's price and with no whole­
saler's profits add-ed in either case? 

Mr. SMITH. Mr. President--
The PRESIDING OFFICER (Mr. NrcHoL'soN in the chair). 

Does the Senator from Utah yield to the Senator from South 
Carolina? 

Mr. SMOOT. I yield. 
Mr. SMITH. I want to call attention to the curious or inter­

esting fact that under the emergency tariff on the Arizona 
cotton, exactly the same that we have put now in the present 
bill, the kind of cotton used to make this grade, according to 
the monograph of the Tariff Commission, tliat with the duty the 
Egyptian cotton was selling higher in this country than its com­
petitor, the Arizona cotton, and without the duty it was selling 
higher than even when they paid the duty. So that the result 
is that we do not get any Egyptian cotton at a lower price than 
the American cotton. I mean the American cotton does not rise 
to the Egyptian price. The Egyptian cotton is selling with the 
duty or without the duty higher than the American cotton sells 
for here. So that the only result will be, not encouragement to 
the American but the imposition of that total amount on the 
manufactures and the things that we import. If the Egyptian 
cotton were to come in here at an even price with tlle Arizona 
cotton by virtue of the tariff, there might be some excuse, but 
even with the duty or without the duty it sells at a higher price 
than the Arizona cotton. 

Mr. SMOOT. The Senate has already decided to put 7 cents 
a pound on long-staple cotton. Whether it is right or whether 
it is wrong, that is the decision of the Senate. I want to say 
to the Senator from South Carolina that there is not ~ single 
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cotton manufacturer in all the United States who wanted 7 
cents a pound on long-staple cotton. 

1\1.r. SMITH. I want to make a prophecy-and a year from 
to-day, if this bill shall be enacted into law and go into effect, 
I shall have the opportunity of knowing whether my prophecy 
is justified or not. The Senator says no manufacturer wanted 
the 7 cents a pound on Arizona cotton. I make the prediction 
now that not a single Arizona cotton prodncer will ~et the 
7 cents a pound either. • 

M.r. SMOOT. I do not agree with the Senator at all. I 
stated the other day, when th~ question came up as to whether 
the Arizona cotton was as good as· the Egyptian cotton, that 
for some purposes it was. When it is desired to make auto­
mobile tires it is as good, but the finer· grade of Egyptian cot­
ton can only be grown in one kind of climate, and that climate 
is not in America. 

That climate makes the fiber the finest of any in all the world; 
Arizona never will be able to raise it, and no other country 
than the country in which it is now raised. But that only ap­
plies to cotton that is required to make the finer yarns. That 
is the difference. There are certain grades of Egyptian cotton 
that are not any better than the Arizona cotton and some not 
as good. There is no doubt about that at all. Arizona cotton 
does not bring the same price as the finen Egyptian cotton, be­
cause the Arizona cotton can not be used for making as fine a 
thread. But Arizona c.otton is just as good as any cotton that 
was ever grown in the world for the making of tire fabrics and 
all classes of cotton goods, with the single exception of goods' 
requiring the very finest of threads. 

As I said, Mr. President, no cotton manufacturer in the 
United States wants this duty of 7 cents a pound, but a ma­
jol'ity of the Senate said they want to undertake to protect 
that industry and see if Egyptian cotton through that protec­
tion can not be grown in this country and we not have to de­
pend upon a foreign country for it. That is all there is to it. 
But there is no SP.nator who will not admit, as long as we do 
impose a duty of 7 cents on the raw. cotton. that we must have 
a compensatory duty upon the-yarns and clQths or threads into 
which that cotton enters. 

Mr. Sil\IMONS. The- Senator has not answered the question 
I asked him. I would be very glad to have him answE?r that 
question. 

Mr. HARRIS. Mr. President, I desire to place in the RECORD 
a letter from the Wood Flong Corporation in. regard to dry mats 
for stereotyping. · 

The bill reported to the Senate by the Finance Committee 
recommends a rate of 35 per cent ad valorem on stereotype­
matrix mat or board, appearing_ in paragraph 1313, line 22, page 
177 of the bill. The House bill provided a rate of 28 per cent 
under the American valuation plan. The Un.derwood law pro­
vides a duty of 25 per cent ad valorem. It is my information 
that the larger metropolitan newspape1·s do not now use the 
dry mats, their use being confined to the smaller dailies. Their 
use is becoming more general. The dry mats are composed 
largely <>f wood products. and they are used to make the im­
pres ion of the type, upon which the stereotype metal is poured 
to make the page ;from which the paper is printed. 

Chemical ground wood pulp, which was on the free list in the 
House bill, is given a rate of 5 per cent ad valo.rem. It is said 
that chemical wood pulp is used in making newsprint paper to 
the extent of about 20 per cent. Standard newsprint paper and 
mechanically ground wood pulp under the bill reported to the 
Senate is on the free list, but this bill takes chemical wood pulp 
from the free list, where it was in the House bill, and imposes 
a duty of 5 per cent ad vawrem. 

All of the articles should be on the free list, as the present 
cost is already a burden to newspaper production. I wish to 
quote from that letter, and the other letters I will also place 
in the RECORD. However, this letter to me states: 

It will be necessary for upward of 350 newspapers whlcb now use 
our dry mats exclusively for all work to entirely reequip their plants 
at great expense and to largely increase their consumption of print 
paper by returning to the old wet-mat process. 

The letter then enumerates certain newspapers in Georgia 
which will be affected; and states that there are 350 news­
papers in the United States which will be affected. Mr. Presi­
dent, this is similar t · mucb of the propaganda which is being 
carried on. This i.s a monopoly; it is the only corporation at 
this kind in the United States. If we raise the tariff rate, 
which they are trying to do, it will simply put a tax on the 
ne\\spapers. 
· In this connection I wish. to refer to another matter. I hope 

the Senate will not place the proposed 5 per cent duty on 
chemical wood pulp, for the paper milis in this country can not 
get th wo-0({1 though the Canadian milJJ can obtain it, and suclL 
action would simply be putting a premium on Canadian manu-

factures and injuring the manufacturers in this country. I 
ask that these letters all be published in the RECORD. I thank 
the Senator from Utah. 

Mr. SMOOT. I have no objection to the letters referred to by 
the Senator from Georgia being placed in the RECOIID. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The letters referred to are as follows : 
WOOD FLO!'JG CORPOltATlON, 

New York, Juno al, 19!2. 
H. R. bill 7456, Schedule 13, paragraph 1313. 

Hon. WILLIAM J. HARRIS, 
United States Senate, Washington, D. a. 

HEAB SENATOR HARRIS: Unless stereotype dry mats, included in p:ira­
graph 1313 of the tariff- bill now under consideration, are granted a 
rate of at least 50 per cent this compa:ny will be compelled to imme­
diately go out of business, and the industry will be totally oestroyed 
in the United States. It will be necessary for upwards of 350 news­
papers tha~ now use our dry mats exclusively for all work to entirely 
reeqnip the1r plants at great expense and to largely increase their con­
sumption ot print paper by returning to the old wet-mat process. 

The 1ollowing are Georgia newspapers which already depend upon 
dry mats and ·will suffer if the altogether inadequate 35 per cent rate 
at present recommended by the Finance Committee is not increased: 

Atlanta Constitution, Atlanta Journal, Macon News, Macon Tele­
graph, Augusta Herald, Rome News, Albany Herald. 

Trusting this matter will receive your earnest thought and imme­
diate attention in the interest of these newspapers and this new Ameri­
can industry, I am, 

Yourfil very truly, . BlilNJAMlN Woon, President. 

Memorandum in behalf of. American Newspaper Publishers' Association. 
WRY DRY MA.XS SHOULD BJI PLACED ON XlIE ll'RJCR LlST. 

The flong, or dry mat, employed by many small newspapers, but 
seldom by the larger publications, is a · sheet composed. largely of 
wood products, used to convey the impression of the type to the stereo-­
type metal used on the printing press. 

The Underwood tariff provides a duty of 25 per cent ad va.lorem on 
dry mats, or $0.019275 per mat. 

The Fordney Act, paragraph 1313, Schedule 13, provides a duty of 
28 per. cent ad valorem, Ame:rican1 Talua.tion of $0.0504. 

There is but one- American manufacturer of dry mats, the Wood 
Flong Corporation, of New York, whose present price is 18 cents per 
mat to all newspapers: which use its mats exclusively in lots of 500 
or more. Its price to occasional users is higher. During June, 1021, 
its price to occasional users in lots of 500 was 30 cents each, and in 
lots of 100, 35 cents each. 

All dry mats used in this country, other than those of the Wood 
Flong Corporation,. are imported from Germany, which. enforces an 
export price of 25 cents pen sq are meter of $0.0771 per mat. 

We are informed there are but two importers of dry mats, the W. 
B. Wheeler Corporation and H. Reeve Angel & Co., both of New York. 

The former states its cost, delivered in the warehouse is 0.1046, 
or, including selling cost, $0.1433, exclusive of overhead; the latter 
stated its cost, under the present 25 per cent ad Talorem duty de­
livered New York, is approximately 11 cents, or, including overhead 
and selling cost, approxlmatel:y 14 cents. 

We are informed by: these unporters that they are unable to secure 
the price of 18 cents now paid for the American mat, and that there­
fore they must operate on a very close margin of pro-fit to secure 
sales, and that only by largely increasing such sales, and thus de­
creasing the· overhead average, may they secure even a fair profit 
under the present tariff. 

Should the present duty of. approxintately 2 cents per mat be in­
creased as provided by paragraph 1313, Schedule- 13, of the Fordney 
Act to $0.0504. increasing the present cost by 3 cents. or should the 
present duty of approximately 2 cents be replaced by 4 cents, imports 
would cease, and the smaller newspapers, the main users of such mats, 
would be forced to purchase from the one domestic source of supply. 

It is obvious that the present duty results in the 18-cent price 
now chai:ged for the domestic mat. It is also obvious that every 
argument in favor of the free entry o1 newsprint and wood pulp ap­
plies equally to the free entry of dry mats. 

We therefore ask that the tlong, or dry mat, be ~laced on the free 
list. Attached are explanatory letters from the importers referred 
to above. 

Respectfully submitted. 
A.MERICA..~ NEWSPAPEa PUBLISHIRS1 ASSOCU.TTON, 
L. B. PALMER,- Manager, 

MARCH 16, 1922. 

NEW YonK CITY, March. 16, 1m. 

Mr. L. B. PA.LMER, 
'l'he Ame,.·ican Ne-w~aper Publishm·a' Asaoctat·on, 

World Building, New Yo1·1.1 City. 
DEAR Sm : Pursuant to your request. for a.n expression. of our opinion 

as to the effect of the proposed new duty of 50 per cent on dry mats, 
or tlong we may say that such a tariff will make it impossible for us 
to conthme the importation of tlong. This will b regretted by the 
many publishers whom we have had the pleasure or serving and who 
are· very satisfied with the performance ot our mats. 

Under the present tariff-that is, 25 per .cent ad valorem-fiong co.sts 
us approximately 11 c~s each, duty paid New York; or, including 
overhead and selling cost, approximately 14. cents. The initial selling 
cost is higll, because of the technical nature of the application of the 
mats but' we have been satisfied with a very close margin of profit, on 
the assumption that the selling co t would be materially reduced as our 
sales increa ed. 

I1l our cost is increased 2 cents per mat by higbt>u duty, making the 
total approximate cost 16 cents, obviously we hall be unable to com­
pete with the sole American manufactu:Der, i! they maintain their 
present price of 18 cents each, as they naturallY' enjoy many advan~ 
tages regardless of the price. We know of but <>De other concern im.­
porttDg these mats. Any increase in the duty would wipe out our profit. 
Although our mat sales represent but a sm:ili part of oar business. and' 
but a small percentage of the total consumption, the result of a higher 
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duty, in so far as our customers are concerned, will force them to the 
only American manufacturer for their supplies. 

We hold the opinion tilat the most serious aspect of a higher duty is 
the effect it will have in this country in retarding mechanical develop­
ment of the stereet:rpe process. 

As you know, the American dry mats, also our own, are used chiefly 
by newsnaper of relntivt>lv small circulation. as they are not suitable 
for _ the large metropolitan papers, which require from 16 casts upward 
from each mat. 

Although many cf the large publishers seem opposed to the use of 
dry mats. they do not deny the possibility of their ultimate general use. 
The publishers are not unmindful of the general use abroad of dry 
mats, and the large savings effected thereby. 

For many ound technical reasons, the possibility of the manufacture 
of such mats in this country is very remote. For years, French and 
English manufacturers haYe tried, without success, to manufacture 
mats suitable for making a large number of casts, equal to the German 
mats. The fact that most of the leading French and English publica­
tions of large circulation insist upon the German mat speaks for !i-::;plf. 

This quality of mat, which will make upward of 50 casts, costs ap­
proximately five times that of the ordinary mat made in America. 
Consequently the duty, even at 25 per cent, is a serious handicap to 
the .American publisher. and is one reason for their hesitancy to com­
mence their use. You can well imagine that under a 50 per cent tariff 
the opportunity for deYelopment of the stereotype process in this coun­
try woul<l be seriously handicapppd_ 

'l'he interest and importance of this subject is evidenced by the fact 
that during the last two years several American publishers have sent 
their representatives to Europe to investigate this matter. 

Very truly yours, 
H. REEVE ANGEL & Co. (INC.), 
E. _CHILD, President. 

[W. B. Wheeler Corporation, foreign manufactm·ers' representatives, 
representing H. Albert von Bary & Co., Ilamburg-Berlin.] 

NEW YORK, March 16, 1922. 
Mr. L. B. PALMER, 

Care The A.. N. P. A., 68 Park Row, New York City. 
DEAR SIR: In confirmation of certain facts and figures in connection 

with thP importation of dry mats from Germany, we call your attention 
to the fact that in our experience the average costs for mats of 20 by 
24 inches have been as follows: 
F. o. b. Hamburg ________________________________________ $0. 0771 
Ocean freight and insurance, duty and delivery to warehouse 

and insurance in warehouse____________________________ . 0275 
Delivered in warehouse, duty paid_______________________ . 1046 

In addition overbPad expenses for selling mats on account of the 
technical nature of the product and its use bas approximated 37 per 
cent. 

At the present rate of duty the importation of dry mats bas been 
unprofitable for us, and if the tariff were to be increased importation 
of dry mats would bf' entirely impossible. 

Very truly yours, 

Hon. w. J. HARRIS, 

W. B. WHEELER CORPORATION, 
By A. B. BR.ADIE. 

THE MACON NEWS, 
Macon, Ga., J1tly 5, 192~. 

United States Senate, Washi1igton, D. C. 
DEAR SENATOR HARRIS: It has been called to my attention that the 

Wood Flong Corporation are still pursuing their efforts to get a high 
tariff placed on impol'tf'd mats, and that a communication has been 
addre sed to the United States Senators naming a number of news­
papers who a1·e using their product, and that the importance of the 
high tariff being placed on foreign mats was "in the interest of these 
newspapers." 

This lette1· is simply written for the purpose of reiterating my former 
position regarding tariff on foreign mats, as I feel that they should be 
placed on the free list if possible. 

Having written you relative to this matter previo.usly, you are no 
doubt familiar with all the details in connection with this matter, and 
I am not unmindful of the kind assurance you gave me i·egarding your 
position in th<' premises. As the News was no doubt one nf the paperR 
named by the Wood Flong Corporation in their communication to you, I 
simply wanted to restate my position in order that no misunderstand­
ing- may exist. 

With kindest personal regards, I am, 
Respectfully yours, 

lion. WILLIAM J. HARRIS, 

R. L. MCKENNEY. 

THE MACON DAILY TELEGRAPII, 
July 7, 1929. 

United States Senate, Washitigton, D. C. 
DElAR Mn. HARRIS: I have carbon copy of letter from Benjamin Wood 

president of the Wood Flong Corporation, addressed to you under date 
of June 21, with reference to- the horrible condition of the dr_y-mat 
industry that will occur in this country in the event the United States 
Government does not protect that industry with a 50 per cent protective 
tariff on foreign mats. I am ai::ked to write you my views on this 
subject. 

I feel that the Wood Flong people are endeavoring to build up a 
monopoly In this country, and if they can protect their industry with 
the tariff that is already prohibitive, as a newspaper publisher I am in 
favor of going out of business, as far as dry mats are concerned. The 
Wood Flobg product is no better than the imported mat, and if we afford 
them the protectron they wa.nt it means the newspapers in this country 
will be compelled to pay from 4 cents to 6 cents more than these mats 
are actually worth. I desire to enter my protest against any additional 
tariff on these ma ts. 

In addition to the efforts these people have made to influence Congress 
in giYing them undue protection, they have actually written to the 
stereotypers in the various newspapers asking that they refuse to handle 
any imported mats. I feel that this part of their propaganda is entirely 
out of order and seeks to destroy the newspaper business itself, rather 
than to protect their industry. 

Very truly yours, P. T. ANDERSON 
General Manager. 

THE .ALBA~Y IlER.lLD, 
Albany, Ga., July 3, 192B. 

Hon. WILLIAM J. HARilIA, 
Umted States Senate, Washington, D. C. 

D»AR Sm: • • • I have received copy of a letter addressed to you 
~Y .the Wood Flong Corporation, manufacturers _of dry mats, in which 
it is stated that unless stereotype dry mats, mcluded in paragraph 
1313 of the tariff bill now pending in Congress, are granted a protec­
tive rate of at least 50 per cent that company will have to go out of 
business, and the industry be destroyed in the United States. It is 
further urged that it will be necessary for upward of 350 newspapers 
that now use dry mats exclusively to entirely reequip tbeir plants at 
great expense, etc. 

As one of the newspapers using the dry mats, the Herald is uilling 
to let the Wood Flong concern, already a monopoly with a protective 
tariff of 35 per cent, go out of business rather than have its power as a 
monopoly increased by giving it the additional tariff rate it is now 
askin~ for. 

This COl'poration induced newspaper publishers to put in the neces­
sary equipment for using their mats, representing to us that it would 
be a permanent saving. Now that they have 350 or more of us booked 
they seek a tariff protection that would enable them to increase the cost 
of their mats to more than what that of the wet-mat system was. It 
is unfair to those of us who have gone to the expense of equipping our 
plants for the use of the dry mats, and is in keeping with the general 
policy of monopolies in lhis country that are fostered by the iniquitous 
protective tariff system. 

• • • • • ~ $ 

As one of the seven newspapers in Georgia now using the mats of the 
Wood Flong Corporation we say let them go out of rmsiness, as they 
threaten to do, unless they can get a tariff rate of 50 per cent. Their 
demand is unreasonable. 

• • • • 
Yours very truly, 

H. M. McINTOSH, 
President Het·ald Publishing Co. 

Mr. S~IOOT. 
these dry mats 
Germany. 

Mr. H.A.RRIS. 
Canada. 

I wish to say to the Senator from Georgia that 
are not made in Canada ; they are made in 

The wood pulp I refer to is that coming from 

Mr. SMOOT. I thought the Senator had reference to dry 
mats. Wood pulp is on the free list in the pending bill 

l\Ir. HARRIS. It is proposed to put a duty of 5 per cent on 
chemical wood pulp. 

l\lr. Sl\IOOT. That is, on the chemical wood pulp. 
Mr. HARRIS. Twenty per cent of that which goes into the 

manufacture of paper is chemical wood pulp. 
Mr. WALSH of Montana. The Senator from Utah does not 

intend to say that wood pulp is on the free list? 
l\Ir. SM:OOT. Yes; I say ground wood pulp is free. 
Mr. WALSH of Montana. But the Senator did not say that. 

I thought he bad reference to chemical wood pulp. 
l\lr. SMOOT. I just stated to the Senator from Georgia [Thlr. 

HARRIS] that the duty on chemical wood pulp is 5 per cent. 
l\fr. W A.LSH of l\Iontana. I thought the Senator said that 

wood pulp was on the free list, and I am sure it was an inad­
vertence. 

l\Ir. S~IOOT. It was an inadvertence on my part, if I said so. 
Mr. WALSH of Montana. Of course, the Senator meant to 

say ground wood pulp. 
l\Ir. SMOOT. I stated to the Senator from Georgia [l\lr. 

HAnRIS] that chemical wood pulp was not on the free list. 
Mr. HARRIS. 1\Ir. President, I also wish to insert in the 

RECORD an article by Mr. John T. Hearn, a retired newspaper 
man of my State. ~ 

There being no objection, the article was ordered printed in 
the RECORD, as follows : 

THE TAYLORS OF TENNESSEE; THE WAR OF THE ROSES. 
[By John Tevis Hearn, formerly editor of the Knoxville Daily Sentinel, 

and now a resident of Bowden, Ga.] 
Alfred Alexander Taylor, a lifelong Republican. bas been governor 

of the Democratic State of Tennessee for more than a year. This 
statement of a remarkable fact brings to mind the famous campaign 
of 1884, in which Bob and Alf Taylor Wf're candidates for governor, 
the political struggle being dubbed "the War of the Roses." During 
the campaign a lady bad presented each of the two candidates with 
a bouquet of roses, one white, the other red. Bob took the white 
bouquet and Alf the red, and " the war of the roses " began. Many 
incidents of this remarkable political campaign are recalled that 
throw a pleasant sidelight upon the famous fraternal contention. 
That two young men should go out from the parental home as can­
didates for the governorship of a great State, one .a Democrat, the 
other a Republican, was a strange departure from the trodden paths 
of politicians. The State ot Tennes:;;ee was wrought up with excite­
ment and the whole country watched with interest this brotherly 
rivalry. 

When starting out upon the campaign the mother of the Taylor 
boys made them promise that they would not forget they were brothers, 
and that they would always treat each other with courtesy and kind· 
ness. It is related that at one of the early meetings Alf became 
warmed up politically and not only scored the Democratic Party 
severely but criticized Bob for belonging to such a party. At their 
hotel that night Bob announced that he was going home and would 
not speak any more; asked for an exnlanation. he reminded Alf of 
the promise made to their mother. Alf acknowledged bis dereliction 
and promis<>d that he would not again violate their agreement, ancl the 
campaign was conducted Vl"ith due rega1·d to the pledge made to their 
mother. 
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Upon one orcnsion Rome boisterous young Democrats began heckling 
.Alf, using rude expr Rsions. Bob advanced to the front of the plat­
form and said : "The man who insults my brother insults me." 
There was no more trouble after that. 

Robert Love Taylor, who was appropriately born in Happy_ Valley, 
Tenn. by his personal nrnimetism and his political sagacity won 
more honors than u . ually fa11 to the lot of the most aspiring politician. 
El cted to Congress in 1878, he was three times elected governor 
an<l closed his political career and bis life in the United States 

Se~~~e.thil'd time Bob Taylor ran for governor it was over his protest. 
He "as making more money on the lecture platform than would come 
to him from the governor's salary. Besides, the applause of delighted 
audiences was more grateful than the routine drudgery incident to the 
office of the State's chief executive. He yielded reluctantly to the 
m·gcnt arguments of his friends, who claimed that " Our Bob " was 
the only Democrat who could be . elected at that time, the Demo!!ratic 
candidate of the last election bavmg won by a very narrow m_argm. 

Gov. Alfred Taylor in his inaugural address paid this appre-
ciative and touohing tribute to his Democratic brother : . 

" I cherish no higher ambition than that by your sympathetic co­
operation I may become a acceptable a governor as a brother pre­
dece or, whose face I looked on for the !as! time ~ this very h;all 
and whose spirit worked so effectively to aid m secunng my elevation 
to tbiR e..xalt d position." , 

Although not a!'I noted a platform speaker as his brother, Alf Taylors 
addre. e we:re characterized by both eloquence an<l wisdom: 

A life-long Republican elected governor o! a Democratic Sta.te­
what higher honor could come to mortal man? 

Happy Yalley is happy indeed in giving to the Volunteer State these 
two notable brothers, Bob and Alf Taylor. 

Mr. SHIELDS. Will the Senator yield to me for about five 
minutes, if I am not asking too much of th~ Senator? The 

. discussion in which he is now engaged is likely to proceed 
for some time, and I have some business outside the Chamber. 

Mr. Sl\T-OOT. I will yield to the Senator. 
SENATOR .TAMES A. BEED. 

Mr. SHIELDS. l\Ir. President, the Senate has now had 
under consideration the Fordney-1\IcCumber tariff bill, an ad­
mini tration measure, sb1ce April 20, or nearly three months, 
and there is yet much of it to be con idered. The embarrass­
ment of the opponents of the bill has not been in finding ob­
jections to it but in determining what are the most important 
and objectionable of its multitudinous iniquities and provisions 
fraught with injustice to the plain people of the United States 
to which they should devote their attention. The Democratic 
members of the Finance Committee and other leading Senators 
upon this side of the Chamber have conducted the assault upon 
this unjust bill ably and courageously, and their efforts have 
been crowned with the success they hoped for. They did not, 
on account of the Republican majority, expect to succeed in 
defeating the greater part of its unjust provisions, but they 
did expect to expose its iniquities to the people of the United 
States, and in this effort they have succeeded beyond measure. 
They have torn the mask from its repulsive countenance and 
exposed its injustice to the people in all its hideous naked­
nes . They have brought about a general condemnation of it 
by the great press of the country, including both the Repub­
lican and Democratic papers, and there is e-rery evidence that 
the great body of the American people fully realize the ertor­
tion to be perpetrated upon them for the benefit of special 
intere ts. 

Mr. President, there has been necessarily ab ent during this 
long discussion one of the ablest l\lembers of this body, a Sen­
ator who has ahvays been in the forefront of the battle lines 
of bis party, whose absence all good and true Democrats de­
siring the success of their party regret, but which rejoices all 
Republicans who, when the principles of democracy were at 
stake, have heard his fierce war cry and felt the force of his 
logic and eloquence. 

All the Senators in this Chamber know of whom I speak, 
and it is not necessary for me to pronounce the name of J" AMES 
A. REED, the senior Senator from the State of Mis ouri. 

I have been led to -refer to the absence of the senior Sena­
tor from l\iissouri [Mr. REE'D] by a statement made by his col­
leaaue, the junior Senator from Mi souri [Mr. SPENCER], and 
commented on in an editorial appearing in the News Scimitar, 
an able paper published at Memphis, Tenn., and having a large 
circulation in southwestern Missouri. The editorial was wr1t­
ten by Mr. George Morris, one of the ablest editorial writers 
and most loyal Democrats of the country. I wish to read it: 

[Editorial trom the News Scimitar, of Memphis, Tenn.] 
SPEXCER TAKES A HAND. 

Senat<>r SPENCER, Republican, of Missouri, bas issued a statement 
In Washington in which he says Senator REED will be defeated by 
Breckenridge Long for the Democratic nomination. 

t first .,.lance it might appear that the fight in Missouri between 
RlililD and Long is one with which the Republicans have no concern. 
A a matter of fact it is of vital concern to them. Around the result 
revolves the question of whether Missouri is to have a Democratic 
Senator or tw<> Republican Senators. 

The observation of persons familiar with tbe Missouri ituation. 
for Rome weeks has been that the nomination of RlillilD means his elec­
tion, and the nominati~n of Long means his defeat. The Republicans 
know how easy it will be to defeat Long. No one k~o\Vs better than 

SPENCER how very easy it is to defeat Long. He defeated Long two 
years ago, and there is no doubt that almo t any candidate the Re­
publicans put <>ut against him this .year will defeat him again. 

There is more than a party reason for Senator SPENCE.R'S interest 
in Long's nomination. If there is to be a Democrat in the Senate 
from Missouri, the Republicans prefer anybody to REED. ile bas about 
succeeded in demolishing SPENCER, and if REED is in the Senate to 
bombard SPENCER for the remainder of his term the voters of Mis­
souri undoubtedly will throw him Into the discard. 

It was SPJl)NCER who led the fight to seat NEWBERRY, and it was 
R.El>ln who chastised his colleague with a speech that will sting 
SPlilNCER whenever he shows his head in . Mis ouri politics. With & 
man of the caliber of Long in the Senate, even if he should be electe~ 
he would be as harmless frnm the Republican point of view as he 
would be useless to the Democrats. 

It the SPE ·cEa statement has any influence with the Democrats 
of Missouri, it ought to be to convince them of the fallacy o! selecting 
a candidate satisfactory to the Republicans. It is not often that a 
candidate has the privilege of selecting his adversary, and when he 
d-0es it is no compliment to the opponent. The Republicans have tried 
Long once as an opposition candidate, and he met the full measure 
o! their requirement. 

I do not read this editorial in criticism of the junior senator 
from Missouri I do not understand it was intended as a 
personal criticism of him. If I did, I would not put it in the 
RECORD. It concerns his political activities, along with those 
of other members of the Republican Party, all of whom are 
within their rights, and of whom I do not complain. 

The able junior Senator from Missouri is always alert to 
advance the interest of bis pa:rty in and out of this Chamber 
and to disintegrate and weaken the Democratic Party, and he 
may do so by strategy, as in his statement attempted, as well 
as by fierce assault. 

l\.Ir. President, I have nothing to do with primary contests in 
the State of Missouri, and it is not my intention to 'interfere 
with them. I do not believe it proper for me as an outsider 
to do so. I wish only to say a few words about the record of 
our colleague, the senior Senator from Missouri [JAMES A. 
REED], in order to explain why the junior Senator from Mis­
souri wants him defeated. 

I am not surprised that Republicans should desire his defeat. 
For the 10 years I have known him in this body he has ably 
and fearlessly upheld and defended the great principles of 
Democracy and the rights of the common people as taught by 
Jefferson and Jackson and others of the great founders of the 
party. 

I have never known a man more loyal to his party and its 
principles. In every important debate where these great prin­
ciples were under fire or were sought to be advanced he has 
been in the forefront of the fight, and bis loyalty to those 
principles and to the interest of his party are amply proven 
by the great addresses which are recorded in the CoNORES­
SIONAL RECORD. His speeches are an enduring monument to 
his ability and to his Democracy that will last so long as 
our Government lasts. ·They place him in that brilliant con­
stellation of Democratic Senators and patriots who have pre­
ceded him from his State, such as Benton, Vest, Cockrell, and 
Stone, along with whom also is to be included his fTiend, that 
great leader of Democracy and champion of the common people, 
Champ Clark. 

I do not know what is in store for Senator REED, but I do 
know if his services in this body should be cut short the great 
Democratic Party will lo e one of its ablest and most courageous 
champions in this Chamber, and the Republicans will rejoice in 
their hearts that one of their most formidable foes is gone. 

l\Ir. Sll\.Il\IONS. l\Ir. President, will the Senator from Utah 
permit me to make a brief statement? 

l\fr. SMOOT. I yield. 
l\Ir. Sll\IMONS. l\Ir. President, the senior Senator from Mis­

souri [Mr. REED] is a member of the Finance Committee. I 
know that he has deeply regretted, and, of course, as a member 
of that committee, I have regretted as much as has the senior 
Senator from Missouri, his inability to be present and to assist 
us in the discussion. 

No man who bas been in the United States Senate since I 
have been here is more capable of discussing such questions as 
those with which we are now dealing. His analytical powers, 
his tireless energy, his great ability would have been of vast 
help to us if he could have been here. 

I say this much merely because the senior Senator from Mis­
souri has asked me to let his colleagues understand ho~ deeply 
be regretted his inability to be pre ent with us during the con­
sideration of the pending bill. 

l\Ir. SMOOT. Mr. President, I want to say before an wer­
ing the question of the Senator from North Carolina that I, 
too, have served with the Senator from Missouri [Mr. REED] 
on the Finance Committee. I know that he is an untiring 
worker, and if there is one thing that I admire above all else 
in a public man it is courage, honesty, .and the ability and tbe 
willingness to expre s what is actually in his heart; and I want 
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to ay that I know of no man I have sen-ed ·with in the Sen~te 
wllo has followed that course more than the Senator from l\lis-
E'ouri [l\.Ir. REED]. . · 

Mr. KING. Will my colleague yield to me for a moment? 
l\1r. Sl\I OOT. Yes. · 
1\1r. KING. The Senator from Tennessee [Mr. SHIELDS], t;he 

Sena.tor from North Carolina [Mr. SIM.MONS], and the seru.or 
Senator from Utah [Mr. SMoaT] have 1·eferred to the senior Sen­
ator from Missouri [Mr. RJ!;.ED]. When~ saw him last he ·ex­
pre sed his keen disappointment at being unable to be in at­
tendance in the Senate during the entire peri.od when the ·pend­
ina tariff bill was under consideration. The Senator from 'Mis­
so~ri is a member of the Finance Committee, and .his wide 
knowle(lge ._of public rrffairs and his'Profound study of the tariff 
and of economic questions make him an invaluable member ?f 
that important committee. His absence from fhe Senate at this 
time is a great loss to his party and ·to -the country. 

The able Senator from North Carolina [l\Ir. SIMMONS] has in 
a most 'brilliant manner pre·sented the views of the Democratic 
Party upon the pending bill and ·has rendered ·services of ines­
timable-value. His hands would have been greatly strengthened 
if the senior Senator from Missouri ,had been present, because 
there are few men in this body or elsewhere better ,qualified 
to discuss the schedules and provisions of this bill and the 
fundamental principles of the tariff than the Senator from Mis­
souri. There is genuine regret upon this side of the Chambe.r 
that ,thus far in the debate we have not had the powerful HUp­
port of the senior Senator from Missouri. It is .to be ·hoped 
that he will L.: able to return in time to discuss some features of 
the pending .bill ·and show to the country its many inequalities 
~ma injustices. 

·A tariff bill involves the consideration of ctmstitutional ques­
tions. So Io~ ·as we have :a Constitution and support the 
theo1'Y ·Of the relation of the States to the Federal Government, 
which the fathers of the Republic recognized, one of the 
vital issues will be as to the limitations .up.on the Federal 
Government. The Democratic Party has -always contended for 
the inviolability of the -States and their maintenance in all 
of their vigor and power. That issue can not be obscured, and 
it is presented in an acute form to the :American people to~day. 
Shall the -States 1be _pll'eserved? Shall the right of .local self­
government be maintained? .Shall the rights of the individuals 
be respected? In other words, shall we .have a ·democratic 
Government rather than a bm.·eaucratic and a paternalistic 
one? These questions are involved in the pending bill, and it 
is, as I have ·stated, a serious loss to the -countr~ that the Sen­
ator from Missouri is not able to be here to aid in the fight 
which the ·Democratic Party is making :against the selfish , inter­
ests and the gi:eed ·and avarice of protected interests. 

I agree with the Senator from Tennes ee that neitheT 'the 
Senate nor organizations outside of the State of Missouri have 
any right to interfere with the people -of that sovereign State. 
They have the right .to determine ior themselves rwhat politicaJ 
course to pursue and whom they will name to represent them. 
The Deuwcrats of Missouri are competent to deal with their 
own political _problem. , and they will deal with those problems 
in a proper and ·satisfactory manner. 

THE TA1UFF. 

The Senate, as ..in Committee of i:he Whole, resumed the con­
sideration . of the bill (H. R. 7456) to provide revenue, to ..regu­
late eomruerce with foreign countries, to encourage the .indus­
tries of the United .States, and for other purposes. 

Mr. SMOOT. Mr. President, to come back to cotton, the Sen­
ator ,from South Carolina [Mr. -S:uITH), as well as everyone 
else who has studied the question _of the .manufacture of cotton 
goods, must admit without a doubt that the laborer in England 
is just as proficient a-s the laborer in the Uhited States. There 
can not be any more proficient labor in the manufacture of 
cotton or woolen goods than is found ·in England. The ·mere 
fact of ·a weaver or a ·woolen manufacturer from .England mak­
ing application to me for a 'Position in a woolen mill was .suffi­
cient for me to say: "Why, or course I will -give you a position 
in the mill if there is one to fill" 

Mr. President, the laborer in England, both in the .manufac­
ture of cotton flild in .the manufacture of woolen goods, is boi:n 
to the trade. His fatbeT did notbi.Q.g else, and in 8 cases ·out 
of 10 his mother never dW any •Work outside of that class of 
work except what she was compelled to do in the discharge of 
her household duties. They are adepts at it. You can not ·find 
people anywhere in all the world who are equal to them in cer­
tain lines. 

I will say to the Senator from North Carolina that the com­
mittee had the wage scale paid in England and the wage scale 

paid in the United States, and there is not a question but that 
the difference in the wage scale will .justify the rates that we 
are asking in this ..Paragraph. 

If there is a wmld monopoly in this product, and if J'. & P. 
Coats & Co. fix the price at which this cotton .thread ·shall be 
-sold, :nnd if 'the American manufacturers follow -that price, 
then I want at least to collect a little money for the Treasury 
of the United States out of the goods .that are shipped into this 
.country. I can not believe, however, -that there tis ~a woTlct. 
wide monopoly in this product. 

The Senator from South Carolillil referred to the fact t hat 
there must be a ·world-wide monopoly because uf the fact 
that the number of yards per ·spool of "thread was changed ·in 
this eountJ.·y to the same number and at the same time that it 
was changed in England. War conditions upset everything in 
the wotld. Prices went ;sky-high. ·There was scarcely a limit 
to the advances in this country, and the peak was reached in 
1920. 'If Senators will take 0ccasion to examine into the prices 
of cotton gootls of -every 'character, and compare them as of April 
1, 1920, with •the prices of '.Uay 22, 1922, •I think i:he-y will find 
that the average aecline has been ove1· one-half. In the case of 
many items, as I :said 1before, the tlecline has been three­
fourtbs, and as I look at the prices quoted upon these goods I 

· wonder what !profits we:re made in 1920. Either they were 
excessive profits or else the mills to-day ai:e maldng little 
profit; and there ·are a good many mills, as 1 pointed out, that 
are .making .nothing. 

·so, Mr. President, the rates have been rednced-I ·will not 
take .the time to ·go over them-and when the time comes to 
offer an amendment for a further reduction I cJl.ID authorized to 
tlo it, 'and that rate will be only 5 per cent higher .than the 
existiqg law. 

Mr. Sll\fMONS . . Mr. President, I asked the Senator from 
Utah if he c.ould giv.e the Senate some information ..suffieiently 
H.efinite to be af assistance to us, showing ·.the difference, if 
any, '.between the cost of production .of these items in li:he cloth 
schedule betwean this country and Great Britain, our chiet 
competitor. The :Senator answers that by saying ·that the 
English laborer is just as efficient as the Ameci.cun laborer, 
uncl . that ~there is a difference in the ·wages paid .the English 
laborer. · 

l\fr. PresHieut, the ·Senator -from Wisconsin [Mr. LA For.­
LETTE], in the great -speech ·which il.e delivered a few days ago 
upon the cotton schedule, :made 'it perfe.ctly clear 'that even 
if there was equal efficiency, on -account of -certain rnles -and 
re-gulations with --regard ·to ·the number of lllen that ·-may be 
employed up·on •One machine, and •other regulations dictated 
largely by the 'labor ,.unions .of 1Great Britain which do ·not 
obtain in this country, 'there i-s quite .a difference in the output 
of the efforts of ·on-e ·man in fha:t country as -compared .with the / 
output ·of the efforts of ·one man in this country. That, I 
think, is pretty well understood, and that would aceount for 
a slight difference in the 'Wages ·paid in the two countries. 
But, 'Mr. President, the fatal trouble -about all this business 
is that the committee has sought to ·mea:sure difference in 
cost of production by difference in wages .paid, not taking into 
account at all the 'fact 1'.hat the ·wage paid does .not measure 
the cost of production. Where tbere is absolute equality of 
conditions, efficiency, machinery, and methods of nranufae­
ture it would ; but that does -not cobtain ·as between 'this coun­
tJ.·y and Great Britain, ~ven if there .is .equal efficiency. I do 
not know bow that is. I do nat know that the British labo1-er 
is as efficient; but ·1 do ·know ·that ·the British labo:rer in the 
eotton mills does not turn out as much work -as the American 
laborer, because of certain ruJes and regulations that .have 
been -established ani:l are maintained there that do ;not applY, 
here but that ·tend to -curtail the output of the single man. 
The more we do a {!ertain kind of work wtth automatic ma­
chinery or semiautomatic machinery, the less the .pri~ paid 
to 'the laborer who operates that machinery bas to do with t he 
cost of production. 

l\Ir. Sl\IOOT. 1\Ir. President, no automatic machines are 
used in this -kind of manufaeture. 

l\fr. Sll11\IIONS. I do not 'know how that is; but I think 
tpat is a -very bad way and a very unsafe anu a very -unsound 
way of attempting to measure , the difference in the labor cost 
in diffel'ent countries, ·because we know that the conditions df 
machinery and the conditions of hours of Ialror and the other 
restrictions that obtain in one country may not obtain in the 
other country. 

Mr. S.l\IOOT. .Does the Senator from North Carolina think 
for a moment that the laborers in the cotton mills in England 
a1·e not as efficient as those in this counti.'Y? 
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Mr. SIMMONS. I •aid I did not know whether the labor was 
a · efficient or not, but I said that there were certain rules and 
regulations with reference to the number of men required to 
.operate a machine, a compared with the number of men who 
would operate a similar machine in this country, which affect 
the labor cost, if you mea ure it by wages paid, very funda­
mentally. 

But that was not the object of what I was saying. I was 
simply criticizing the rule by which the committee in this case, 
a ccording to the statement of the Senator from Utah, as in 
many other cases we haYe had before us, have attempted to 
measure the difference in the cost of production here and 
abroad. It might operate very well in some cases, but it seems 
from the discussions we have had that that has been the rule of 
mea urf>rnent in the ca es of practically all the rates the com­
mittee has written, where it has considered any rule of meas­
urement at all 

But let us get down to th·e hard facts as to whether these 
thread produced in Great Britain do actually bring a higher 
or lower price at wholesale or at retail than those produced in 
thi country. I ham here an expert statement with regard to 
thi pnrticular item, which reads as follows : 

ENGLISH PRICES OF J. & P. COATS (LTD.). 
Retail price, of 200-yard spool: 1914, ltd.i· 1919, 4d.; 1922, 6d. 
Retail prices o.f 400-yard spool : 1914, 3d. ; 919, 7td. ; 1922, lOd. 
In December, 1919, Coats, when ad;ancing prices stated that their 

wholesale price was 5.729d. for 400-yard reel (spool) retailing at 7ld. 
If . ame ratio applies to the lOd. retail price their wholesale price is 
no 7.64d. per 400 yarru (equal to 7.64 X 2 X 0.80 (exchange) divided 
by 4, or 4.08 cents per 100 yards). This would tend to show that 
wholesale and retail price of cotton sewing thread are higher in Eng­
land than in the United Stutes. 

That, I take it, ha been very carefully, very accurately, and 
very te~hnically worked out by the expert of the Tariff Com­
mi . ion. His conclusion is, taking this data given by Mr. Coats 
him. elf, that the retail and the wholesale prices of these threads 
are higher in England than they are in the United States. If 
that be true, in heawn· name upon what ground can we justify 
imposing a 35 per cent maximum rate and a minimum duty of 
20 per cent, which I understand is the figure to which the Sena· 
tor has now agreed to reduce it, under pressure, probably, from 
the other side of the Chamber. Thirty-five per cent is a reduc­
tion from 43 per cent which was originally proposed. 

The very fact that before this pressure was brought to bear 
upon it, when it was acting on this in the same way in which it 
was acting on other paragraphs in this schedule, the committee 
fixed the maximum rate at 45 per cent in the face of such a 
situation as I have di ·clo ed in these figures, based upon l\Ir. 
Coats' · own statement. shows the recklessness with which these 
rates have been made. If 45 per cent was too much under those 
condition , 35 per cent is equally too much now. If a minimum 
rate of 25 per cent was too much, a 20 per cent minimum is 
equally too much now. It will not do to say that the 20 per 
cent minimum is only 5 per cent higher than the present rate. 
The provision in the present law bas no minimum and maxi­
mum. It is just a flat rate of 15 per cent. But with an output 
of cotton thread of nearly $60,000,000, with an import of only 
$1,000,000, threads selling in England at retail and at whole­
sale higher than in this country, they propose to raise the pres­
ent rate. If these facts prove anything, they prove that 
although the existing rate might have been justified in 1913, 
when they were adopted, the developments in this industry in 
thi · country since that time as compared with Great Britain 
bave changed the conditions and the situation which existed 
there, and the facts of this development show conclusively that 
the 15 per cent rate would not be justified now-that is, if justi­
fied then, it is not justified now. 

I think the rates are entirely too high. It is true, concessions 
bnve been made to the other side which are accepted as mean­
ing omething, but which to my mind mean absolutely nothing. 
The- substitute rates of the committee, substituted under the 
dures of opposition on the other side of the Chamber, have led 
to ome reductions, but they are reductions which signify noth­
ing to the American people, who are to pay these taxes. 

If a nominal duty is all that is ju titled, then these .reductions 
they are making for the purpose of ...;ecuring support over there 
Rnd ·aving themsel"Ve from another crushing defeat, if they 
amount to something,., from a political standpoint, may hefp 
in securing support which would otherwise not have been given 
on the other side, and may enable the committee to save its 
face; but so far as the American people are concerned the 
recluctions do not nmount to a snap of the finger. ' 

THE FEDERAL RE ER\"E BOARD GOVERNOR. 

l\lr. HEFLIN. l\lr. P1·esident, I want to bring again to the 
attention of the Senate and the country the fact that a great 
propaganda for the reappointment of Governor Harding is 

being carried on by some of the agent~ and officials of the 
F~er3;1 reserve banks. But the peop!e out in the States are 
begmnrng to wake up upon this question. The York Republi­
can, a Republican paper published in th~ State of Nebraska 
in the city of York, on June 29 of this year contained ai-I 
article from which I read as follows: 

h Early !n 1920 an edict was issued by the Federal Reserve Board 
t a~ llqmdation must take place, and I know of several cases where 
regional banks absolutely refused to renew pape1· of borrowing banks 
and demanded that a large element of their borrowing must be Uqui­
d.ated. In several cases the banks were unable to meet their liabili­
ties and the Federal reserve bank charged them to the account of the 
~orrowl.ng bank, making an overdraft and compelling them to liquidate. 
So .the1e was nothing left for the local banks to do but to compel 
their b?rrnwer to put their stock on the market immatured. At the 
same ttme the men who usually buy cattle for feeding purposes were 
unable to get money to buy the stock. The result was the stock in 
m
6 

any cases went to the slaughter far in advance of maturity. Over 

f 
5 per cent of the cattlemen and about 75 per cent of the tenant 
armers of the- country are insolvent. 

* * • * * * • 
I wan.t .to say to Senators and Representatives from Nebraska that 

I am vo1cmg the sentiments of 95 per cent of their constituents when 
I say they should offer all the support they can to Senator HEFLIN 
and the farm bloc to defeat the reappointment of Governor Harding. 

I am going to read an excerpt from a letter written by the 
president of a city national bank in a Southern State to another 
Senator in this body. I have not conferred with the other 
Senator, and I will not use his name. The president of that 
bank says this in the beginning of his letter : 

MY DE,\R SENATOR : Unless something is done to check the extrava­
gance and ~ross mismanagement which has been and is still being dis­
played in tne administration of our Federal reserve system, of which I 
have ~een an ardent supporter, J fear the system will be doomed. 
There 1B a real danger that the people will rise in their wrath and not 
only throw out the men responsible for its mismanagement but may 
also try to do away with the system itself, unless abuses are' corrected. 

l\fr. President, for nearly two :rears I have defended this sys­
tem. I have striven to keep it out of politics and to have it 
honestly and fairly administered. I have stated on this floor 
two or three times that I, as well as other Senators have re­
ceived letters from bankers complaining of the deflation policy 
of the Federal Re erve Board and asking me and asking them 
not to use their names. 

The time is fast approaching when the President of the 
United States must name a successor to Gov. W. P. G. Harding. 
The Manufacturers' Recorcfhas told the country how an indorse­
ment was secured of him in a bankers' convention in New Jersey 
at the very close of the session, when nearly all the delegates 
were gone, all but about 15. Under those circumstances a reso­
lution was gotten through asking for the reappointment of 
Governor Harding. 

The Manufacturers' Record bas pointed out that wherever a 
bankers' convention is held, whether by a district or by a State 
somebody representing the Federal Reserve Board with ali 
its power, with all its control over the distribution ~f the cur­
rency and credits of the whole country, is on hand to handle 
and manipulate the situation so as to bring about an indorse-
ment of Governor Harding. · 

Mr. President, the President of the United States ought not 
to tolerate that sort of thing. The President of the United 
States ought to put his foot down upon such reprehensible and 
dangerous conduct. Think of the governor of the Federal Re­
serve Board, coming up for reappointment, calling upon the 
men he has appointed to office in the various Federal reserve 
banks to use their influence upon bankers who must come to the 
Federal reserve banks to get their accommodations in currency 
and credits, to indorse this man for reappointment. 

In this fashion our great Federal reserve banking system is 
being dragged into politics. The old national bankers in Hick­
ory Jackson's day were rebuked and punished for less political 
activity. I do not believe there is an official in any one ot 
these banks, except ew York, who, if he were let alone, would 
drag the system into politics or would undertake to use the 
bank's influence for political purposes. The governor of the 
Federal Reserve Board is up for reappointment, and the man 
at the head of each bank, holding his position by appointment 
of Governor Harding, is influenced through thi governor to call 
upon the bankers dependent upon him or the bank under his 
control for supplies, to indorse Governor Harding. What a 
dangerous and deadly power it is that be is using. 

Mr. President, it was the purpose of myself and others who 
bad to <'lo with creating this banking system to keep it out of 
politics, to have it honestly administered, so as to meet the 
needs of business everywhere. It did that v·ery thing until the 
late spring of 1920. 

After that time. under the edict of the Wall Street bunch, 
it commenced the work of destruction to rob, literally rob, 
through deflation, the South and West of many billions of dol­
lars. Now, of course, those people want Governor Harding re-
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appointed. Of course they are using their power to have him 
reuppo:nted, but I want th~ President to lmow and the country 
to know that 1ndorsements a-re being secured through improper 
influences and under coercion and intimidation, and that men 
who fear and distrust him are being influenced to indorse }l1In 
and ask for hi reappointment. 

~Ir. Pre. ident, in conclusion I wish to make a cross state­
ment and I want the press to carry it to the country. A Re­
publican Senator in this body told me day before yesterday 
that the bankers in convention in his State were induced to 
indorse Governor Harding for reappointment, and that since 
that time the bankers had been writing him personal letters, 
expressing the wish and the hope that be be not reappointed. 
What a horrible condition that presents. Bankers sitting in 
convention, with an agent of the great Federal reserve bank, 
with all its power and influence standing amongst them asking 
tor an lndorsement of Governor Harding, whispering it around 
that he is going to be reappointed anyway, and suggesting that 
they had better go on and indorse him and thus secure indorse­
ments from men who as soon as they can express their real 
feelings write their Senators to ask the President not to re­
appoint him. 

I do not intend that these requests and indorsements shall go 
to the President without him knowing how they are obtained. 
Go and ask the editor of the '.ManUfacturers' Record about the 
information that is pouring into him from all over the country 

·about how these indorsements are obtained. Talk to Senatars 
on this fioor. One of them told me this morning about a man 
writing him a letter asking him to indorse Governor Harding 
for reappointment. I said that man either belongs to the inter­
ests that have fed and fattened upon the substance of tile 
people, wrung from them by deflation under the leadership of 
Governor Ilarding, or he does not understand what it is th&.t 
deflation has done to millions of our people. 

Mr. President, I would love to see the President of the United 
States come out and sa.y that lf he caught these bankers trying 
to influence other bankers that are to be served by them in their 
district to indorse this man, who, if let alone, they would bit­
terly oppose, that he would see to it that they were removed 
from office. But, Mr. President, what a dangerous power it is 
to permit a man to get on that btmrd and then to pick out the 
men for positions in these bfillks and appoint them to office, place 
them under obligation to him, and then make them use their 
influence to keep him in office. Mr. President, if that is per­
mited, what we sought to do when we established this system 
has been defeated. The banking system that we set up on a 
hill far removed from wirepulling and political chicanery has 
been dragged into the mud and mire of dangerous political 
activity. 

Danger signals are going up. Here is a great banker in the 
South writing a letter to a Senator, who is sitting on this floor 
now, and saying unless this system is changed, this mismanage­
ment stopped, the whole system is in danger. I have been here 
pleading day after day through the months that are gon~ in 
favor of keeping this great banking system true to the J>Urposes 
for which it was created. These Federal Reserve Board mem­
bers, or some members of it, have their publicity bureau; they 
have wires which they can pull reaching out into the Federal 
reserve districts wherever the Federal reserve banks are located; 
and they have had their press agents pouncing upon me, criti­
cizing me, and trying to destroy my efforts to get the truth 
about the crime of deflation to the people. 

Mr. President, are we going to permit that to go on in this 
eountry? I am going to have something to say in a day or two 
about another gentleman who has been very aetive in this 
work and who is on the pay roll of the Federal reserve system 
now. Little by little I hope to make some interesting revela­
tions to the Senate and the country between now and the 1st 
of August. 

Mr. President, I want to repeat, for the benefit <>f some Sena­
tors who perhaps did not hear my statement a moment ago. 
The editor of the Manufacturers Record tells us that a member 
of a bankers' convention wrote him th.at the governor of the 
Federal Reserve Board was indorsed when nearly all the dele­
gates had gone. I want to repeat to my brother Senators that a. 
Republican Senator told me that banke~s in a convention in his 
Statel who were induced to in.dorse Go~emor Harding. have 
since that time been writing him letters expressing the wish and 
the hope that he would not be reappointed. 

Right here in the Capital of the Nation tills great banking 
system, perverted from the ends of its institution, is made a 
veritable political machine. It ought to be free from politi-eal 
activities and ought to give service whole-heartedly to the 
business needs of the conmry, anll yet it is using every in­
fluence possible to get indorf'lernents to overwhelm the Presi-

dent and convince the President that the people want him re­
appointed. This ought not to be permitted, Senators. 1\Ir. 
President, if the people of the United States-men and women 
old enough to vote--could vote to-morrow upon the question 
of whether Governor HaTding should be reappointed or rejected 
and we should poll 30,000,000 votes, I do not believe he would 
poll 500,000 votes. I believe that 29,500,000 would be cast to 
remove him. And yet this propaganda is going on, persistent 
a:nd insistent, in the effort to deceive the President into be­
lieving that the people want him Teappointed. Senators are 
getting letters from their constituents asking them to fight his 
confirmation if he is reappointed. I believe that the President 
has already received indarsements that were obtained exactly 
in the way the Senator told me the bankers of his State in­
dQI:Sed this fellow or permitted him to be indorsed. 

~fr. President. this is a horrible and deplorable situation to 
my mind. Suppose we assemble 100 bankers in a hall and a 
man comes in there from the Federal reserve system a.nd every 
one of them look at him and say, "We have to go to that 
system for our money supply," and be stands up amongst them 
and says, " Gentlemen, I want you to indorse Governor Hard­
ing for reappointment. Just between us, I think he is going to 
be reappointed anyway, and it will be better for us to go ahead 
and indorse him, so I hope you will pass the following resolu­
tion." 

The presiding officer says, " Those in favor say ' aye,' " and 
about a dozen say " aye," and eighty-odd of them sit there with 
their eyes upon the fioor and say nothing. Why do they not 
oppose it? For the reason that they nave written to me and 
written to other Senators: " Do not use my name. If you do, 
they have too many ways in which they will make me suffer 
and injure my business." Here is the man from a bank called 
upon to indorse this man, and he sits there and says to himself, 
" Well, I have to go over there next week to see if I can not . 
get a little money to carry on my business. I guess I had bet~ 
ter not antagonize them." 
It is a horrible situation, Mr. President. 
I do not believe that they can fool the President with the 

tactics that they are now employing to secure the i·eap­
pointment of Governor Harding. 

DISTBIBUTION OF SPEECHES BY FEDERAL RESERVE lll.NX:S. 

The PRESIDI+~m OFFICER (Mr. STERLING in the chair) 
laid before the Senate a communication from the governor of 
the Federal Reserve Board, transmittlng, pursuant to Senate 
Resolution 308, a letter from the Federal Reserve Bank of Bos­
ton relative to the circulation of a speech of Senator GLASS on 
the Federal reserve system, which was ordered to lie on the 
table. 

LANDS IN MOHAVE COUNTY, ARIZ. 

Mr. CAMERON. Mr. President, I ask unanimoqs consent for 
the present consideration of House bill 9257, which has passed the 
House and has been reported favorably to the Senate. ' It is for 
the transfer of lien lands which have been selected by the Santa 
Fe Railroad Co., and gives them the right of selection of other 
Government lands. A survey was made, and I should like to 
have the bill passed. 

The PRESIDING OFFICER (Mr. WILLIS in the chair). The 
Senator from Arizona asks unanimous consent for the present 
consideration of a bill, which will be read by title. 

The ASSISTANT SECRETARY. A bill ( H. R. 9257) to permit 
adjustment of conflicting claims to certain lands in Mohave 
County, .Ariz. 

The PRESIDING OFFICER. Is there objection to the pres-
ent consideration of the bill? 

Mr. SDITTtfONS. Mr. President, what is the bill? 
Mr. KING. The bill is all right, may I say to my collengue 1 
l\Ir. SI1\IMONS. Mr. President, knowing the wise and safe 

views that the Senator from Utah [Mr. Knrn] has wherever 
there is a trade in question, and upon his assurance that this is 
a mere trade as to lands, I shall not make any objection. 

Mr. SMOOT. We have passed hundreds of such bills. 
The PRESIDING OFFICER. Is there objection to the pres­

ent consideration of the bill? 
There being no objection, the Senate, as in Committee of the 

Whole, proceeded to consider the bill, which was read, as 
follows: 

Be it ~nacted, etc., That the Secretary of the Interior be, and he is 
h~eby authorized -and empowered, in his discretion, to accept a relin­
quis~ent fl'om the owners of the odd-numbered sections of land fall­
ing within townships 16, 16~. and 17 north of range 13 west, Arizona, 
and permit said owners to select a:nd receive in exchange therefor pat­
ents of an equal area of vacant surveyed, nonmin2ral, nontimbered 
public land of the United States in the county of Mobave, State of 
Arizona. 

The bill was reported to the Senate w ithout amendment, 
ordered to a third reading, read the third time, and passed. 
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THE TABIFF. 

The Senate, as in Committee of the Whole, resumed the con­
sideration of the bill (H. R. 7456) to provide revenue, to regu­
late commerce with foreign countries, to encourage the indus­
tries of the United States, and for other purpo~s. 

.Mr. FLETCHER. l\Ir. President, I want .to submit very 
briefly two propositions. In the first place, under existing 
tariff laws the amount of revenue derived through the custom­
houses is greater than it ever has been under any law, under 
the Payne-Aldrich tariff or any other. In other words, the 
existing Ja,v is serving the needs of the country in raising 
revenue. Then I propose to show that, so far as the manu­
facturers are concerned, there is no need for legislation to 
further protect them and their interests. 

The first proposition is borne out by a statement which ap­
pears in the Washington Post of June 22, last, which states: 

Customs r eceipts for the fiscal year ending June 30 will reach the 
highest figure in the history of the Government. On June 19 the 
receipts had exceeded the highest previous record, that of 1910, when 
the Payne-Aldrich tariff' law was in effect. In that year the customs 
receipts were $333,000,000, while on June 19 they had reached $341,-
000,000, and probably will approximate $350,000,000 at the end of 
the fiscal year. 

There bas been a very great increase in the customs receipts over 
last year, when they were $298,000,000. The increase is said by 
Treasury officials to be due in lar·ge measure to the importation of 
large quantities of materials, the stocks of which were depleted during 
the war period, and also to the reorganization of the customs service 
unde1· the present administration. 

Internal revenue receipts will show a material decrease from last 
year. Income t ax returns alone decreased more than $1,000,000,000. 
This year's income tax receipts up .to June 19 were $1,949,120,809, 
as compared with $2,956,171,191 last year. 

In view of those facts, where is there any crying need for a 
permanent revision of the tariff laws of the country, and espe­
cially under existing conditions, and especially also a revision 
such as is proposed here, which will result in increasing very 
vastly existing duties, imposing enormous tax burdens, shutting 
out imports, ancl, in my judgment, decreasing the revenue? 

The article on this subject, which I desire to place in the REC­
ORD without reading, appears in the Manufacturers News of 
Chicago of July 6, 1922, and is headed " The growth of United 
States manufactures-Government's fourteenth industrial cen­
sus shows an increase of nearly 15,000 plants in five years." 

This article gives the number of establishments in the im­
portant industries, such as food and food products, textiles and 
kindred products, iron and steel and their products, lumber and 
remanufactures, leather and finished products, paper and print­
ing. liquors and beverages, chemicals and allied products, stone, 
clay, and glass products, metals and metal products, tobacco 
manufactures, vehicles for land transportation, railroad repair 
shops, and miscellaneous industries. The article shows the 
number of establishments in 1919 and the number of establish­
ments in 1914 in these various industries. It shows a tre­
mendous growth in the manufactures of the country under the 
existing tariff law. . 

In view of that statement, which is taken from the census 
of the Government, and, of course, is authoritath-e and may be 
depended upon, where is there any need for further protection 
of the manufacturers of this country? If we take the pending 

bill and analyze the various schedules we shall find that the bill 
proposes to increase the duties on the ordinary nece ities of 
life. very gre~tly over existing law and over any other preYious 
tariff legislation. We shall find that under the provisions of this 
bill with respect to the ordinary daily requirement of the fam­
~ly, which all the people must ha\e, it will take $1 to get 4 cent 
mto the Treasury ; that the consumer will have to pay more 
than twenty-six times the amount which the Goyernment will 
receive as revenue. 

Under many of these schedules the Government will receive 
as revenue less than 4 cents on the dollar of what the tari1f 
will cost the people. 

An examination of the data will show that the American 
~anufacturers are shipping abroad, paying freight, and selling 
m the open markets of the world 7 per cent of their product 
and that they are selling abroad more than four times as much 
as the foreigner is selling in this market; and with a duty of 
from 15 to 80 per cent, these industrie pay their workmen only 
about 20 per cent of the value of their product. · 

It is preposterous for anyone to claim that the effect of im­
posing the high duties carried in this bill will be other than to 
restrict and limit our foreign trade and reduce export as well 
as lugely prohibit imports. 

In view of those facts, I again insist that this i no time and 
there is no warrant or justification to press for higher dutie 
and to repeal the existing tariff law of 1913 and enact a perma­
nent law, increasing the burdens of the people by the excessive 
duties which are propo ed. in the pending measure. I ask to 
have the statement from the Manufacturers New · printed in 
the RECORD. 

The PRESIDING OFFICER (Mr. STEBLI -o in the chair). 
Without objection, it is so ordered. 

The statement is as follows: 
Industrial establishments increased in the United States 14 314 

from 1914 to 1919, according to the fourteenth annual cen us of manu­
fa«:tures, which has been completed by Eugene F. Hartley, chief statis­
tician of manufactures for the Government. The average number of 
wage earners increased .more than 2,000,000, while inTested capital 
increased $21,778,613,834 and wages $6,455,067,907. The cost of 
materials used by the 14 groups of industries covered by the censu 
increased $22,998.291,452, and the value of products went from $24,-
246,434.724 to $62,418,078,773, an increase of $38,171.644,049 The 
value added by manufacturing increased' in the five year $1°5 163 . 
352.597. ' • 

The manufacture of vehicles for land transportation led all the other 
industrial groups in growth. In 1914 there were 9,909 such establi h­
ments in the United States, but the number in · 1919 was 21152 an 
increase of more than 11,000 plants and shops, while the inc'reas'e in 
invested capital in vehicle manufacture jumped more than $1 500 _ 
000,000. The number of per ons· employed in vehicle manufa'ctur'e 
more than doubled and the pay roll increased nearh- $500,000 000 
The cost of materials used was nearly $2,500,000,000; the actuai in: 
crease being $1,911,555,411. The increased value ran well over or3 000 -
000,000. ... , • 

The number of plants manufacturing leather and leather products 
decreased 361 ; paper and printing plants decrea ed 793. and more 
than 2,000 establishments producing stone, clay and glass product 
disappeared from the industri~l field, either entireiy or as the result of 
mergers. Tobacco manufacturmg plants decreased by 3,660 and chemi­
cals and allied products plants were reduced by 150. The e increases 
and -dec.reases undoubtedly have changed since 1919, but the censu ~ 
at least shows the remarkable industrial changes during the five years 
from 1914 to 1919. The following table shows the compariison of the 
14 groups and the compari o::::i in grand totals: 

Statement showing urotcth of United States manufactures. 

GRAND TOTAL FOR H GROUPS OF INDUSTRIES. 

Number Average 
Year. or · number Capital. Wages. Cost of Value of Value added by Primarv 

establish- wage materials. products. manufacture. horsepower. 
men ts. earners. 

1919 •• ••••••••••••••••••••••••••••••••••••• 290 105 ?_096,372 $44, 569 593, 771 $10, 533, 400, 3<l0 $37, 376, 380, 283 $62, 418, 078, 773 $25, 041, 698, 490 I 29, 507, 117 
1914 ••• ••·••••••••·• •••• •••••••• ••••••••••• ZT5, 791 ,036, 247 22, 790, 979, 937 4, 078, 332, 433 14, 368, 088, 831 24, 246, 434, 724 9, s1s, 345, 93 I 22,470, 1!72 

FOOD AND FOOD PRODUCTS. 

:::::::::::::::::::::::::::::::::::::::::::1 61,3121 
59,317 

684,6721 
496, 234 

S<, 635, 1 '9, 8851 
2, 174, 386, 295 

,,,,, 539, 8<l I 
278, 009, 375 

.10, 111, 546,"' I 
3, 8'28, 511, 989 .12, '"· .,, &51 I 4, 816, 709, 664 

'2, 327, 344, 0271 
988, 197, 675 

2,571, 2a( 
1, 994, 983 

TEXTil.ES AND KINDRED PRODUCTS • 

m::::::::::::::::::::::::::::::::::::::::I 28,5521 1,611,3091 $6, 000, 161, 1831 • 1 . ..,, .,., ...
1 

SS, 382, 079, 300 I .,, 216, 100, 81• I .. , .... :"", .u I 3,Z74,09J 
23,41>3 1,507,374 2, 836, 279, 203 676, 459, 736 2, 015, 501, 950 3, 447, 997, 219 1, 432, 495, 269 2, 752,051 

mON AND STEEL AND THEIR PRODUCTS • 

mt::::::::::::::::::::::::::::::::::::::I 20,IW I 17, 719 
1,585, 7121 
1_,061,058 

.. ,,11, 8'3, ,., I 
4, 281, 997, 816 

$2; 193, 203, 301 I 
723, 162, 595 

$4, 815, 885, 004 
1, 762, 312, 126 

$9, 401, 6.'W, 265 1 
3, 2ZJ, 142, 260 

$4, 587, 719, 261 I 
I , 460, s.m, 134 

8,082,692 
5,5a7,842 
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LUHBER AND ltEHANUFACTURES. 

Number Average 
Year. or number Capital. WagS.,. Cost of Value of Value added by Primary 

establish- wage materials. products. manufacture. horsepower. 
men ts. earners. 

" 1919 . . ..................................... 39, 955 839,008 $2, 590, 045, 7li6 1847, 031, 570 $1, 359, 998, 5671 $3, 070, 072, 813 $1, 710, 074, 246 3,417,94l 
1914 ....................................... 42,036 833,529 1, 723, 454, 491 440, 308, 223 762, 351, 252 1, 599, 711, 8li6 837, 360, 604 3, 185,861 -

LEATHER AND FINI8HED PRODUCTS. 

1919 • • ·····································I .,,., I 349,3621 """""'""' I $.163, 453, 4191 
"· 71.l, "'""" I '" 610, 230, 7271 ...... 23,, .. I 389, 130 

1914 ....................................... 6, 758 307,060 743,347, 171 169, 357, 560 753, 135, 354 1, 104, 594, 557 351, 459, 203 317, 887 

PAPER AND PRINTING. 

m~:::::::::::::::::::::::::::::::::::::::I ... .,,. I 37,196 509,87• I 452,900 • ., "'· <00, 111 I 1, 433, 176, 595 
S.564,509,9171 
296, 491, 824 .1.aoo. 71~"" I 580, 71 , 205 ... 012. ""'·"" I 1, 456, 046, 889 "· 706, 866, 197 I 875, 329, 684 

2,351,224 
2,051,984 

LIQUORS AND BEVERAGES. 

~:::::: :: : ::: :::: ::::: ::: :::::: :::::::::::I ..... I 7,562 55,«2 I 88, 152 
$781, li'Tl,6151 

1, 015, 714, 498 
$66, 13", 7161 

69, 123,819 =· n'"" I 246, 189, 012 
$600, 895, 2151 

772, 079, 978 
$381, 118, 901 I 
525, 890, 966 

415,361 
525, 769 

CBEHlCALS AND ALLIED PRODUCTS. 

m::::::::::::::::::::::::::::::::::::::::I 12,224 I· 427,0081 ... 617. 738. "' I $493, 744, 3821 S3, 747, 674, 883 1 $5, 610, 299, 0731 ........... 190 I 2,043,525 
12,374 299,569 3, 034, 208, 965 167, 494, 367 1, 289, 346, 253 2, 001, 634, 881 712, 288, 628 1,497,831 

STONE, CLAY, AND GLASS PRODUCTS. 

m::::::::::::::::::::::::::::::::::::::::I 12,5291 
14, 747 298,6591 334,612 "· 262, 211, 5691 987, 330, 674 

$328, 559, 4621 
205, 419, 894 

1408,570,82'2 1 
238, 734, 726 "· 085, 528, 9261 614, 161, 879 

$676, 958, 1041 
375, 427, 153 

1,569, 719 
1, 490,975 

META.LS AND METAL PRODUCTS. 

m::::: :: :::: :: ::: ::::: :::::: :::: :: :: :: : : : I 10,6671 339,4691 "· 796, 669, 4181 $3!M,627,827 I Sl, 910, 034, 5061 12. 760, 293, 5681 -· ,,.. ""' I 988 688 
10,023 262, 154 1, 013, 631, 954 166, 894, 654 1, 023, 353, 386 1, 417, 042, '¥11 393, 689, 521 575:025 

TOBACCO MANUFACTURES. 

:::::: :: : : ::: : :::::::::::::::: ::: ::: :::::::I 10,291 I 
13, 951 

157,0971 
178,872 

$60<,839,5721 
303, sro, 252 

. $123, 988, 0841 
77,856,100 

$483, li67, 754 1 
207, 133, 584 

11,012,933,2131 
490, 165, 222 

$529, 365, 4591 
283, 031, 638 

43,397 
38, 737 

VEIDCLES FOR LAND TRANSPORTATION. 

lilt::::::::::::::::::::::::::::: :::::::::1 
21, 1521 
9,909 

495, 9391 
263,076 "· "'· 239, 470 I 803, 495, 818 

1689,475,4621 
197, 077, 133 "· ""' "'· 51' I 586, 670, 103 

14,058,911,5151 
1, 034, 497, 001 

$1. 560, 686, 001 I 
447, 826, 898 

880, 496 
454,921 

RAILROAD REPAIR SHOPS. 

m::::::::::::::::::::::::::::::::::::::::I 2,3681 2,011 
515, 7091 
365,902 

on•, a«,3151 
417, 706, 110 

1726,690,'66 I 
253, 149, 943 15'7,828,6941 261, 438, 181 "· ........ "" I 552, 617, 790 

l806,6I7,400 I 
291, 179,609 

648,345 
478,983 

lllSCELLANEOUS INDUSTRIES. 

1919 . .......... - ........................... 21. 781 I 1.221.m I $5, 295, 376, 953 
1914 ....................................... 18, 725 585, 755 2, 022, 410, 095 

New York City's factories produce one-twelfth the value of all 
manufactured goods in the United States. They turn out more than 
twice and a half as much as Philadelphia and 45 per cent more than 
Chicago, says the Review of Industry .. The city bas 32,590 factories 
employing 825,056 workers, and producrng annually goods valued at 
$5 260 707,577. These factories pay $2,800,000,000 a year for raw 
materials, more than $1,000,000,000 in salaries and wages, and the 
average pay per person is $1,372.02 a year. The city manufactures 
about 90 per cent of the country's lapidary work, 80 per cent of its 
pipes and tobacco, 54 per cent of its pens, one-third of its lithograph­
ing approxJmately a third of its mirrors and jewelry, over 29 per 
cent of its pianos, 23 per cent of its professional and scientific in- · 
struments, 17 per cent of its ivory, shell, and bone work, 13.5 per 
cent of its coffee and spices, 12.9 per cent of its wooden-hoat bulld· 
ing, and 10 per cent of its knit goods. By groups the apparel industries 
lead, with a total of $1,822,785,577. Food products l!ome second, 
with a total of $602,649,499. MPtal industries with $435,930,943, 
leather products with $123,280,584, and paper products with $104,-
897,317. 

THE MUSCLE SHOAJ,S PRO.TECT. 

Mr. CAHA WAY. !\tr. Pre!"i<1en t . s ome rather peculiar things 
happen in tlle Unitecl Sta tes Seuate. Contrary to expectations, 

"· 537, ll!): 071 I 357,5 ,210 '" lll7, 666, ... I 812, 693, 710 
lfi,lOJ,255, 7091 

1, 716, 032, 621 
sa. 312, 588, 740 I 

903, 338, 911 
2,831,252 
1,568,020 

the dye monopoly failed to receive an indorsement. No one 
yet seems to be able to figure out how it missed its calcula­
tions. That, however, is not quite so remarkable as an occur­
rence which took place in the Committee on Agriculture and 
Forestr"y this morn:ng, on which I wish briefly to comment. 
How it is that the dye monopoly should lose and the Fertilizer 
Trust win is one of the things that I presume we shall know 
after awhile; but in the Committee on Agriculture and For­
estry, where the question was to be determined whether the 
great natural asset which the Government has at Muscle 
Shoals should be utilized in order to help the ag1icultura! in­
terests of the country, or should be stifled in its development 
in order that the Fertilizer Trust should continue to take an 
unrighteous profit from the American farmer, was determined 
in favor -of the Fertilizer Trust. That a committee which was 
presumed to be sympathetic toward the needs of -'"armers-and 
I am not criticizing the members of the committee individu­
ally-should have refused by a number of record Yofes, which 
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it was agreed should be made public-and therefore I may 
discuss the action of the committee-to prevent any kind o:t 
development of l\1uscle Shoal , is more than I can understand. 

If the committee had been in favor of some concrete plan, 
something that looked toward the final utilization of Muscle 
Shoals, I could under tand that, whatever the conclusion might 
be; but that a committee, after having heard testimony for 
seven or eight months, all of which agreed that some use should 
be made of this great power -dam, should then refuse to make 
any use of it, is something for which I shall wait for an 
explaJJation. 

The peculiar thing about it, however, was that, under an 
agreement as to ab ent Senators and how their votes should 
be cast, if permitted to be cast at all, under the ruling of the 
Chair a proxy was permitted to be voted to determine whether 
it was a proxy or not. It was as ill-0gical as to permit the 
defendant to sit on the jury to determine whether he was 
guilty of the charge up.on which he was being tried. 

Under that kind of parliamentary ruling it was determined 
to do nothing with ' this great natural resource. It \7RS deter­
mined by a very narrow margin to permit the Fertilizer Trust 
for years to come to take toll of every farmer in America, 
and, incidentally, after the farmer has been robbed, to a cer­
tain extent at least, this charge will be passed on to the con­
sumer. 

I think every American man, woman, and child were inter­
ested, directly or indirectly, in what we did this morning. I 
think the great majority of them wantei the Congress to do 
something with Muscle Shoals; bat, to the astonishment of 
everyone, the committee decided to do nothing, and voted dow:n 
every proposition offered. Senators after saying they wanted 
something done with Muscle Shoals voted against every offer 
made. They voted against a lease to Ford ; they . voted against 
a lease to the Alabama Power Co. ; they voted against Govern­
ment development. What reasons actuated . them I shall of 
course leave for them to say, but I am sure that they are going 
to find it necessary to give to the American farmer, at least. 
some explanation. 

Notwithstanding what I shall read-because I shall make no 
application of it-on appeal the one from whose ruling the 
appeal was taken voted to sustain his own ruling, .and, as I have 
said, a proxy, whether it should be counted as a proxy or not, 
w~ voted in favor of the proxy. I! anybody can figure out 
how that should happen, of course I shall leave it for him to 
say. 

In Jefferson's Manual, which I understand has been to a 
large extent accepted as a sound exposition o:t parliamentary 
usage, I find this : 

Where the private interests ot a Member are concerned in a · bill or 
question be is to withdraw. And where such an interest has appeared 
bis voice bas been disallowed, even after a division. In a case so 
contrary, not only to the laws of decency but to the 'fundamental prin­
ciple of the social compact which denies to any man to be a judge in 
bis own cause. it is for the honor of the House that this rule of im­
memorial observance should be strictly adhered to. 

The application I shall not make, because it will be apparent 
a little later. I know that there was an absent Senator who 
sent a telegram here on Tuesday of this week saying that he 
did not know enough about the matter to record his vote on 
either side, and, without any opportunity to know anything 
more ab-Out it to-day than he knew then, a telegram, without 
directing how he should be voted, but permitting anotber 
Senator to vote for him, was sent, and he was voted against 
every proposition that had any possibility of succeeding. He 
was made to appea-r to be so inconsistent as knowing nothing 
Tuesday about the matter at all, but to-day being voted against 
everything that looked to any development of this great project. 

It is more than just a local matter. Everybody who has 
taken the time to study it knows that the so-ealled Fertilizer 
Trust has every agriculturist in America at its mercy. I say 
"mercy" only in the sense of in its power, because it has 
been disclosed that it has no mercy. It is known-I do not 
care what excuse may be offered-that the development of a 
supply of nitrogen is absolutely necessary if the farmers are 
to be relieved from this exorbitant, unrighteous tax that has 
been levied upon them ; and yet a committee made up of men 
every one of whom expressed a desire to be helpful voted down 
every proposition that was offered, and makes us appear in 
the very ridiculous attitude of saying that " We want to do 
something, but whatever we want to do you can not guess, and 
we will not tell." 

A little bit later I am really going to say something about it. 
Now it is .sufficient to suggest tbat the combination in the 
committee was to defeat the Ford .offer, which is the only real 
offer to i'elea e the farme1· which was before the committee. 

THE TARIFF. 
The Senate, as in Committee of the ·whole, resumed the 

consideration of the bill (H. R. 7456) to provide revenue, to 
regulate commerce with foTeign count ries, to encourage the 
industries of the United States, and for other purposes. 

The PRESIDING OFFICER. The question is on agreeing to 
the amendment of the committee, which will be stated. 

The AssrsTANT SECRETARY. On page 122, line 6, it is proposed 
to strike out the word " thread " and to insert the same word 
with a comma and the following words : 

One-ha.I! ot 1 cent per hundred yards. 
The amendment was agreed to. 
The PRESIDING OFE'ICER. The next amendment of the 

committee will be stated. 
The AsSISTANT SECRE7ABY.. On line 9., it is proposed to strike 

out the word " yards " with a semicolon following it, and to 
insert the same word with a comma. 

The amendment was agreed to. 
The ASSISTANT SECRETARY. On line 11., the committee pro­

poses to strike out "17 nor more than 33!," and to insert "20 
nor more than 35," so that, if amended, it will read : 

Provided, That none ot the foregoing shall pay a less rate of duty 
than 20 nor more than 35 per cent ad valorem_ 

The PRESIDING OFFICER. The question is on agreeing to 
the amendment of the committee as modified. 

Mr. LENROOT. Mr. President, -when the Senate last eonsid­
ered this paragraph, day before yesterday, I offered an amend­
ment to it. The committee has now proposed an amendment 
similar to that which I offered, making the minimum ad valo­
rem 20 per cent, instead of 25 as originally proposed and 17 
as proposed in the House bill, the 17, however, being upon the 
American valuation and the 20 being upon the foreign valua­
tion ; and I shall now support the committee amendment. 

I want to say in this connection that it is very clear that it 
is the 20 per cent that will apply to the .rates in this para­
graph; and I do not believe that the time will ever come so 
long as this bill shall be in operation when a higher rate than 
20 per cent will apply, although the paragraph does contain a 
maximum of 35. 

I may .say · tn this connection that during the year 1921 the 
imports and exports very nearly balanced, the imports being 
in value $1,980,000, and the exports being $2,055,000. I think 
I ought to say in this connection, too, that more than half ot 
these imports came from France during 1921, evidently being 
the high embroidery threads. While personally I should have 
preferred to see tbe House rate remain, I am not inclined to 
make any contest over a difference of 3 per cent, and I shall 
support the eommittee amendment. 

Mr. SIMMONS. Mr. President, may I ask the Senator a 
question? The Senator says, and probably correctly, that the 
minimum rate is the only one that probably will be operative. 
That being so, does the Senator see any reason why we should 
have any maximum rate? 

Mr. LENROOT. 1 am very fraiik to say that in this par­
ticular paragraph I do not think the maximum rate means 
anything. 

lli. SIMMONS. Why should it not be stricken out, then? 
Mr. LENROOT. It can .do no possible harm, however. 
l\Ir. SIMMONS. A condition might arise where the maxi­

mum rate might possibly take effect. I do not know. 
Mr. LENROOT. That could not be, because if the specific 

rate went over 35 and the 35 were stricken out, it would take 
the higher rate, so the only effect of the maxim um would be 
that if by any possibility the price of this thread should go so 
low as to make a higher rate apply, here would be a maximum. 
It can do no possible harm, but I am very frank to say that 
I do not think it ever will apply. 

Mr. SIMMONS. I want to say that while the committee have 
imposed this maximum rate that ·is not the rule generally 
adopted. They have generally imposed a minimum rate. Why 
did you impose both a minimum and a maximum rate in this 
particular case and not in other cases? 

Mr. SMOOT. Mr. President, there are some other cases in 
the bill; but 1 will repeat what I have already said, that I 
wanted a maximum rate, because if the price of cotton declines 
to the price that prevailed in 1910 the equivalent ad valorem 
would be 43 per cent, and I do not want it at . any time any, 
higher than 35 per cent. It is a limitation. 

Mr. LENROOT. It can do no possible harm, and the 35 _per 
cent can bJt. no possibility increase the duty in any event. 

Mr. SIMMONS. I do not know, Mr. President, that it can 
do any harm. I do not think it can do any good. I should 
very much prefer that we had one rate; but, of course, the 
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committee have fixed it that way, and I think probably they . 
ha.Ye had an understanding on the other side of the Chamber 
to accept these amendments, and as a result of that understand­
ing it probably would be futile for us to call for a yea-and-nay 
\Ote. Unless the Senator from South Carolina desires to 
nsk for a yea-and-nay vote, I shall not myself ask for it. 

l\Ir. S:\1ITH. l\Ir. President, I do not think it will be neces­
sary. I think it would be a futile thing. We have made our 
protest here. I think the Senator from Wisconsin is absolutely 
right when he says that the House provisions ought to pre­
vail-that is, that the Senate ought to be willing to accept the 
House 11rovisions. in view of the showing that has been made 
here as to the intrenchment of the manufacturers producing 
this article. I am perfectly willing, howe\er, for the other 
side to take the responsibility, in view of the showing that 
-was made here, and content myself with voting against it. I 
am on record in what I have had to say. 

The PHESIDING OFFICER. The question is on agreeing to 
the committee amendment. 

The amendment was agreerl to. 
The PRESIDING OFFICER. The uext amendment of the 

committee will be stated. 
The ASSISTANT SECRETARY. Two amendments Ila \e already 

"been agreed to in paragraph 903. On line 19, the comma has 
been removed after the word "pouud," and on line 24 the 
numerals "100" have been changed to "80." 

On line 24, the committee proposes to strike out " 9 " and to 
in~ert" 15," so that, if amended, it will read: 

l'1·011ided, That none of the foregoing, when containin~ yarui'< the 
a>erage number of which doe-s not exceed ·No. 80, shall pay less 
duty than 15 per cent ad >alorem. 

l\1r. LENROOT. .Mr. President, exactly the same argument 
applies to this item so far as the threads of lower count are 
concerned that applies to the controv~rsy that we had 'Yith 
reference to ~arns; and I can find no justification anywhere in 
the reports of the Tariff Commission or in an examination of 
a table of imports and exports for the increa~e that is propo, eel 
by the comrni.ttee. Taking a count of 40, if the increases pro­
posed by the committee shall be adopted it will mean a 25 per 
cent ad valorem rate imposed upon all cloths with a count of 40. 

What are the facts with reference to imports and exports. 
and what are the facts that justify any such increase as is pro-
posed by the committee? • 

I want to take a little time-I shall not take \err much-in 
calling attention to the reports of the Tariff l'ommission with 
reference to certain of the cloths that are included in this para­
graph. In one of their information surveys they divide the 
cloths in this paragraph into three groups: 

Group I, average yarns, 40s to 80s. 
Group II. average yarns, 80s to 120s. 
Group III, average yarns, 120s to 250s. 

I am speaking of Group I, which is the one now ullller con­
sideration. They say: 

·This group contains all the long cloths, th<' heavier typewriter cam­
bricE<, coarser nainsooks, and ordinary lawns. The domestic industry 
dominates the home market, exporting in increasing quantities, by 
virtue of large-scale production. The normal imports are negligible 
compared to those of Groups II and III, and are confined to cloths of 
special finish or texhues, as organdy or typewriter cambric. Tlie 
abnormal postwnr demand in combination. with pl'ice conditions tem­
porarily broke down the normal limits of competition, allowing the im­
portation of cloths of this group in quantities far beyond the normal. 

Mr. President, tlle importations in 1920 were very larg_e. but 
the Tariff Commission reports, as a ·reason for those imports 
being very large, that the demand was greater than onr own 
mills could supply. 

Now, as to these cloths-and remember, these cover only tlle 
unbleached cloths, not printed, dyed, colored, and so forth­
let us see what the imports were. 

In 1921 the total imports of all cloths under this paragraph 
amounted to $3,800,000, in round numbers, while at the same 
t ime we exported to the value of $19,609,000. In other words. 
our exports were six times our imports, and yet it is proposed 
by this amendment to increase the duty to 25 per cent ad 
valorem. This, again, is one of the instances whe1·e it seems 
to me the committee can not justify the increase in the rate 
that is proposed. The rate on the unbleached, under the 
Underwood law, runs from 7! per cent to 27! per cent. The 
a Y"erage ad valorem on the unbleached, not made of long staple 
cotton, was 23 per cent, based upon the 1921 imports. and that 
includes all counts, of course. Most of them are the higher 
counts. as I th ink the Senator from Utah will acknowledge. 
That is to say, the yery large majority of the import which 
come in under the entire paragraph are of the h igh count.,, 
and the imports of the low counts are negligible .and nominal 

I shall not take the time of the Senate this afternoon to go 
into a discussion of the occasion for such imports as there are 

of the e lower counts, but the Tariff Comrni.ssion explains tllern 
very fully, and gi\es as a reason for the imports of these lower 
counts, and why there are any, in view of our Yery large· ex­
ports, the fact that where there is a very limited demand for 
a. certain design, where some one wants a limited quantity of 
the design furnished by him, the .American manufacturer will 
not take the order unless the purchaser is willing to give an 
order for not less than 8,000 quare yards, while the English 
manufacturer will take an order for any amount, and make 
his price. The American manufacturer depends upon quantity 
product.ion and low cost, with his automatic looms, and has no 
desire to deal in very small orders, whereas in England they 
will take any kind of an order, which accounts in large part 
for the amount of imports which do come in. 

I am not going to take further time in di"cussing this ques­
tion, unless there be something to reply to later on; but the 
rate in the present law is practically prohibitive, and that being 
so, and this being an article of universal consumption in the 
United States, I can not and shall not vote for an increase in 
the rate such as is proposed by the committee. 

Mr. SMITH. l\Ir. Pre ·ident, it seems to me that the position 
taken by the Senator from Wisconsin [Mr. LE).""ROOT] is aside . 
from the argument that these rates are inexcusably high and 
that w~ must keep the parity between the yarn that enters into 
the clofJ.1 and the cloth which is made out of the yarn. The 
Senate bas restored the House rates in practically all of the 
yarn paragraphs. The relation of the yarn counts which enter 
in to the cloth to be manufactmed was scientifically adjusted. 
and the Senate in amending started with the yarns, and theu. 
when they reached the cloth paragraphs, they amended them in 
a like manner. Therefore, as the Senate has acted upon t1u:• 
yarn paragraphs, if they leave this cloth paragraph as it is 
they will have the rates out of all proportion ; in other woi'ds, 
they will have a higher protective duty on the cloth made out 
of a given yarn than they will haYe on the yarn out of which 
the cloth is made. 

I have from tl.te .Tariff Commission a diagram showing the 
relatiYe schedules of the yarns and the cloth made out of the 
yarns, and the gradation is scientifically exact. In making 
these amendments the Senate adjusted the matter by raising the 
lowest count yarn and then made a like raise in the clotll made 
from that yarn. Now we have arrived at the cloth paragraph, 
and the ·House provision should obtain. 

But before we take a vote on tbi amendment, I want to read 
into the reeord a statement covering the very point the Senator 
has mentioned. 

The Senate Finance Committee bas used as a basis the progressive 
system of specific and ad valorem rates of duty that were placed by the 
House in paragraph 903-

Sena tors will notice that thi is the same progression found 
in the yarn-
bnt not satisfied witb these high rates, they have added to them by four 
different methods. 

I want to call the attention of the Senate to these specific 
wa~·s of gerrymandering : 

First, they haw, in paragraph 903 it~elf, added 5 per cent ad valorem 
for cloths of which as much as 40 per cent of the surface is vat dyed. 

Second, they have, in the last sentence of paragraph 904, changed 
the method of determination of the average yarn count. thereby inci­
dentallv destroying the comparability of import statistics, so that the 
average varn count of nny cloth will become 5 per cent higher than 
what it is now worked out under the l'nderwood bill. 

That is, by abandoning the yarn count. and counting the 
length of the thread when woven into the cloth, making it 
800 in place of 840. 

l\Ir. SMOOT. That has bem disagreed to. 
l\fr. Sl\IITH. Has it been disagreed to in these two para­

graphs? 
Mr. S~IOOT. That was a provision in the bill which applie. 

to all these paragraphs and the committee have disagreed to it. 
Thesefore, there is no need to. discuss that proYision, because, 
as I stated day uefore yesterday. I think the committee has dis­
agreed to it, and I have offered an amendment to trike that 
pro\i ion of the bill out. 

Mr. S:llITII. I am very glad to know that ernn thnt little 
mite is saved. I read further from this tatement: 

Third. They have added, in paragraph 905a , cumulative rates of 12 
per cent ad valorem on coarse cloths and 15 per cent ad >alorem on 
medium and fine cloths. when made with eight or more harness, or with 
drop boxes, Jacquards, lappets, or wivels. These cumulative rate 
will appl v to at least a third, possibly a half, of the total imports of 
countable cotton cloth. There are no swivel looms in the American 
cotton industry. and the object in adding 15 per cent ad valorem to non­
competith-e cloths, such as the dotted Swisses that are worn for sum­
mer dresse , has not been explained by the committee. 

Just at tllis point I want to say that tbe Senator from lJtuh 
stated the other day that the dotted Swiss cloth had gone out 
of style. I dHike to think that as up-to-date a Senator :is the 

. . 
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Sena tot· from Utnh , has indicated the women of his country 
with l.Jeb:ig out of date. I do not know that he does as some 
people do--not to say that I do--walk on F Street sometimes 
and see the vast array of American beauty. Most of it is 
wonderfully enhanced by being clothed in dotted Swiss. I think 
if the Senator will just take a promenade up and down F Street 
at the proper hour of the day or evening he will be convinced 
of the fact that our American beauty is wonderfully enhanced 
by dotted Swiss. 

l!r. SMOOT. Evidently the Senator from South Carolina 
has not been on F Street in the last eight months, because the 
sty!~ in dotted Swiss went out, and the importations now do not 
.amount to anything. If the Senator were up to date, I am quite 
sure he would say that is true. I ask him to go on Connecticut 
Avenue or Massachusetts Avenue to-morrow, if he can, on the 
Sabbath Day, and see how many dotted Swiss dresses he will 
fin cl 

Mr. SMITH. I will admit that my sight is not as good as it 
used to be, and it may be I; was so taken up with the faces that 
I was not looking particularly at the dresses. 

Mr. POMERENE. It is quite evident that both the Senator 
from South Carolina and the Senator from Utah have an eye 
for the bea atiful. · 

Mr. SMITH. And it is so wonderfully enhanced, and the 
mbdern metb-Od of dressing is so enticing, that one is inclined 
to see just what ·manner of cloth is used in th~ dresses. But I 
am persuaded to beU.eve, according to the actual figures of the 
imports, that the Senator from Utah is absolutely wrong in his 
st.atement as to the imports <>.f these goods.. I read further 
from the statement : 

Drop-box fabrics, such af! ginghams and checks, also do not need any 
specia rate inasmuch as the larger part of such fabrics is made here 
cheaper than abroad and imports consist almost entirely of goods such 
as the fine Scotch ginghams, that are made of finer yarns and seli here 
at higher prices thaD the nearest comparable domestic fabric. 

The Senator from Wisconsin covered the identical point I 
intended to emphasize. I have here the figures of the Cntton 
Manufacturers' Interests of the United States, the Harvard 
series, and they dwell on the specializing of the English manu­
facturers in produeing a small (tuantity of anything which any 
customer may want, any particular form, whereas · in America 
we have practically standardized our goods, just as Mr. Henry 
Ford has standardized his ear, and the public are taking those 
standardized goods in volume, and at prices with w'hich the 
world can not compete. . 

One 1·eason why the American manufacturer is not comireted 
with by these Englishmen is that he does not care to go to the 
expense and trouble of changing his loom or his machinery to 
adapt himself to the changing whims of fashion. On the other 
band, those goods we import are imported here at a higher price 
than the American manufactrrrer can make those goods for. 

Mr. SMOOT. I want to say to the Senator that the reason 
why England does that is because of the fact that she has the 
world's trade, and she can make a class of goods larger in 
quantity, even though they be specialties, than can the United 
States, because of the fact that we do not export them. That 
is exactly the same ..as the making of a piece of goods of any 
kind in the United States. One mill can not go to work and 
make a few pieces of cloth, no matter what price may be paid 
for it, but if they ean have a wide trade within the United 
States, in different sections of the country, which will take 
enough to justify them making any one special line, they are 
only too glad to do it. 

Mr. SMITH. But the fact remains, and the ~nator can n-0t 
gainsay it, that in spite of the Payne-Aldrich law, the Dingley 
law, .and all the other protective tariff provisi-Ons we have had, 
our mills have not engaged in the production of this kind of 
goods. 

Mr. SMOOT. I can not agree with the Senator. 
Mr. SMITH. The figures of the imports and exports show 

it. We do not produce the goods. 
Mr. SMOOT. I can not agree with the Senator. We do 

produce these higher-priced cotton goods, just as fine as are 
produced, with the exception of ginghams, and there is no 
spot in the world which produces them better and finer except 
one place, and that is Scotland. But that is only one kind 
of goods, and a plain kind at that, as to the pattern. 

Mr. SMITH. Mr. President, before we are through with 
this schedule I shall have inserted a statement from those 
who have made a study of this* showing that we do not en­
gage in that manufacture because it does not suit the par­
ticular genius of American manufacturers, and in spite of 
the protection we did not take advantage of it, because :e 
we:i-e more profitably engaged in ma.m1facturing another line 
of standardized cotton goods. Ot course, the tariff on those 
'°ods tends to enha-nce the pri.ce all along the line. 

Mr. LENROOT. Mr. PreEident, will the Senator yield tO: 
me a moment? 

Mr. SMITH. Certainly. 
Mr-. LE:.NROOT. With reference to what the Senator is 

saying now, I thought I had at hand when I had the floor cor­
roboration of the statement that I made with reference to 
quantity of production and the foreign manufacturer being 
willing to produce in very small quantities. I find in the 
Tari.fr Information Survey the following statement: 

Real competition between domestic and imported ginghams exists 
only in a small section of the domestic gingham trade, and is con­
fined to ginghams above 40's actual a>erage yarn count and above 
140 threads to the square inch. These divide naturally into two 
classes. .. shirting ginghams," with a fairly constant demand, and 
" dress ginghams," with a varying demand. • • • The marketing 
of new or novelty patterns, so necessary in keeping ginghams pop­
ular, is hazardous, especially in large quantities. Should the pat­
tern not !Je acceptable to the buying public the goods would have 
to be sacrificed, and must; therefore, be tried out in small quantities 
of any particular pattern and color. Domestic manufacturers, be­
cause they are organized for large-scale production, can not afford 
to produce tn this manner. Foreign manufacturers on the other 
hand have always produced in small quantities of any one pattern 
and color. The minimum amount which the domestic manufacturer 
will produce, it he ls willing to accept special orders at all is 
8,000 yards of a pattern and color, and he will not give exelushe 
P!l~ern right!!. F!Jreign manufacturers will weave to special order, 
giVIng exclusive nghts on a pattern and color combination as low 
as 300 yards. 

Mr. SMITH. May I ask the Senator a question? Is not that, 
then, a question of trade policy rather than tariff? 

Mr. LENROOT. Exactly. 
Mr. SMOOT. Oh, Mr. President, I do not want the Senator 

to mak.e that statement, because the reason for that is that Eng­
land has a trade that enables her to take an order for 300 yards 
from one person, but that does not mean that she only makes 
300 yaTds of that kind of goods. She has the world market. 

Mr. LE:!'l"ROOT. 'l'he only point I wished to make is that a 
very considerable portion of the imports that do• come in con­
stitute the special orders that our own manufacturel"s would 
not take. 

Mr. SMITH. They would not take them, because they do not 
have the ability to handle them or the desire to accept such 
small orders. 

Mr. SMOOT. They can not afford to take them, nor could a 
woolen mill go to work and make a new pattern cloth for a 300-
yard order; they can not do it. They can not make cotton cloth 
in that way. But England has the markets of the world. She 
does not make 300 yards only of a certain pattern of cloth 
and sell it to one buyer in one State of the United States, or 
in South America, or in Canada, or in Australia. She makes 
not only that 300 yards but, having the world for a market, she 
will make a thousand times that number of yards. 

Mr. LENROOT. So do we. 
Mr. Sl\IOOT. Oh, no; not of this kind of goods. 
Mr. LENROOT. I am speaking of the coarser goods. 
Mr. SMOOT. But these are not the coarse goods. 
Mr. LENROOT. They are the coarser ginghams. 
Mr. Sl\.fOOT. Ginghams of the kind here are the Scotch 

ginghams. They are made in Scotland. They do not make 
them in this country. 

l\lr. LENROOT. The point I wish to make is that it is not 
an injury to the American manufadurer to have the special 
orders go over to England for a given pattern and come back 
here in small quarrtities, because if that pattern then becomes 
papular in the United States and there is a demand for a 1arge 
quantity in the United States, the American manufacturer will 
then manufacture that pattern in large quantities. 

Mr. SMOOT. But the patterns change every year. 
Mr. LENROOT. Of course. 
Mr. SMOOT. Samples that are shown are made perhap. ix 

months before a piece of goods is delivered to any industry in 
this country or anywhere else, and it is only during one year 
that that particular pattern would be in vogu~. The American 
mannfactmer has got to make the goods and offer samples to 
select from the same year that they are made by the foreign 
country or he can find no purchasers. 

Mr. LENROOT. Of e<>ur e, the Senator is an expert in wool­
ens and I am not, except that I have studied the question 
through two tariff revisions. I ask the Senator whether it is 
not true that there are patterns which are novelties in the 
beginning and which run through cycles of two or three or 
fom· years with ve-ry large demand? 

Mr. SMOOT. I will say to the Senator that this paragraph 
has nothing whatever to do with that dass of gingham. It 
applies to bleached and unbleached cloths. It is not figured 
cloths at all. There is nothing fancy involved, so tar as the 
two paragraphs of the-section are coneerned. 

Mr. LE:XIWOT. 'Ihat is true. 
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Mr. SMITH. l'Hr. President, this controversy got off into 

the question of the~e extra designs. · 
l\Ir. SMOOT. Dotted Swiss? 
1\fr. SMITH. Yes, of which the Senator says we do not 

partake. · 
Now, resuming the statement from which I was reading: 
Drop-box fabrics, such as ginghams and cbecks, also do n~t need 

any special rate inasmuch as the larger part of such fabrics is made 
here cheaper than abroad and imports consist almost entirely of 
goods, such as the fine Scotch ginghams, that are made of finer yarns 
and sell here at higher prices than the nearest comparable domestic 
fabt·ic. 

Jacquard fabrics are imported in negligible quantities so the ad­
ditional duties on sucb goods is not a matter of any importance. The 
additional rates on fabrics woven with eight or more harnesses, however, 
cover the largest item of import, the cotton venetian lining, and eight 
harness sateens intended to be finished into such linings. The pro­
duction of such fabrics in the United States has largely increased srnce 
1914 antl imports have been confined more and more to the finest 
qualities so that the Underwood dnty appears ample. This provision 
for fabrics, woven with eight or more harnesses, also cover dobby cloths, 
of which there is a substantial import, but one which is very small 
as compared with domestic production. 

The cumulative rates of paragraph 905a appear totally unnecessary 
on top of the increase in rates in paragraph 903 itself. It should be 
remembered that the great bulk of imported cotton cloths sell on the 
A.mer·ican market at higher prices than the nearest comparable domestic 
fabric, because imports are mainly due to superiority, or at least 
difference from the domestic in quality, finish, or fineness of yarn 
count. 

Fourth. They have given a compensatory duty of 10 cents a pound, 
to be tacked on to all the other duties mentioned, to cloths containing 
cotton of 19 inches or longer. This le becau.se a totally tmnecessnry 
duty of 7 cents a pound has been imposed on such cotton in paragraph 
900. As shown in the report just issued by the Tariff Commission, 
entitled "The emetgency tariff act and long-staple cotton," the im­
ported " Sake1Jaride111" cotton from Egypt does not undersell the 
.American-Egyptian cotton known rui "Pima." No. 2 Pima cotton is 
selling to-day at about 37 cents, about the same price as when the 
so-called emergency tariff act was passed, but the landed price with• 
out duty, of fully good Sakellarides has gone up from about 36 cents 
to about 47 cents, due to world demand. The imported cotton was 
therefore selling on the American market at a higher price than Pima 
before the emergency act went into force and, even without the 
duty, is now selling at a considerable highe-r margin. Thl! only re­
sult of this duty, and the compensatory duty entailed thereby, is to 
increase the cost to the Ame-rlcan people of goods made of such long. 
staple cotton, and to retard the development in this country of tlle 
weaving and export of such fine cloths. 

The system of duties worked out in paragraph 903 appea~s to be 
based on a logical and coordinated plan, even though the rates inserted 
in the ad valorem sections are inordinately . high, buth having worked 
out such a system and inserted rates of duty, why as the Finance 
Committee attempted to edge up its own rates here and there and 
there and there by four different devices? It ·would appear as if these 
patches must have been put on by manufacturers, especiaJly gingham and 
venetian manufacturers, against the wish of the committee, for other­
wise they would have been incorporated in a single set of logicall;r 
adjusted rates that would apply equally to all. 

Taking this para~raph, the whole subject involved has al­
ready been decided in the votes on yarn. It is not necessary for 
us to repeat the vast amount of cloths produced in this coun­
try in excess of any importations. The only importations that 
we ever have that amount to anything are the cloths that have 
been shown here by the Senator from Wisconsin [l\fr. LENROOT] 
and by excerpts from standard writers to be those that our 
manufacturers do not engage in the production of at all-nov­
elties and specialties; as to the foreigners, they are willing to 
take a chance on creating the machinery and going to the trouble 
of producing-and which sell higher in this country when im­
ported than any comparable fabric that we have here. Yet 
we impose a duty here that runs the whole gamut of cotton 
cloths, in the manufacture of 80 per cent of which we have 
not a competitor in the world. We can manufacture and under­
sell any manufacturer in any part of the world. 

I want to repeat, just as I said the other day in opening the 
debate on the cotton schedule, that we must not forget that 90 
per cent of the spinnable cotton of the world is produced in 
America, and 70 per cent of all the kinds of cotton produced 
in the world are produced in America. That cotton is produced 
by American labor. The 11....nd is owned by American citizens. 
The whole world has to come to America to get its raw ma­
terial. I submit to the Senate and to the American people that 
it is an indictment against the common sense, the common 
business ense of the country. We have a monopol;v- of the 
raw material, and the only competitor of whom we have any 
fear at all is the United Kingdom, Great Britain, whose civili­
zation is on a par with ours, if not in some i·espects, as to 
education, superior, whose labor unions are in advance of ours, 
who e living conditions are as highly civilized as ours. They 
hnxe to come 3,000 miles across the ocean to buy their raw 
material from us, transport it, convert it into the finished 
cloths, and yet we stand here declaring that we must erect a 
tariff wall against English competition when we have a mo­
nopoly of the very raw material out of which she is to spin her 
finished products. 

It is true that practically all that is imported into this coun­
_try, or the greater per cent of it, comes made out of cotton not 

produced in America, and which we could, until the action of the 
Senate the other day, get as cheaply as or cheaper than England 
could get the same identical Egyptian cotton. So that any imports 
which come into the country are made of Egyptian cotton, and 
we stand on a parity in getting the raw material. We have the 
advantage in the volume of goods produced per man, because 
in this very volume which I hold in my hand here, written by 
l\Ir. Copeland, of the Harvard University Series, he says the 
American manufacturer rand the American mill operator pro­
duce more per man than in any place in the world ; that the 
machinery is of the very latest design; and the output per 
man greater than in any mill in the world. Having a monopoly 
of the raw material, having more than an advantage in the 
output per man, having an inventive genius in this c-ountry 
equal or superior to any, having every natural facility and 
advantage in the world, together with monopoly of the raw 
material, we are erecting a tariff wall to keep Great Britain 
and civilized Europe from competing with us in the manufac­
ture of goods out of our own materials on our own soil. 

I say to you, Mr. President, that I can not see why we should 
have these duties on cotton cloths that we ought to admit we 
can make more cheaply and as to which we have no competi­
tion. We produce millions and millions of yards, and we pre­
empt the markets of the world with these standardized cotton 
cloths, and yet in these paragraphs we have practically a pro­
hibitive duty on importations. I sincerely hope that the Senate 
in voting upon this paragraph will reject the amendment pro­
po ed on the part of the Senate committee. 

Mr. SMOOT. l\fr. President, I simply wish to say that the 
junior Senator from Wisconsin [l\1r .. LENROOT] has made a 
stateme.nt that the duties on unbleached cotton cloth and cotton 
cloth not printed are not now in conformity with the yarn 
schedule which was adoped on yesterday by the Senate. 

Mr. SMITH. If the Senator will pardon me, I should like 
to he.ar the statement which he has just made. 

Mr. SMOOT. I say that I agree with the statement of the 
junior Senator from Wisconsin that the duties imposed in the 
first section of paragraph 903 on " cotton cloth, not bleached. 
printed, dyed, colored, or WO'ren-figured,'' do not conform to 
the action of the Senate yesterday in reducing the rates on 
the lower-count yarns. Therefore I am going to offer amend­
ments as the items are reached so as to conform to the action 
taken in relation to cotton cloth yarns on yesterday. 

Mr. Sl\IITH. On what line does the Senator from Utah 
intend to offer an amendment? 

Mr. SMOOT. If the Senator will follow me, I will tell him 
what changes will be made. On page 122, at the beginning of 
line 2,4, it bas been agreed to strike out "100" arnt to insert 
"80." Then, in the same line, where the language reads 
"shall pay less duty than 15 per cent ad -valorem" it is pro­
posed to change 15 per cent to 10 per cent; and where the 
language continues. " and in addition thereto, for each num­
ber," it is proposed to retain "one-fourth"; in other words, 
the minimum rate will be lQ per cent ad valorem and one­
fourth of 1 per cent for each number, which on 80's will be 20 
per cent. The total is equivalent to 30 per cent ad valorem. 

Mr. SMITH. Does the Senator insist on the one~fourth in­
stead of the one-fifth? 

Mr. SMOOT. The Senator will see that on page 122, line 
24, the House has fixed the rate at " 9 per centum ad valorem, 
and in addition thereto for each number one-fifth of 1 per 
centum." That made 29 per cent ad valorem. Now, I propose 
to change that 9 per cent to 10 per cent, and then to strike 
out "one-fifth" and insert "one-fourth .. " On 80's that would 
make the rate 30 per cent. The committee propose to reduce 
the 40 per cent, in line 2, on page 123, to 30 per cent, which 
will make the paragraph conform to the action already taken 
aC'cording to the number of yarns in the cloth. 

The PRESIDING OFFICER Then does the Senato1· from 
Utah move--

1\Ir. SMITH. Just one moment, l\fr. President; I wish to 
figure this out, so as to ascertain just what the changes are. 
It has been agreed, as I understand, to reduce the number of 

. the :rarn from 100 to 80, and the ad valorem rate to 10 per 
cent. 

The PRESIDING OFFICER (l\lr. WILLIS in the chair). The 
question is on agreeing to the amendment offered by the Senator 
from Utah on behalf of the committee, which will be stated. 

The AssrsTA "'l' SECRETilY. On page 122, line 24, the commit­
tee proposes to strike out" 9" and insert "10." 

l\fr. SMITH. .Mr. President, it is very evident, of course, that 
the amendment proposed constitut~s a material reduction, but. 
according to the contention made by the Senator from Wisconsin 
and as I attempted to explain, the amendments suggested will 
not keep the yarns and the cloth upon the same parity. If we 
reduce the 100 to 80 and the ad valorem to 10 per cent and then 
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leave the one-fourth and put · the maximum at 30, the rate on · 
the cloth will be from 3! to 4 per cent out of line with the rate 
on the yarn that enters into the cloth. To keep the exact 
parallel where the rate is based upon 80 counts in place of 100 
counts, 27 per cent should be the maximum rather than 30. The 
House rate was 29 per cent based upon 100 counts, at 9 per cent, 
with op.e-fifth per cent for each additional number, so that if 
worked out accordin"' to the percentages, the rate should be 
about 26 per cent instead of 30 per cent. 

Mr. SMOOT. 1\Ir. President, the object of the amendments 
is to provide a rate of 30 per cent on the unbleached cloth, 
35 per cent on the bleached, and then 45 per cent on cotton 
cloth that is printed, dyed, colored or woven, containing above 
80 counts. We do not want to impose a higher duty than 40 
per cent on cotton cloth coming into this country, and that 
is what we have provided for-on unbleached cloth 30 per 
cent, on bleached 35 per cent, and on the fancy, high-priced 
novelties and luxuries 45 per cent. I hope the Senate will 
agree to the amendment. 

1\Ir. LENROOT. Mr. President, will the Senator yield? 
1\Ir. S~100T. Yes. 
Mr. LENROOT. It seems to me that to make the rates 

harmonize, assuming that the House progressive rate was on 
a correct basis, we should retain the one-fifth and provide 
10 per cent ad valorem and one-fifth of 1 per cent for each 
additional thread . . 

Mr. SMITH. That would just about be correct. 
1\Ir. LENROOT. That would make 26 per cent up to 80 

counts, and would leave 30 per cent for cloth over 80 counts. 
Mr. SMOOT. I want to say to the Senator that I do not 

believe when we get up 'to cloth of 80 threads that 30 per 
cent will be any too much. When the cloth is above 80 threads 
it gets in the class of very fine goods. 

Mr. LENROOT. I agree with the Senator as to that, but the 
Senator h imself only proposes 30 per cent on cloth containing 
in excess of 80 counts. 

Mr. SMOOT. And that is ample. 
Mr. LENROOT. Very well; but it is on the higher counts 

that the highest ad valorem should prevail. 
Mr. SMOOT. But I do not want it reduced down to 26 per 

cent. 
Mr. LENROOT. I do not suggest that it be reduced down to 

that point on counts over 80, but under 80 is where I suggest 
that we make the additional rate one-fifth instead of one­
fourth, which would bring it to 26 per cent. 

Mr. SMOOT. Of course, Mr. President, that would make 
the duty on 80 thread 26 per cent and on 81 thread 30 per cent, 
and that would hardly be right. 

Mr. SMITH. Mr. President, if action could be taken whereby 
" 100 " would be retained and the remainder of the House 
provision, the contention the Senator is making would be met. 

Mr. SMOOT. We have got to provide for counts between 80 
and 100; there is no question about that. 

Mr. SMITH. I suggest that the Senate recede from the 
amendment substituting "80" for "100," and then the para­
graph would be in conformity with the action taken up to the 
present time, and that would take care of the very point for 
which the Senator is contending. 

Mr. SMOOT. I will say to the Senator from Wisconsin if 
we do that then we will have imported a great quantity of 
fancy yarns up to 79; they will not be made up to 80, but will 
stop just under that mark. What we want to do is to take care 
of the goods that we know come in here in sharp competition 
with the American goods· in great quantity. 

Mr. SMITH. The parity will be preserved by leaving in 
"one-fifth" instead of "one-fourth." 

Mr. SMOOT. I do not care whether a straight line drawn ls 
maintained or not. 

Mr. SMITH. It is not a question of a straight line, but we 
are trying to reduce the rates of duty to the point where they 
would have some semblance of science and equity. 

l\fr. SMOOT. They have that now, Mr. President, with the 
amendments which I have proposed. 

Mr. S.MJTH. I was simply trying to show that a diagram 
would portray the accomplishment of just the thing we are 
trying to a void. 

The PRESIDING OFFICER. The question is on agreeing to 
the committee amendment as modified. 

Mr. SMOOT. What is the pending amendment? 
'l'he PRESIDING OFFICER. The pending amendment will 

be stated. 
The ASSISTANT SECR1'..'TARY. On page 122, line 24, it is pro­

po~ed to strike out " 9 " and insert " 10." · 
Mr. SMOOT. That is correct. 

The PRESIDING OFFICER. The que t ion is on agreeing to 
the committee amendment as modified. 

The amendment as modified was a crreed to. 
The PRESIDING OFFICER The Secretary will state the 

next amendment. 
The ASSISTANT SECRETARY. On page 122, line 25, it is pro­

posed to strike out " one-fifth " and insert in lieu thereof " one­
fourth." 

The PRESIDING OFFICER. The question is on agreeing to 
the committee amendment. 

Mr. LEJ.~ROOT. Mr. President, on a 40-count cloth, if this 
amendment is adopted, we will still be imposing a tariff of 20 
per cent ad val<?rem. I very much wish we might upon these 
lower counts at least preserve this one-fifth. I am very sorry 
that the committee have not seen fit to make one additional 
grouping, so as to cover the lower counts. That they have not 
done. They run from 1 to 80-

Mr. SMOOT. The Senator will notice that the House gave 
29 per cent. 

Mr. LENROOT. Yes; in excess of 100. 
Mr. SMOOT. In excess of 100. 
Mr. LENROOT. I am not objecting to the 30 per cent in 

e~cess of 100--not at all-but we are imJ;JOsing an excessively 
high rate on the counts below 60. That is my point. Can we 
not let this go over until Monday? I do not think there is very 
much difference between us here. 

Mr. SMOOT. Does the Senator mean also the next bracket of 
cloth bleached, and so forth? 

l\fr. LE:NROOT. Mr. President, if the Senator will give 
assurance that in conference this matter will be worked out so 
that there will be a proper relation on the lower counts, I 
would have no objection to adopting this amendment now· but 
I do not like to have the amendment adopted imposin"'-- ' 

Mr. SMOOT. I will say to the Senator that in °conference 
if 100 is agreed to instead of 80, of course, then it will fall 
naturally, as the Senator says. 

Mr. LENROOT. That would be true; yes. 
Mr. SMOOT. But really, I want to say to the Senator the 

keenest competition comes between 80's and lOO's. ' 
Mr. LENROOT. I agree with the Senator upon that. 
Mr. SIMMONS. Mr. President, I think it would be better to 

let it go over and work it out. Of course, the Senator intends 
to do this and that in conference, but he may not be able to 
do it. 

Mr. SMOOT. I did not say that I could do it, but I say it is in 
conference. 

Mr. SIMMONS. Oh, it is in conference, but I do not think 
it is very good policy to rely upon a conference taking care of 
things of that sort. I suggest that we let it go over until l\lon­
day and see if we can not adjust it. 

Mr. President, the little controversy that is going on between 
Senators on the other side of the Chamber with reference to 
the adjustment of this rate so as to make it satisfactory to the 
other side of the Chamber is taking up some time ; and to help 
them out I am going to put into the RECORD a letter which J 
received shortly after the 22d day of June, and which I ought 
to have put into the RECORD before, but I failed to do so. It is 
a letter from the managing director of the National Retail 
Dry Goods Association. It seems that the executive committee 
of the National Retail Dry Goods Association entered into a 
careful consideration of certain charges that were made by 
the Senator from North Dakota [Mr. MCCUMBER] and placed 
in the CONGRESSIONAL RECORD with reference to profiteering. 
This letter was addressed to the Senator from North Dakota 
[Mr. MCCUMBER], but never by him, I think, put in the RECORD. 
It is as follows : 

NEW YORK, J1me f2, 192Z • . 
Hon. PoitTER J. MCCUMBER, 

Chairman Senate Finance Committee, 
Washington, D. a. 

DmAR SIR: The executive committee of the National Retail Dry Goods 
.Association, after having given careful consideration to certain charges 
made by you, as reported in the CONGUESSIONAL RECORD of June 14 
(p. 8709), have unanimously adopted the following statement: and 
directed me to send it to you : 

The CO NGRESSIONAL RECORD reports you to have said-
1. "The great metropolitan newspapers to-day are attacking the 

McCumber tariff bill because their prospPrity for the moment depends 
upon the prosperity of their advertisers. With every metropolitan 
paper the mouthpiece of the importer who buys its advertising pages, 
the very foundation of the temple of protection is being undermined 
by this insidious propaganda. 

2. " • • • .And their advertisers a.re making fortunes buying 
cheaply abroad and selling at tremendously high prices to the 1nieri can 
consumer." 

The answer to charge No. l, in effect that the great metropolitan 
newspares are venal and corrupt, should more properly come from the 
newspapers; but we desire to record our belief that this charge is 
untrue and unsupportable and unworthy of the chairman of a com-
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m1ttee as important and responsible as is the Senate. Finance Com­
mittee. For the good of our American institutions thi& assertion should. 
either be proven or withdrawn. . 

We consider it fitting that the National Retail Dry- Goods .Ass,?c1a­
tion ~hould answer your second charge; that of " profiteermg, as 
our membership includes about 2,000 s1:0res, both large and small, 
situated from the Atlantic to the Pacific, from the Canadian bordet• 
to the Rio Grande, doing a net business yearly of more than $2,000,-
000,000. We shall refute this- charge, not by mere assertion but by 
actual published figures determined by the investi~ations of one re­
sponsible, independent organization and by three important Govern­
ment commissions and agencies. 

You base your charge orr the presentation of a number of im~orted 
articles, such as a cuckoo clock, imitation pearl necklace, kitchen 
table knUe, barber's clipper,. linen napkin, electric-light bulb, sllver­
barked watch. lad-y's glove, shears, razor. curling iron. l?aper thermos 
bottle, English straw hat, ca.nei carving set, pocketknife, decorated 
plate, flapjack tu1·ner, briar pipe, and smoothing iron. You designate· 
th e " sprNtd " between the foreign cost and the retail price of each 
of the articles of your exhibit as the "profit," as foUows: (p~ 8711). 
"Here is a little watch, silver-backed, I t~ink. r do not .kn<>w whe;ther 
i is bought by the grosit or by the piece. 1lhe foreign cost 19 a 
dollar, and it is retailed in this country- for $9.45. The spread, there­
fore, is $8.45 and the profit, of course, would' be 845 per cent." 
Without questioning the accuracy; of the cost· and selling figures pre­
sented, or your method of computin~ them, or whether they a:r.e due 
to depreciation of exchange, the truth as to tha "profit" IS, • of 
course, entirely ditferent from your statement, because to the foreign 
co. t must be added the cost of foreign buying, inlrund freight abroad, 
consular fees, freight, and insurance, duty to the United States Gov­
ernment, customhouse charges,- general overhead, the cost of doing 
business in this country, and Federal and other taxes. The spread 
bet ween the cost &'-0 determined and the price at which the goods are 
sold is the true profit. Thus it fs a-pparent that every percentage 
of " profit " ot importer and retailer stated by you "in some cases 
to be upward ot 2,000 per cent " is incorrect and misleading. rt 
appears tl1at you have made· the e11ror of designati?1g as " J?rofit" the 
difference between the first coi:;t of the merchandise- and its· marked 
retail selling price. How profitable all business would be if there 
were no expe.n"Ses·! 

As to the articles select-ed' to create this impression it can fairly be­
said that they are not important items or representative of the iJ:?ports 
which come into America, nor do they reflect the general condition of 
the trade. It has been stated on the floor of the Senate that the annual 
production o"f clocks fn the United States is about $230,000,000, of 
which there is e.xported almost $5,000,000 in free competition. with the­
clocks of other countries, while but $500,000, or about two-tenths of 
1 pe1· cent, is imported annualfy in competition with our own clocks. 
O'f electric-light bulbs there was· imported in 1921 info the United 
States about $250,000 worth, there< was exported $4',000,000 worth, 
and there was manufactured in this country about $60,000,000 worth, 
imports thus being less than one-tenth of 1 per cent. Other examples 
gi'Ven are similar. 

The truth about the so-called " pxofiteering-" by department stores 
has been authoritatively proven to .be at complete variance with your 
assertions. . In 1920 the United States Department of Justice completed. 
under the Lever .Act, a searching investigation into tlie charges of re­
tail "profiteering" so widely circulated in. the press at that time. 
Their agents visited practically every big store in this country, called 
for invoices and statistics of every sort, which were freely supplied by 
tfie stores. To the best of our· knowledge and belief, out of thousands· 
of department stores investigated, profiteering· was found in practically 
no cal'les, It is interesting, in view of your charges- that the news­
papers a.re controlled by their large advertisers, to note that for a 
period of six or eight months the press of this country at that time 
carried on the hue and cry against the retail stores\ although the mem­
bers of our trade were large usei:s of their advertising- columns. The 
investigation by the Department of J"ustice convinced the press that 
the charges were unfounded, and· tlie campaign was not" only m fairness 
diooontinued but hundreds ot papers apologized editorially for_ the 
publicity which the newspapers had given to the unwarranted and un­
supported charge of "profiteering." 

T.he Bureau of Business Researcll. of the Graduate School of Busi­
ness Administration of Harvard University conducted an inquiry into 
the cost of operation in retail dry goods and department stores through­
out the United States. We quote from their report: 

" Profit and loss statements for the· year 1920 were obtained from 
30:i stores located in 39 States, with ag-gregate net sales of $535,-
193,000, varying per store from $71,000 to $29,000,000. The ayerage 
net profit was shown to be .018 per cent of sales." 

In other words, out of each $1 of sales one and eight-tenths cents 
wns retained as profit. Certainly a· net profit o:f one and eight-tenths1 
cents would not be regarded as satisfactory by even the most bitter 
critic of the retailer. 

Nineteen hundred and eighteen· was a more profitable year. for re­
tailers, as the published figures show. These figures were compiled 
for the United States Department of Justice by a. committee of store 
controllers representing the National Retail Dry Goods Association. 
They covered 120 large stores doing an aggregate business of $203,-
451,000-from $34,000 to $21,000,000 each-and showed an av.erage 
net profit of five and seventy-one one Hundredths per cent before 
Fedf'.ral taxes. 

The final record about the so-called department store "profiteering" 
ha just been written by the Joint Congressional Commission of Agri­
cultural inquiry appointed to investigate the prices of food, clothing, 
etc., for the purpose of finding out whether profiteering was going 
on or whether the spread between the cost or producing and what 
consumers have to pay was due to other causes. The complete report 
has not yet been· made public, but the commission's findings relating­
to dry ~oods and clothing were announced by its chairman on June 
14. 1922. Chairman SYD!\EY ANDERSON1 forecasting the section of the 
report dealing with retail dry goods si::ores, says: " Retail dry goods 
profits are found to have averaged .053 per- cent for the nine-year 
period from 1913 to 192L From this profit must be deducted such 
items as- shrinkage in inventory value of merchandise, Federal taxes, 
and stoclt-moving reductions in response to price declines or move­
ment of stock accumulation." 

Thus it is apparent. that after the deduction of Federal taxes and 
merchandise reductions the actual final net profit of depn.rtment stores­
fo1· the last nine-year period must have been considerably less than• 
5 per cent. 

The results ot these authoritative investigations, . three of which. were. 
conducted by agencies of the United States Government, establish 

how untrue and unfair have alway'S been an.d n-0w are the oft-repeated' 
charges of " profit-eering " by department stores, and should suggest 
the justice of ending such unwarranted attacks against the- department 
stores of this country. 

There is no monopoly or combination among the thousands of stQre­
keepers that enables them to cha.rge exorbitant prices. As a matter 
of fact .. competition is probably keener and more unrestricted than in 
any otuer line 01> trade in the- country. 

We understand the traditional Rei;mblica.n tariff policy to be of suffi­
cient protection for American labon and· the American manufacturer to 
offset the difference in the cost of production here ancL abroad. The 
~erican retail mer<;bant strongly favors such protection, but is con­
vm-ce<'l tl:lat no Amer1ca11 m;rnufaetn'rer can honestly ask for more. 

That the importance of imported merchlllldise to retail stores lies 
1n quite another direction than._ " pro.fits " was shown in the brief 
whicli the National Retail Dry Goods Association submitted to· the 
Senate Financ~ Committee on January 17, 1922, after the committee 
had denied us a. hearing on. the- ta,rifll bill. In tha.t brief it was stated, 
" Of the entire membership of the association, a very small proportion 
only do any direct importing ~d the total amount of imported com­
modities, whether directly imported or otherwise, sold in the stores 
which support the organization has been estimated as probably less 
than 5 per cent of the entire volume of goods handled by such stores," 
thus proving conclm;tvely that" tlie department stores are not dependent 
on imported mercha.n'Cl1se for their Jivellhood. The imporb.nce of im­
ported merchandise to the retailer and to the consumer lies in the com­
petition which it gives to domestic manufacturers to bold down pric~s. 
Having this in mind, it seems against the public interest to write the 
tariff duties so high1 as to eliminate foreign competition and so high. 
as to raise prices to the consumer. · · 

The opposition manifested by retailers and ~ the country at large 
to the proposed tariff bill is quite understandable and is based on the 
necessity of lower ancf not higher prices for all the necessities: of life. 
When. the public refuses· to pay the blll all industries m·e adve11sely 
affected. We i:ec.o.rd again our conviation that the consuming. public 
will not stand for higher prices. As· expressed by the Comptroller of 
the· Currency, D. R. Crissinger; Before· the Maine Bankers' Association, 
June 17, at Augusta, Me., "The great buying and consuming public is 
not going to be brought into the market by asking it to pay highet' 
prices when it has already proved unable to pay lower ones." 

The National Retail Dry Goods A'Rsociation is oppused to the pro­
posed taritl.' because its rates have not been constructed in a scientific, 
nonpartisan, nonpolitical" manner, because it carries higher rates on 
most finished products than a sound, protective principle requires ; be­
cause it will tend to raise prices to the consumer; because it will tend 
t0> restrict imports necessary to the' international commerce of' the 
United States. and in so doing will damage the intel'ests of all thos~ 
on whose exportable surplus the international price has a vital and 
dfrect influence, namely, the farmer, the cotton grower, tbe producer of 
metals, the exporting manufacturer, etc, 

Inasmuch as your charges- against department storP.s· were made 
openly on the floor of the Senate and printed in the CoNGRESSION""AL 
Rl!:CORD, we respectfully request that this-- entire statement also be 
printed in• the RECORD. 

As your char.ges were given wide publicity in the newspapers, copies 
of this statement are 6eing given to the press. 

Respeetfully yours, 
NA'llIONA.L RETAIL DRY- Gooos ASSOCIATION, 
LEW HAHN, Managing Director. 

That letter, I think, has never· been published in the RECORD. 
It came to me probably about the 24th of June, and' I should 
have put it in at that time; but I put it in my desk and did not 
find it until a short time ago, and it occurred. to me that the 
hiatus created by this" little dfverSion was a good time to put it 
in without infringing upon tbe time of the Senate. 

Mr. SMOOT. I think th~r~ is one statement in the letter that 
is altogether too broad. They say they were denied a hearing 
by the. Finance Committee. · 

Mr. SIIDIONS. I do not know anything about that. 
l\Ir. SMOOT. The committee had hearings on the American 

valuation, as the Senator knows, because be was in the colll'­
mittee when we spent days and weeks upon the American valua­
tion, and, as I remember, after that subject had been closed,_ 
and after repetition aftei: repetition1 had been made by the wit­
nesses on that subject, there was a request made by the 
retailers' association to open that subject up again, and, of 
course, the committee refused to do so. I think 9>w they are 
very well satisfied. that they did not, because when the fin.al 
vote was taken it was shown tha.t there were seven votes in 
the committee against and three for, and if the committee had· 
given them a week or a month longer on the question of the 
American valuation it could not have come out differently from 
the way it did come out, a.rui from the way they wanted it to 
come out. 

:Mr. Sil\fMONS. Does the Senator state that they only asked 
to be heard. on the Amel'ican valuation? I infer from this letter 
that they desired to be heard gene1·ally in opposition to the bill. 
·Mr. SMOOT. They were heard generally, but, as I remember 

now, they wanted to open up the question of the American valu­
ation again, thinking that the· committee had not determined 
just what they were going to do; and of course it had not been 
given out, because it was one of the very last things determ.i.R.ed 
by the committee. l thought it was only fair to. make that 
statement. It may be tb:a.t tn.ey made. an application at some 
other time, or for some other· purpose; but that is all that came 
before the committee. 

1\fr. SIMMONS. The letter was not directed to me. It was 
sent to me in a letter· in-closi:n:g it, saying it had been sent t0> the 
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chairman of the Finance Committee. I think there was a 
request that I put it in the CONGRESSIONAL RECORD. 

Mr. Sl\100T. I am not complaining because the Senator has 
done that. 

Mr. SIMMONS. I did not put it in on account of that state­
ment. I think that is of minor importance. But I was glad to 
read the latter part of it, because it seemed to me a particularly 
strong and vigorous statement in opposition to the bill. 

Mr. SMOOT. I wanted to make the statement because the 
Finance Committee gave everybody a chance to be heard who 
wanted to be heard. That kept us there weeks and weeks. 
EYery Representative who came was admitted into the com­
mittee. no matter whether we had settled upon the rates or 
not, and was allowed to make a statement and to bring whom­
ever he wanted. Every Senator who wanted to be heard, even 
on paragraphs we had passed upon, was allowed to come be­
fore the committee. I do not want the impression to go abroad 
th.at the committee tried to choke off any hearings. 

Mr. SIMMONS. I did not want to create that impression. 
I am rather inclined to think that in those general hearings 
anybody who wanted to be heard could be heard. I care noth­
ing about that statement. The letter was not read for the 
purpose of bringing that out, but I read the letter for the pur­
pose of emphasizing the fact that the retailers of this country, 
speaking through their authorized agents, declare emphatically 
and unequivocally that these rates will tend to raise prices at 
a time when the country expects and demands lower prices. 

The VICE PRESIDENT. The question is on agreeing to 
the committee amendment. 

The amendment was agreed to. 
The VICE PRESIDENT. The Secretary will state the next 

amendment. 
The ASSISTANT SECRETARY. On page 123, line 2, the Senator 

from Utah has sent to the desk and proposed an amendment, 
in the paragraph covering cotton cloth, not bleached, to strike 
out " 100 " and to insert in lieu thereof "80," so as to read: 

Nor when exceeding No. 80, etc. 
The amendment was agreed to. 
Mr. SMOOT. The next amendment is on line 21, page 123. 

Instead of " 35," the rate I sent to the desk, I move to strike 
out " 40." as originally proposed by the committee, and to in­
sert in lieu thereof " 30," so as to read : 

Nor when exceeding No. 80, less than 30 per cent ad valorem. 
The VICE PRESIDENT. ".rhe question is on agreeing to the 

amendment as modified. 
The amendment as modified was agreed to. 
The VICE PE.ESIDENT. The Secretary will state the next 

amendment. 
The ASSISTANT SECRETARY. On page 123, line 10, under cotton 

cloth, bleached. the Senator from Utah moves to strike out 
" 100 " and insert in lieu thereof " 80," so as to read: 

When containing yarns the average number of which does not ex­
ceed 80, etc. 

The amendment was agreed to. 
The next amendment of the committee was on page 123, line 

11, to stri.ke out " 13 " and to insert in lieu thereof " 15," so 
as to read: 

Providea, That none of the foregoing, when containing yarns the 
average number of which does not exceed No. 80, shall pay less duty 
than 15 per cent ad valorem. 

l\fr. LENROOT. Will the Senator from Utah state the justifi­
cation for a higher ad valorem on bleached cotton cloth than 
upon cotton cloth not bleached? 

Mr. SMO~. Every manufacturer who appeared said that 
the 5 per cent was not sufficient. Everything they use bears a 
tax in the bill, and not only that, but the differential between 
the labor costs in this country and other counti·ies, with the 
extra cost of the items used in the bleaching and dyeing, justi­
fies at least 5 per cent. 

Mr. LENROOT. We are taking care of vat dyeing. 
Mr. S!.\IOOT. I did not say vat dyeing; -I said dyeing. The 

vat dyeing is taken care of. 
Mr. LENROOT. The Senator is aware, is be not, that the 

Tariff Commission finds that bleaching costs less in the United 
States than in England? 

Mr. SMOOT. That is denied. 
Mr. LENROOT. Denied by whom? 
Mr. SMOOT. By every man who is compelled to bleach cloth 

in this country. 
Mr. LENROOT. In this Tariff Commission survey the Tariff 

Commission has taken occasion at least three times to discuss 
this very question, and on each occasion they have stated most 
emphatically that dyeing and bleaching costs less in the United 
States than in England. The Senator admits that that statement 
is made by the Tariff Commission, does he not? 

Mr. SMOOT. 'Yes; they make that statement, but I can not 
see upon what basis it is made. 

Mr. LENROOT. Why not? . 
Mr. SMOOT. Because the same mode of dyeing is used in 

England and foreign countries as is used here. We have a duty 
upon the dyestuffs, in paragraph 26, and also on the interme­
diates, in paragraph 25, which we have never had the like before. 

Mr. LENROOT. I understand that; I am not referring to 
that. 

Mr. SMOOT. I am not speaking of vat dyes. I am speaking 
of the great mass of coal-ta.r dyes. · 

Mr. LENROOT. What I want to know is whether there is 
any justification for any increase in the ad valorem other 
than by way of the compensatory duty imposed because of the 
duty imposed upon dyes? 

Mr. SMOOT. It is very small, indeed. 
Mr. LENROOT. How does the committee arrive at this 5 

per cent-for it amounts to 5 per cent? 
Mr .. SMOOT. Yes; it amounts to 5 per cent. 
Mr. LENROOT. Upon what basis do they arrive at 5 per 

cent; by reason of the additional cost of the dyes? 
Mr. SMOOT. If these goods were worth, say, $1 a pound, 

that would be only a difference of 5 cents, and we have a duty 
on those goods of 7 cents a pound and 60 per cent ad valorem. 
Outside of the common different wood extracts, every coal-tar 
product in this bill, in paragraph 26, carries a duty of 7 cents 
a pound and 60 per cent ad valorem. I stated frankly the other 
day that those rates were put in this bill so that it would not be 
necessary to put an embargo upon those very goocts. 

Mr. LENROOT. What articles enter into the bleaching? It 
is just bleaching we are talking about now. 

Mr. SMOOT. Of course, if it is just white yarn, they would 
use sulphur or specially prepared acids. 

Mr. LENROOT. That is the only paragraph we are dis­
cussing now. 

Mr. SMOOT. It depends on the kind of cloth to be bleached. 
No bill has ever been written that I know of where there was 
not a differential between the cloth in gray and the cloth 
bleached. 

Mr. LENROOT. Of course, the committee recommends a 
larger differential than the House did. 

Mr. SMOOT. I do not think so. 
Mr. LENROOT. The committee recommends a differential 

of 5 per cent, and the House made one of 4. 
Mr. SMOOT. That is on account of our beginning at No. 

80 instead of No. 100. In fact, there is not as much difference 
in this as in the unbleached., because in the unbleached the Hou e 
gave them 29 and we gave them 30, and here the House gave 
them 33 and we give them 35; and the 29 and 33 was on the 
American valuation. 

Mr. LENROOT. The committee proposes no reduction what­
ever in the lower counts of bleached cloth? 

Mr. SMOOT. No; not in the iower counts of bleached cloth. 
Mr. LENROOT. But it does propose a reduction in the 

higher counts of bleached cloth? 
Mr. SMOOT. Yes. 
Mr. LENROOT. Does the Senator think that is consistent? 
Mr. SMOOT. It is consistent with the rates the House pro-

vided. That is the way the House wrote it. 
Mr. LE1'i'ROOT. If we are going to have a reduction in the 

higher counts, does not the Senator agree w ith me that we 
ought to have a reduction in the lower counts, if the committee 
was correct in its basis in the first instance? Will the Senator 
not accept the House rate of 13 per cent there? 

Mr. SMITH. Let me understand t he Sena or from Wisconsin. 
He is contending that as we have reduced the number from 100 
to 80. then the normal reduction would be from the 15 to 
the 13? 

Mr. LENROOT. The committee brought in a minimum of 40 
per cent on the bi~her counts. I have a id many ti J11eR tha t it 
is the higher counts which justify a liberal duty. Now the com­
mittee comes in and proposes, very properly-I am not criticiz­
ing it-a substantial reduction in the higher counts, but pro­
poses no reduction in the lower counts. If the committee was 
right in the first instance, they have not the progressive rate 
here which ought to apply when the:v reduce the minimum of 
the high counts to 35 and make no reduction on the lo counts. 
Here again, I may say, it is upon these low-count bleached cot­
tons that our imports are only a small fract ion of our exports. 

Mr. SMOOT. The class of goods falling in the class of 
bleached is altogether a different class of goods from the un­
bleached. There are so many of them which are sold even 
without bleaching. 

Mr. LENROOT. Do plain white goods come in under this 
paragraph1 
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~Ir. S~IOOT. Yes; but generally, where they are plain and 

bleache<l, they carry a fine thread, particularly the importa­
tions. 

Cotton cloth, printed, dyed, colored, or woven figured, containing 
yarns the aver·age number of which does not exceed No. 40, forty­
five .one-hundredths of 1 per cent average number per pound: ex- · 
ceedrng No. 40, 22 cents per pound, and, in addition thereto, sixty-five • 
one-hundredths of 1 per cent average number per pound for every 
number in excess of 40 : Provide<J,-.-:. 

Mr. LENROOT. I think that is true; but that merely em­
phasizes what I have been saying many times, that we are 
exporting in large quantities the low counts, and we are im- Mr. LENROOT. Then the Senator's 20 per cent will apply to 
porting, what we do import, of the high counts, and I do in- the 20 count or the 40 count. It will make 30 per cent ad 
sist that wlien the committee comes in and proposes a reduc- valorem on a 40 count. 
tion in the high counts there ought to be -a reduction in the Mr. SMOOT. 'l'hen I suppose the best way to make it will be 
lower counts as well. to le3:ve the 15 per cent as it is, and then for each number add 

l\1r. SMOOT. I have not .figured out just what change it five-sixteenths of 1 per cent, which makes the 40 per cent. 
would make. Mr. LENROOT. Whatever increase there is should be by ad 

Mr. LE~~OOT. I suggest we disagree to the amendment, valorem per number, because otherwise we will carry the high­
leaYing it 13 eper cent, and it can be taken up afterwards est rate to the lowest count. 
and harmonized. Mr. SMOOT. It will figure exactly the same in the end with 

Mr. SMOOT. Why not let it go at 15 per cent, and then let the exception of those on the lower count. I ask that "15" 
that be figured up? be agreed to instead of "20." 

Mr. LENROOT. The Senator very well understands the .The ASSISTANT SECRET.ARY. On page 103, in line 23, the com-
difference between the committee bringing in an amendment m1ttee proposes to strike .out "13" arnl to insert "15." 
later on and having it adoptetl, and an individual trying to open The amendment was agreed to. 
it up. It would be very simple for the committee to do it 'l'he AssISTANT SECRETARY. The next amendment is in line 
if it is found necessary to do it. I ask that this amendment 24, where the committee proposes to strike out "one-fifth" and 
be disagreed to. insert "five-sixteenths." 

Mr. SMOOT. I will agree to disagree . to the amendment. I The VICE PRESIDENT. The question is on agreeing to the 
want to see just how it brings the relativity between the yarn amendment. 
and the cloth, and if there is that difference I shall want to Mr. SMITH. If we want to keep the parity with what we 
ask that it be reconsidered. ha>e just done, in place of one-fifth, certainly one-fourth would 

l\Ir. SMITH. Let me understand the two Senators who have be high enough. 
had this argument. On line 10 we reduce to 80, and disagree to l\Ir. SMOOT. No; one-fourth would be 27t per cent. Fifteen 
the Senate proposition of 15 per cent on line 11. per cent is 15 per cent on those lower than 80, and above 80 it 

1\Ir. SMOOT. A.nd tlien disagree to the amendment. would be 15 per cent and five-sixteenths. Five-sixteenths of 
l\1r. SMITH. We disagree to 100 and leave it 80, and dis- 80 is 25 per cent, and 25 and 15 is 40 per cent on the higher 

agree to 40 and leave it 33. count. 
l\Ir. SMOOT. Yes; disagree to the amendment and leave it Mr. LENROOT. Is the Senator striking out 100 and insert-

33 per cent ad valorern. ing 80? 
Mr. SMITH. All right; I am ready for a vote. 1\lr. Sl\IOOT. · Yes; and striking out 45 and inserting 40. 
The VICE PRES1DENT. The· question is on agreeing to the· l\1r. WALSH of Montana. So the duty on the count of 80 

amendment. will be 40 per cent? 
The amendment was rejected. Mr. S~100T. Yes. Those are the finest goods tJ~~t are made. 
The ASSISTANT SECRETARY. 'Ihe next amendment is, on page Mr. SMITH. If the Senator reduces that to vne-fourth in 

123, in line 12, to strike out " one-fifth " and insert " one- place of five-sixteenths--
fourth." Mr. SMOOT. Then we would only have 35 per cent. 

The amendment was agreed to. . Mr. Sl\fITH. And the House only had 33 per cent on the 
The ASSISTA ~T SECRETARY. The Senator from Utah [l\lr. higher count. . . . 

SMOOT] has sent to the desk and proposes an amendment on l\1r. S~IOOT. That is on the American valuat10n. 
line 13, to strike out "100" and insert "80." · ' I . l\lr. SMITH. But 33 per cent even when restricted to the 

The amendment was agreed to. higher count, and now you have lowered the count and raised 
Mr. SMOOT. I now ask that the committee amendment be 1 the rate of duty. . 

disagreed to in the next line. Mr. SMOOT. Because of the very fact that the goods that 
The AssisTANT S:t<:cRE'l'ARY. In line 13 the committee pro- we ,have to protect are goods th.e co~.nt of which is over 80. 

poses to strike out "33" nnd insert "40." . Mr. \VALSH of Montana. I mqmre of the Senator if I have 
The amendment was rejected. it accurately .now? The ~ouse proposed 33 per cent a:od one-
The Ass1sTANT SEcEETARY. In line 23. in the next paragraph fifth. Assummg the count is 80, one-fifth would be 16, and plus 

paragraph 903, the Senator from Utah sends to the desk a pro: 1 13 wo~ld be 29 per cent trnder the House rate. We propose to 
posed amendment to strike out "100" in the House text and to make it 15 per cent. 
insert "80." Mr. Sl\fOOT. But the House had up to 100, which would be 

The amendment was ngreed to. 13, and one-fifth of 20. 
The AssISTANT SECRETARY. On page 123, line 23, the com- 1\lr. W ~LSH of l\Iontana. The rate would then be one-fifth 

mittee proposes to strike out " 13 " and to insert " 15 " with the of 80,. which would be 16, and plus 13 would be 29. As wo 
modification proposed to change "15" to "20." ' have it, we have 15 per cent and three-tenths. Three-tenths 

1\fr. LENROOT. :Mr. President-- ~vould be 24 a-?d ~lus 15 would be 39. The House proposed 
:Mr. S1\100T. I will say to the Senator that when this is -? and w: r~ise it to 39. Are my figures correct? Five­

done I shall ask that three-tenths be reduced to one-fourth su:te~nths is 2n. Twenty-five and 15 are 40, but the House rate 
so it will make it 40 per cent instead of 45. ' practically figured 29 per cent. 

Mr. LENROO~. I did not quite understand the Assistant Mr. SMOOT. ~o; the House rate figured it up to 80, but 
Secretary with reference to the committee amendment. When lOO up to 33. 
it does not excee<i, 100, is it to be 20 per cent ad valorem? l\lr. WALSH of ~fon~~a. But we are figuring on the basis 

Mr. Sl\100T. It reads: of not to exceed 80. .E igured on that basis the House -rate 

When containing yarns the average number of which does not exceed 
80, shall pay a less duty-- -

Mr. LENROOT. The Senator can not mean that. 
Mr. SMOOT. Yes; that is right. The rate is 20 per cent 

ad valorem and one-fourth- of 1 per cent ad valorem for each 
additional count. One-fourth of 80 is 20, which would make 
~ per cent instead of 45 as reported by the committee. These 
are all higher numbers. 

Mr. LENROOT. No; they are lower numbers. · 

was 29 and the Senate committee rate is 40. 
l\lr. SMOOT. That is correct on the one particular number. 
l\fr. WAL8H of Montana Thnt is. thol'e that do not ex­

ceed 80. 
Mr. SMOOT. That is .on the one particular number if it 

were 80, American valwttion. • 
l\1r. SMITH. T;1le present rate of duty, figuring on a count 

o~ 80 and above, is 271" Now, we propose to add to that the 
difference between 27! and 40, or a 12! per cent increase on 
that character of goods. . 

40, Mr. SMOOT. Yes; and these are the very character of goods 
that ought to have the increase. 

l\fr. SMOOT. They are above 40. They are exceedino-
22 per cent. e 

Mr. LENROOT. But it reads "none of the foregoing," and 
that excludes all below 40. 

Mr. S~OOT. If the Senator will read the language, he will 
see that it reads: 

1 

XLII--651 

l\Ir. S~HTH. It seems to me that on the imports and exports 
of the kmd of goods here described, reducing the count down to 
80, a 12! .Per cent raise is absolutely unjustifiable, even taking 
the American valuation. As we ha>e already agreed to the 15 
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per cent, if we want to keep a parity, in place of making it 
:five-sixteenths we should make it one-fourth, and then it works 
out 35 per· cent, which is an increase of 7! per cent over the ' 
Underwood rate over the present tariff duty, and it seems to me 
that in all conscience is sufficient. 

1\Ir. SMOOT. On these very goods the importations for the 
year 1910 were 37,000,000 square yards, in round numbers; in 
1914, 39,000,000 square yards, in round• numbers;· in 1921, 
74,000,000 square yards; and for January, February, March, 
and April of 1922 are greatly increased over the period of 
1921 ; in other words, if the same rate of importations continues 
during 1922 as for the first four months of 1922, there will be 
197,830,967 square yards imported into the United States. If 
there is any count .of yarn or any class of goods which needs 
protection, it is the very class that we are discussing at this 
time. They are just as much of a novelty as the silks are. 

l\Ir. S~HTH. The exports of cotton goods in 1921 were 419,-
501,808 yards. For the nine months ending March 31, 1922, 
the exports· were 432,281,567. 

l\Ir. SMOOT. Where does the S-enator get those figures? 
Mr. SMITH. From the Commerce Reports for May 1, 1922. 
Mr. SMOOT. Then I have copied them wrong. 
l\Ir. SMITH. I have the report itself. There were 419,501,803 

yards expol't:ed in 1921, and for the nine months ending March 
1, 1922, there were 432,281,557 yards exported. 

Mr. SMOOT. I have no such figures, I will say to the Sen­
ator. 

l\1r. SMITH. It is stated here as follows: 
The most convincing indication that the United States export trade 

in cotton goods has passed the post-war periods of -0verbuying and 
d epre ion and that a period of normal expansion in foreign markets 
ha. set in is found in the statistics for the ntne months ending March, 
l~~·t After declinin~ from its 1920 yearly total of 799,156,000 yards 
t o 544,121,400 yards m the calendar year 1921, an actual increa e from 
419.501,800 yards for tlfe three-quarter-year period ending- March', 1921, 
to 432 .281 ,600 yards for the corresponding period ending March, 1922, 
is r egistered. 

Mr. Sl\IOOT. All I can say is that I hold in my hand the 
:Monthly Summary of Foreign Commerce of the United States, 
pa.rt 1, and I find this to be the fact as to cotton cloths : For 
the 11 months ending with May of this year there were exported 
of cotton cloths 102,620,544 square yards. 

That is what this report states. The value of those exports 
was $18,027,709. 

Mr. SMITH. The table which was furnished by the Tarifl' 
Commission and which, I think, all Senators have--

Mr. SMOOT. I will hand this report to the Senator if he 
wi hes to see it. It is from the department. 

Mr. SMIT~. Shows that for the calendar sear 1921 the 
quantity of cotton cloth imported was 112,34-0,259 square yards. 

1\1r. SMOOT. That is t1:u·e. 
:Mr. Sl\IITH. The exports for the same period.....:....that is, for 

1921-were 551,512,942 squaTe yards. 
l\Ir. SMOOT. That is correct. 
Mr. SMITH. That is the information furnished as to the ex­

ports in 1921. 
l\fr. SMOOT. Yes; but when we come to 1922, instead of 

there being 551,512,942 yards exported, there were only 102,-
000,000 yards exported. 

l\fr. SMITH. That was only for 9 months. 
l\lr. SMOOT. That was for 11 months. 
Mr. Sl\-ITTH. Tbe .figures which I have read are the figures 

furnished by the Commerce Reports for 9 months. 
Mr. SMOOT. The export for 11 months ending May, 1922, 

were 102,620,544 square yards, as against 551,512,942 square 
yards for the calendar ifear 1921-not one-fit.th of the amount. 
That is where we are drifting. 

Then, take the imports ; just think of the imports into the 
United States. Here they are: In 1910 there were imported 
61,000,000 square yards-I am not going to give the odd .fig­
ures; in 1914, 59,000,000 square yards; in 1921 imports jumped 
to 112,000,DOO square yards ; and then, when we come to the 
first four months of 1922, there were nearly 66,000,000 square 
yards imported. In other words, during the entire year, on that 
same basi , there will be 197,000,000 square· yards imported. 
I should think the Senate could see the direction in whirh we 
are going. As I have stated, if a duty is requir"ed for the 
protection of any industry in the United States it is for this 
very industry. We are only proposing to increase the duty 
from 27! per cent. which is the existing law, and under which 
these importations are coming in, to 40 per cent. 

Mr. WALSH of l\1ontana. l\fr. President, I have followed the 
figures, and the increase over· the present rate on the particu­
lar commodity we are now considering is 45.45 per cent~ almost 
a .5(} per cent increa eon that particular class of goods. If any 
such increase were necessary, of course, there would have been 

no production · whatever of those goods in this country. As a 
matter of fact, if an increase of 50 per cent over the present 
rate is required in order to give it protection, the industry 
would have been •destroyed in this country. 

Mr. SMOOT. It is a 50 per cent in the ad valorem rate, but 
not a 50 per cent rate increase. · 

Mr. WALSH of Montana. The rate proposed constitutes a 
50 per cent increase over the existing rate. 1 

l\fr. SMOOT. Yes; it is about 45 per cent of the ad valorem 
rate. 

l\Ir. WALSH of Montana. That is the minimum, and the 
bill provides that the specific rate shall never be less than that. 

1\fr. SMOOT. I did not want the Senator's statement to go 
in such a form as that it would be misunderstood. Under the 
Senator's statement as to an increase of 50 per cent it might 
appear to some that instead of the rate being 27! per cent 
it would be 77 ! per cent. 

Mr. WALSH of Montana. This matter is so simple that 
there ought not to be any possibility of mistake about it. 
There is an existing ad valorem rate upon this class of goods 
of 27~ per cent. In place of the ad valorem rate, the pending 
bill carries certain specific rates; but it is provided that those 
rates shall never be less than a certain per cent, which we 
have figured out to be 40 per cent, if the count of the goods 
does not exceed 80, Which is an increase from 27! per cent 
ad valorem to 40 per cent ad valorem, and it may be higher 
than that. 

Mr." SMOOT. Oh, no. 
Mr. WALSH of Montana. The specific rate may go higher, 

but it can not be lower than that, because, if the specific rate 
goes lower than that, the ad valorem rate, which is a 40 per 
cent rate, goes into effect. The increase, therefore, of the ad 
valorem rate or its equivalent being from 27! per cent, the 
existing rate, to 40 per cent, it is an increase of 45.45 per cent 
over existing law; in other words, it is practically a 50 per 
cent increase upon this particular class of commodity. 
· Mr. SMOOT. The 27i per "Cent is practically the same as 
the existing law, and I admit, and everybody else admits, that 
the minimum rate will apply just the same as it applies to-day. 

1\Ir. LENROOT. Will the Senator from Utah yield to me? 
l\lr. SMOOT. Yes. 
Mr. LENROOT. Is not the Senator from Montana [Mr. 

WALSH] mistaken in the statement that the existing Under­
wood rate maximum is 27! per cent? It is 30 per cent. As 
fixed in that law, the duty on cotton cloth exceeding 99 threads 
is 30 per cent ad valorem. 

Mr. Sl\IOOT. That is true as to dyed cloths. 
Mr. LENROOT. And those are included in the figures of ex­

ports and imports. 
Mr. SMOOT. What the Senator from Wisconsin state is 

true; in the Underwood low the duty on this cloth was 30 per 
cent. I was mistaken. 

1\Ir. SMITH. I want to put in the RECORD at this time fig­
ures showing the total quantity of countable cloth produced in 
this, country. In 1919 we produced 5,628,858,000 square yards, 
valued at $1,131,374,000. In the Tariff Information Summary 
it is shown that of countable cotton cloth the imports are less 
than 1 per cent of our production. Yet it is proposed to lower 
the count to 80 and increase the duty 45 per cent over the 
present rate of duty. 

Mr. SMOOT. Mr. President, of course the Senator ooes not 
want to create any erroneous impression as to the production 
here. The great bulk of it, I think 85 per cent of it, does not 
consist of the class of goods which we are now discussing at 
all, but consists of the ordinary common cloth that falls under 
a lower rate. That is not the kind of cloth e want to base 
the ta-riff rate on in this pa.1ticular instance. We are dealing 
here with a certain grade of cotton cloth ; we have passed the 
paragraph dealing with the great bulk of cotton-cloth produc­
tion, and we are dealing now with specialties. I have not the 
figures as to the importations of that particular class of cloth, 
but I think it must be in the neighborhood of from 15 to 20 
per cent of our total consumption, and if the importations con­
tinue as they have been coming in recently, the percentage will 
be ·even higher than that, and some of the mills in the United 
States will absolutely be closed. 

l\Ir. WALSH of l\Iontana. Mr. President, I will respond to 
the suggestion of the Senator from Wisconsin and put in the 
RECO'RD the actual rates of tile Underwood law. It is there 
provided that on cotton clotn containing yarns the average 
numbe1• of which exceeds 79 but does not exceed 99 the duty 
shall be 27! per cent ad valorem. If cloth contains 80 threads, 
therefore it bears under the Ubderwood law a duty of 27+ 
per cent. If it contains less than 79 and more than 59, it bears 
only 25 per cent; that is to say, if it contains anywhere 
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.between 59 and 79 it bears 25 per cent duty and if it con­
tains from 79 to 99 threads it carries a 27! per cent duty. 

That iS the subject we are dealing with in this paragraph­
countable cotton cloths. That is the kind of cloth of which I 
have just been giving the American production, 51 per cent 

99 it carries 30 per centt of it being produced with automatic machinery. 
Mr. LENROOT. And over 99? 
l\fr. WALSH of Montana. Over 

But the commodity which we are 
contain threads in excess of 80. 

now considering does not Imports of countable cotton cloth are less than 1 per cent of domestic 

Mr. LENROOT. It includes 80 and over. 
Mr. SMOOT. The manufacturers could put in number 79 

threads, and the cloth would then fall in the lower bracket. 
Mr. LENROOT. The 40 per cent rate, as I understand, 

applies on cloth exceeding 80 counts: 
Mr. SMOOT. Exceeding 80. 
Mr. LENHOOT. That is not the language of the bill. 

consumption. Annual imports during the 30 fiscal years ended June 
30, 1920, averaged 53z.916.530 square yards, valued at $9,310,321. Im· 
ports in 1914 were 08,621,496 pounds, valued at $11,523,829. The 
United Kingdom has always supplied the bulk o.f ~uch c~tton .cloths as 
were required from abroad, particularly dyed linmgs (mcludmg vene­
tions) ; fine, plain white goods, .such as muslins, cambr!cs, lawns, and 
voiles ; high-grade ginghams ; piques ; and fancy shirtmgs and dr.ess 
goods. Switzerland supplies fine white goods, such as lawns, organdies, 
and dotted Swiss ; and France supplies principally plain and novelty 

The dress goods. Imports from Germany are mainly novelty dress goods. 
Imports from Japan are chiefly of the specialty known as "Japanese 
cr@pe." bill provides-

that none of the foregoing when containing yarns the average number 
of which does not exceed 80-

When the average number does not exceed 80. 
On the next page the Senator will find that whe.re not ex­

ceeding 100-which, perhaps, will be changed-a higher rate, 
45 per cent, is proposed. 

Mr. LENROOT. The committee has changed that to 40. That 
is what we are discussing. 

Mr. SMOOT. That is what we are discussing. 
Mr. WALSH of Montana. That was not the amendment 

which I understood was under consideration. 
Mr. SMOOT. When the cloth reaches that count, a~ I ha':e 

said right along, the minimum rate will prevail, and that is 
40 per cent. . 

Mr. WALSH of Montana. I thought that I had :figured this 
out to the entire satisfaction of the Senator from Utah a little 
while ago. · 

Mr. SMOOT. But the Senator did not go far enough. 
Mr. WALSH of Montana. I was figuring out with the Sena­

tor the rates found at the bottom of page 123, and I figured 
them out as compared with the rate of 27! per cent in the 
Underwood law. 

Mr. SMOOT. But these goods will be manufactured in such 
a way that they will always fall under the minimum rate,. and 
that will be 40 per cent, if the Senate agrees to the committee 
amendment, instead of 45 per cent. 

Mr. w ALSH of M~ntana. It is a matter of no consequence, 
as a specific rate is fixed here, but it is ~rovided that th~t 
specific rate shall never be less than a certam amount; that is 
to say, that it may amount to more than the au valorem rat~, 
but it never will be less than the ad valorem rate. That is 
plainly what is meant. 

Mr. SMOOT. If cotton goods were to fall in price to perhaps 
a quarter of the price for which they sell to-day, that would 
take effect, but it will not take effect unless they do. 

Mr. SIMMONS. Mr. President, I want to make the general . 
facts about this matter clear in the RECORD. We need not 
muddy the waters by too many. technicalities. The Tariff Com­
mission has considered the provision in the House bill and has 
given us a statement with reference to the in~ernatiomtl traffic 
in these cloths, with reference to the production here, and the 
imports and exports, and I think we can reasonably rely upo!1 
it. Certainly the other side of the Chamber ought not seri­
ously to object to it, because I think ti;iei~e is no ~oubt that a 
majority of the members of the commission are In sympathy 
with the protective policy. 

Some O'eneral statements have been made with reference to 
producti;n and importations, but certain very important things 
stated by the Tariff Commission have not been de\eloped. I 
want them to go into the RECORD, because I think they throw a 
:flood of light upon this subject. 

The Tariff Commission, in its survey, says: 
Production in 1914 of woven goods, including plain, figured, and pile 

fabrics (but excluding narrow fabrics of 12 inches and under), 
amounted to 6,813,540,6 1 square yards, valued at $~89,985,277, from 
672 754 looms of which 30.9 per cent were automatic. Corresponding 
.11tatlstics for '1919 were 6.232.842,000 square.·..vards (1,819,980,000 
pounds), valued at $1,487,72R,OOO, prod~ced on 6!7'.1.,738 looms, of wbic_b 
51 ~ p<>r cent werf' autom~tic ThP Umted .States has more automatic 
looms than are containwJ. in all other countries. 

I want to call special attention to that statement because it 
is well understood that the labor cost of producing a product is 
very much less where the automatic machine has displaced the 
old process. The automatic machine is used for the purpose 
of greatly curtailing labor costs, and it appears that the United 
States bas more automatic machines engaged in the manufac­
ture of these cotton cloths than a.11 the rest of the world com­
bined. With that general statement there must go the implica­
tion that in the United States we do reduce and curtail and, to a 
lara-e extent, eliminate labor costs that have to be incurred in 
theb processes used more largely in competing countries. 

The main cotton-cloth producing States are Massachusetts, South 
Carolina, North Carolina, Rhode Island, and Geor~ia. 

Imports of countable cotton cloth-

Imports of cotton cloths-

! wish to call especial attention to this. This is dealing with 
the whole subject of this paragraph. 

Imports of cotton cloths are supplementary, rather than directly 
competitive, and are confined largely to goods of a qu_ality or pn~sh 
different from the domestic. Investigation by the Tariff Comrrus:;ion 
shows that the bulk of the imported cloths are sold on the American 
market at higher prices than are obtained for the nearest compai:able 
and competitive domestic cloths. Certain cloths, such as dotted Swisses 
and transparent organdies of extremely fine yarn count, are not made 
here at all. 

So that, Mr. President, with reference to this particular para­
graph upon which these absurdly high rates are to be imposed, 
we have the statement of the Tariff Commission dealing directly 
with that paragraph that 50 per cent of these goods are made 
with automatic machinery, that only 1 per cent of the domestic 
production is imported, that the goods imported are generally 
of such kinds as are not made in this country at all, and that 
the importations are supplementary and not competitive. In 
addition to that, we have the statement that such goods as are 
imported into the United States sell at a higher price than the 
comparable domestic product, where any such can be found. 

If there ever was a case where the facts negatived the neces­
sity of high rates of duty, this is the case; but what have we, 
Mr. President? The Senator from South Carolina [Mr. SMITH] 
has told us that tbe rates proposed here would be 12-! cents 
higher than the rates of the present law. 

Mr. President, under the present law the conditions which 
the Tariff Commission discloses in this survey have come about. 
They have been practically prohibitive as to all of these cloths 
that are produced in America. Such as have come in have 
sold for higher prjces than the domestic product, showing that 
there was no necessity for duties ; but it is proposed, notwith­
standing that-which, I think, shows that the present rates 
are unnecessarily high-to raise them up to 40 cents. 

But it does not stop there, Mr. President. What have we 
here? Fixing these rates at 40 cents, as I understand-I have 
not examined them--

Mr. SMITH. Mr. President, let me explain it to the Senator. 
The Underwood rate was 27! cents. 

Mr. SIMMONS. Yes. 
Mr. SMITH. We now propose to raise it to 40 cents, which 

is a 45 per cent increase on the Underwood rate. 
Mr. SIMMONS. Very well; that is what I understood the 

Senator to say-and it makes a 45 per cent increase. Mr. 
President that gets it up to a percentage of 40 cents upon these 
manufact~.red goods. It does not stop there, Mr. President. 
We have to consider what taxes the American people will have 
to pay upon these novelties, these products that we do not pro­
duce here. The American people not only have to pay the 40 
cents levied in this paragraph, but, if you will go to the end 
of the paragraph, you will see that there is another tax im­
posed. This does not end the tax that is . imposed. At the end 
of that very paragraph is this. proviso : 

Pro,,;ided fut·ther That when not less than 40 per cent of the cloth 
is printed dyed, or' colored with vat dyes, there shall be paid a duty of 
5 per cent ad valorem in addition to the above duties. 

That is on account of the dyestuffs that go into these cloths. 
That has to be atldecl to the 40 cents. If you will go to another 
paragraph you will find that 10 cents a })Ound more has to be 
added because of the duty which has been imposed upon Egyp­
tian cotton. So that we have superadded to the duty of 40 
cents 5 per cent for the dyes that are in the cloth and 10 cents 
a pound for the Egyptian cotton that happens to be in it. 

Mr. SMOOT. Mr. President, of course, the Senator knows-­
Mr. SIMMONS. Oh, I know that they are compensatory, but 

I am talking about what the American people ha Ye to pay on 
these goods. 

Mr. SMOOT. That is not what I was going to say to the Sen­
ator. As far as the 5 per cent for dye is concerne·l-it should 
be 4 per cent-that applies only to an infinitesimal amount of 
the goods imported into this country. 
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Mr. SI:\fi\IONS. It applies when not less than 40 per cent of 
the cloth is printed, dyed, or colored with vat dyes. · 

l\1r. SMOOT. That refers only to the shirtings that are im· 
ported here. 

Mr. SIMMONS. Oh, well, it is part of these very things. 
l\!r. SMOOT. But, I say, it is · so small a part. 

rMr. Sll\llIONS. Mr. President, we have that constantly­
" it is so small." I say to the ·Senator from Utah that an 
outrageous and an oppressive and a plundering tax against 
the A1Ilerican people can not be justified npon the ground that 
it is small; and that is what you have "here, Mr. President, in 
addition--

Mr. SMOOT. I was speaking of 'duty; I was SPeaking 
of the small amount of goods that are dyed with vat dyes. . 

Mr. Sll\IMONS. Very well. It does not make any differ­
ence whether the Senator was speaking about the du_ty or 
about the amount of goods to :which the duty would apply. 

Mr. SMOOT. The duty can be justified. 
l\!r. SIM.MONS. You can no more defend putting an out-. 

rageous and a plundering duty upon a -small amount of im­
ports than you can defend putting such a duty upon a large 
amounts of imports. In either case you raise the price to be 
paid by the people ·on the entire American consumption. 

Mr. SMITH. Mr. President, if the Senator will allow me, 
the argument which has been made heretofore, and made by 
all parties on both sides, was that if the amount imported was 
small it was evidence of the fact that the duty ought to be 
low, because it was not jeopardizing, but if the imports were 
tremendous, then it was jeopardizing American manufacturers 
and the duty ought to ·be raised. Therefore the Senator from 
North· Carolina is correct. 

Mr. ·SIMMONS. Mr. President, we are getting a.way from 
the point I wish particularly to •present. I do not want to 
elaborate it. I think I have already ,:pretty well •explained 
what I wished to get before the ··Sena~. though not perhaps as 
dearly and forcefully 1as I could cdesire. Here, Mr. President, 
we are .dealing ·with '" a class ~of ' imports which ··are not com-1 

petitive, accordiqg to the statements of the Tariff Commission, 
which are merely supplementary 1 to the American production, 
which sell for more than the American product sells for, · and 
which, therefore, can require no ·duty. 

We are dealing · with that class of goods here, and yet it is 
sought by the majori,ty to impose a tax on tbe American people 
with respect to these imports, things the people must have, and 
which in the ·main are not produced by our own manufacturers. 
'Ve .are asked to impose . a tax :upon them of 40 cents, and to 
that must be added, of course, these other fancy taxes which 
are provided, and which •will have to be added to practically 
all the cotton goods consumed in this country, 5 •;per ·cent on 
account .of the excessive duty you are -putting upon .dyestuffs 
and 10 cents a pound on account of the absurd and unneces­
sary duties ·you are 1placing upon 1Egyptian cotton. When you 
add up all these duties,. the duty you impose upon the manu­
factured product, the duty you impose upon the dye the manu­
facturer .puts in it, the duty you impose upon the l'aw cotton 
he buys from Egypt, you have the ,AmeI'ican consumer in this 
country · loaded down ·with a ,duty of something over .SOO .per 
cent, largely upon .goods not produced in the United ·States, 
and not competitive :with goods •produced in this country, and 
which ah'eady sell in the markets of Ametjca at 1higher. prices 
than the · American ·goods command. 

Mr. SM00T. Of course there is a provision that no 1 rate 
shall be .more than 45 per cent ·The Senator has forgotten 
that. 

The VICE PRESIDENT. The question is on ·agreeing to the 
committee amendment as modified. 

The amendment as modified was agreed to. 
The VICE PRESIDENT. The Secretary will state the next 

amendment. 
The Ass1sTANT SECRETARY. The Senator from Utah sends 

to the desk and proposes an ·amendment to the House. text, on 
page 124, line 1, to strike out " 100 " and i_nsert in lieu thereof 
"80,'' in the paragraph on cotton cloth, prmted, so as to read: 

Nor when exceeding No. 80, etc. 
The amendment was agreed to. 
The next amendment of the committee was, on page 124, line 

1 to strike out "33" and to insert in lieu thereof "45," so 
a' to read: 

Nor when exceeding No. 80, less than 145 per cent ad valorem. 

The amendment was agreed to. 
The VICE PRESIDENT. The Secretary will state the next 

amendment. 

The ASSISTANT SECRETARY. On . page 124, line 1, the com­
mittee ·proposes to -strike out " ad valorem " and to i~sert the 
following: 
ad valor-em: Pnwided ftirt1wr, That when not less than 40 per cent 
of the cloth is _printed, dyed, or colored with vat dyes, there shall be 
paid a duty of 5 per cent ad valorem in addition to the above duties. 

l\lr. SMOOT. In line 4 I move to insert " 4 " instead of" 5." 
The ASSISTANT SECRETARY. On line 4, to strike out" 5" and 

insert in lieu thereof " 4." 
Mr. SMITH. This is put in to provide a compensatory duty 

for the duty we are laying upon the imported dyes? 
Mr. SMOOT. The vat dyes. . 
Mr. SMITH. To take care of the dyestuffs we bring in? 
Mr. SMOOT. The Senator knows those dyes are carrying a 

very h,igh rate of duty, and we did the same with yarn. 
Mr. SMITH. It is getting late, and I would like to ask the 

Senator to take a recess at this point. 
Mr. SMOOT. Let us pass this amendment and then the one 

at the bottom of page 124. 
Mr. SMITH. In what paragraph is that? 
Mr. SMOOT. In paragraph 904. That will take .us up to 

paragraph 905, the cloth paragraph. 
Mr. SMITH. Does the Senator intend to strike that language 

out? 
Mr. SMOOT. I want to ·strike that out entirely. 
Mr. SMITH. I nave no objection to that. • 
Mr . . SMOOT. That 1will clean it up, and then I shall ask for 

an executive session. 
Mr. WALSH of Montana. Mr. President, I had not intended 

to say .anything further .about this, but inasmuch as the Sena· 
tor has repeated the statement made in respect to this particu­
lar amendment which he made .in connection with one like it 
touching yarns, I desire again to say that I have been unable 
to understand the statement that this is a compensatory duty. 
I .have been lookiug into the subject of vat dyes a little .myself, 
and I discovered that vat dyes are dyes that are insoluble to 
water. It may be that tte .coloring of cloths by vat dyes is 
a .more expensiv~ process than ·colorin_g cloths with dyes that 
are 1not vat dyes-that is, dyes that are soluble in water-and 
it may be that a higher rate of duty is justifiable for that 
reason on cloths ilyed with -vat dyes than on cloths dyed with 
dyes of· other qualities. But w:hen you talk about a com­
pensatory duty, I am utterly unable to understand it. Dyes, 
either soluble or .insoluble in water, carry just exactly the ame 
rate of duty. 

Mr. SMOOT. I will say to the Senator that there are wood 
extracts which do inot carry the same rate. 

Mr. WALSH of Montana. I · mean coal-tar products; all 
colors-dyes or stains-whether"soluble or not in water. 

.Mr. SMOOT . . That is true. 
· Mr. WALSH of Montana. If it is true, then it is also true 
that vat ;dyes, 1which are· insoluble in water, carry exactly · the 
same rate of duty ·as (}yes which are soluble in water, because 
this expressly ·provides for both of them. 

Mr. SMOOT. That is, providing they are in paragraph 26; 
but there •are 1dyes -outside of paragraph 26. Those are only the 
coal-tar products. 

Mr. WALSH of. Montana. But there is no reason for .sup­
posing that vat dyes are not included. Vat dyes ·are included 
in paragraph 26, because vat dyes are dyes that are insoluble 
in water. 

•Mr. ·SMOOT. There is no doubt about that. 
Mr. w ALSH .-of Montana. And this paragraph covers vat 

(}yes. . 
Mr. SMOOT. There is no question about it. 
Mr. WALSH of Montana. If the cloth is dyed with an in­

soluble dye mentioned in paragraph 26, it will carry 5 per cent 
additional--

Mr. SMOOT. Yes; but the cloth--
Mr. WALSH of ~ntana. ~ust a.moment. If it is:dye~ with 

a dye .soluble in -water, mentioned m paragraph 26, it will not 
carry the 5 per cent extra duty. So fa-t.~s compensation .is 
concerned the dye, whether it is soluble fh water or insoluble 
in water, 'carries tbe duty provided in paragraph 26. 

Mr. SMOOT. Provided it is a coal-tar dye. 
Mr. w ALSH of Montana. Are they not all coal-tar dyes? 
Mr. SMOOT. No. 
Mr. WALSH of Montana. But the vat dyes ar~ coal-tar 

dyes and they fall under paragi·aph "26. 
M;. SMOOT. Nobo<]y has denied it, and nobody has even 

thought of denying it. 
Mr. WALSH of Montana. All right; I will not fbllow any 

controversy with the Senator. I will state my position with 
respect to the matter, and we will let it go at that. 
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Mr. SMOOT. Very well. 
Mr. WALSH of Montana. Vat dyes are those that are in· 

soluble in water, and dyes that are insoluble in water carry 
exactly the same rate of duty, under paragraph 26, which 
dyes soluble in water carry, so that if you give a compensatory 
duty on cloth dyed with vat dyes you must also give a com· 
pensatory duty on cloth dyed with dyes that are not vat dyes, 
because they both carry exactly the same rate of duty if they 
fall under paragraph 26. So this is not a compen.satory duty 
at all. It is a duty imposed for some reason other than to 
compensate for a duty which is imposed upon dyes. 

Mr. SMOOT. I do not know that I want to take any further 
time of the Senate, as it is Saturday afternoon and late, but 
I think I could convince the Senator that there are other dyes 
besides those found in paragraph 26 which do not carry this 
duty. 

Mr. WALSH of Montana. The Senator need not take that 
trouble, because I am sure of that. 

1\fr. SMITH. The point the Senator from Montana makes is 
one which should be considered. He has made the point that 
the cloths which are dyed with vat dyes carry a duty of 5 per 
cent. The paragraph to which he refers has provided for a 
scope of dyes upon which a duty is laid. You have picked out 
a part of those and imposed a duty, not a compensatory duty, 
but a duty on the part of the dyes included in paragraph 26 

. and left the others out. Therefore it is not a compensatory 
duty. You have selected only those dyes which would be de­
nominated as vat dyes. So it is imposed for some- specific, 
definite reason other than as a mere compensatory duty. 

Mr. SMOOT. The dyes falling in paragraph 26 are acid dyes, 
and there are the direct cotton dyes, and there are the vat dyes. 
I tried to tell the Senate the other day that there is an immense 
difference in the method of putting the dyes upon the cloth;but 
we do not want them to have a 4 per cent duty if they are 
other dyes than vat dyes. We do not impose it because- of the 
fact that the duties provided will take care of it. What we 
want to come into the country is a dye that has to be put upon 
the cloth through the dye-vat process, none other. Therefore 
we limit it to that kind of a dye and that kind of a process. 

Mr. SMITH. But you have the same duty on all the dyes in 
paragraph 26. 

Mr. SMOOT. But we are not giving a compensatory duty in 
this item for that purpose. That is only upon the cloths which 
shall be dyed by the vat-dye process. 

l\lr. SMITH. I am looking for information. My attention 
was not called to this until the Senator from Montana raised 
the question as to why that particular process of dyeing was 
selected and was given an advantage over the others when they 
all bear the same rate of duty. 

Mr. SMOOT. The vat-dye process is the most expensive 
process of dyeing. You can dye with all the other dyes which 
fall in paragraph 26, and in comparison with the vat-dye 
process I do not think they would cost more than one-tenth 
in labor as compared with vat dyeing. That is the reason for 
the difference. , 

The VICE PRESIDENT. The question is on agreeing to the 
amendment as modified. 

The amendment as modified was agreed to. 
The next amendment of the committee was, on page 124, line 

24, after the wor~ "process," to insert: 
The average number ot the yarn in cotton cloth shall be based on 

the weight and length as above determined, and shall be the number 
of 800-yard lengths that weigh 1 pound. 

Mr. SlUOOT. I ask that that amendment be disagreed to. 
The amendment was rejected. 
1\Ir. SMIT:S'. I ask the Senator from Utah if by disagreeing 

to the last lines on page 124, striking out the innovation of 800 
yards in place of the ordinary 840, we restore the count of 840? 

:\fr. SMOOT. It restores the count of 840, so that the statis­
tics hereafter will have the same basis, and can be compared. 
It restores the number that has been in every tariff bill since 
we began to make tariff bills. 

Mr. SMITH. If the Senator is agreeable, I suggest that we 
lay the bill aside at this point. 

Mr. SMOOT. That is what I rose to ask. 
Mr. BURSUM. Mr. President-- . 
The VICE PRESIDENT. Without objection, tbe bill will be 

informally laid aside. 
MATTIE ALEXANDER. 

l\Ir. BURSUM. Mr. President, from the Committee on Public 
Lands and Surveys I report back favorably without amendment 
the bill (H. R. 8845) for the relief of Mattie Alexander. The 
purpose of the bill is to clarify the title to 79 acres of land in 
Alabama to Mattie Alexander. The report of the House com· 

mittee shows that the land was surveyed in 1825, and that the 
survey then made does not conform to the survey on the ground 
at this time. The bfil is recommended by the department and 
has passed the House. I ask unanimous consent for its present 
considera ti.on. 

There being no objection, the bill was considered as in Oom­
mittee of the Whole, and was read, as follows-: 

Be it enacted, etc., That the Secretary of the Interior is authorized 
and directed to issue a patent to Mattie Alexander for the north half 
ot the northeast quarter ot fractional section 35, township 17 north, 
range 14 ea.st, St.. Stevens meridian, survey in Alabama. 

The bill was reported to the Senate without amendment, 
ordered to a third reading, read the third time, and passed. 

~MMETT OTTO COONEY. 

Mr. BURSUM. From the Committee on Public Lands and 
Surveys I report back favorably without amendment the bill 
(H. R. 9746) for the relief of Emmett Otto Cooney, and I submit 
a report (No. 828) thereon. The bill authorizes the Secretary 
of the Interior to grant a patent to certain land. I ask unani­
mous consent for its present conside1·a.tion. The bill has passed 
the House. 

Mr. SMOOT. Is there a favorable report from the co.m­
mittee? 

Mr. BURSUM. I am authorized by the committee to re­
port it favorably. 

The VICID PRESIDENT. Is there· objection to the present 
consideration of the bill? 

Mr. WALSH of Montana. Mr. President, I do not like to 
object to these bills brought forward by the Senator- from New 
Mexico, but--

Mr. BURSUM. Was- not the Senator present in the commit­
tee when we passed on the bill? 

Mr. WALSH of Montana. No. I have endeavored to be 
present at all sessions of the Committee on. Public Lands, but 
the bill seems to have been considered in my absence. 

I venture to suggest that unless there is some urgency about 
measures it is scarcely fair to ask: for their consideration at an 
hour as late as this on Saturday afternoon. The measure be­
fore us is perhaps not of very much public interest, and yet 
I do not like to see it passed without an opportunity to ex­
amine it. 

Mr. BURSUM. I desire to say to the Senator that the bill 
may not be· of large public interest but it is of vital concern to 
the homesteader, who has a mortgage on his land for $4,000. 
If he does not receive this patent very soon he will be bankrupt. 
These facts are shown by the report of . the Secretary of the 
Interior. The man has lived on his land for five years and 
placed improvements on it, and while it is not an important 
matter, so far as the public is concerned, it is a very important 
matter to the individual concerned. 

Mr. WALSH of Montana. If the Senator will say that there 
is any urgency abo•ut the measui·e or that the homesteader is 
liable to lose his land unless immediate consideration is given 
to the measure, I shall interpose no objection. 

Mr. BURSUM. I not only say that, but the Secretary of the 
Interior has said it in his report. 

Mr. WALSH of Montana. I suppose that some time soon 
we shall have a call of the calendar when we can take np such 
measures for disposition; but if the Senator says it is a matter 
of urgency I shall not object. Howe\er, I submit it is hardly 
fair to ask that these bills be considered in this way at such a 
late hour. 

There being no objection, the bill was considered as in Com­
mittee of the Whole, and it was read as follows : 

Be it enacted, etc., That the Secretary ot the Interior be, and he is 
hereby, authorized and directed to issue patent to Emmett Otto Cooney 
for the southeast quarter of the southeast quarter, section 34, east 
half of the east half, south half of the southwest quarter and south­
west quarter of the southeast 9uarter, .section 35, township 4 .sout~, 
range 21 east, WillameUe meridian., bemg the land embra<!ed .ID .his 
homestead entries 013424 and 015142, ~he Dalles, Oreg., land <listr1et, 
upon which he bas submitted satisfactory proof ot compliance with the_ 
provisions of the homestead law. 

The bill was reported to the Senate without amendment, 
ordered to a third reading, read the third time, and passed. 

EXECUTIVE SESSION. 

Mr. LODGE. I move that the Senate proceed to the consid· 
eration of executive business. 

The motion. was agreed to, and the- Senate proceeded to the 
consideration_ of executive business~ After five minutes spent 
in executive session the doors were reopened and (at 5 o'clock 
and 10 minutes p. m.) the Senate, under the order previously 
entered, took a recess until Monday, July 17, 1922, at 11 o'clock 
a. m. 
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CONFIRMATIONS. 

Executive nom'ination8 con"{irme<L by the Senate July 15 (legis­
lati1:e day of .April 20), 1922. 

As ISTANT DIRECTOR BUREAU OF FOREIGN AND DOMES'l'IC CQM­
MERCE. 

Louis Domeratzky to be assistant director Bureau of Foreign 
and Domestic Commerce. 

REGISTERS OF THE LAND OFFICE. 
Louis W. Burford to be register of the land office at Del 

Norte, Colo. 
Charles R. Smith to be register of the land office at Durango, 

Colo. 
Edgar T. Conquest to be register of the land office at Sterling, 

Colo. 
PROMOTIONS IN THE ARMY. 

William LeRoy Thompson to be captain, Medical Corps. 
Donald Frank Stace to be first lieutenant, Air Service. 
Joe David Moss to be first lieutenant, Coast Artillery Corps. 
Clarence Francis Hofstetter to be captain, Ordnance Depart-

ment. 
Joshua Ashley Stansell to be captain, Signal Corps. 

SENATE. 
MONDAY, July 17, 1922. 

(Legislative day of Thursaa.y, April 20, 1922.) 

The Senate met at 11 o'clock a. m., on the expiration of the 
reces . 

Mr. CURTIS. Mr. President, I suggest the absence.of a quo­
rum. 

The VICE PRESIDENT. The Secretary will call the roll. 
The reading clerk called the roll, and the following Senators 

answered to their names: 
Ashurst Fletcher Mccumber 
Ball Glass McKinley 
Borah Gooding McLean 
Brandegee Hale McNary 
Broussard Harreld Moses 
Calder Johnson Nelson 
Capper Jones, N. Mex. New 
Caraway Jones, Wash. Nicholson 
Culberson Kellogg Oddie 
Cummins Kendrick Overman 
Curtis Keyes Phipps 
Dial King Pomerene 
Edge Ladd Ransdell 
Emst Lodge Rawson 

Sheppard 
Shields 
Simmons 
Smith 
Smoot 
Spencer 
Sterling 
Trammell 
Underwood 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Willis 

Mr. SHEPPARD. I desire to announce that the Senator 
from Georgia [Mr. WATSON] is absent on account of illness, and 
that the Senator from Nevada [Mr. PITTMAN] is absent on 
account of illness in his family. 

The VICE PRESIDENT. Fifty-five Senators have answered 
to their names. A quorum is present. 

THE LEA.GUE OF NATIONS. 
Mr. BRANDEGEE. l\Ir. President, I ask unanimous consent 

that there may be printed in the RECORD in 8-point type an 
interview carried in the New York Times of to-day entitled 
·• League unhampered by us on mandates, declares Hughes." 

It is an interview given by Secretary of State Hughes to 
the correspondent of the New York Times in relation to his 
responding to communications received from the League of 
Nations, and in refutation of the intimation that the course 
adopted by this Government had hampered the administration 
of the mandates by the League of Nations. 

There being no objection, the article was ordered to be 
printed in the RECORD in 8-point type, as follows : 

[From the New York Times of Monday, July 17, 1922.] 
LE.AGUE UNHAMPERED BY Us ON MANDATES, DECLARES HUGHBS-SECRE­

TARY CONTRADICTS FOSDICK, WHO CHARGED THAT Wll "NBARLY 
WRECKED" LEAGUlil PROGRA.~f_!_EXPLAINS DELAY ON REPLIES-SAYS 
RECORDS SHOW WILSON ADMINISTRATION ANSWERED ONLY 15 OUT 
OF 33 NOTES-INTENDS COURTESY ALWAYS-COOPERATION IN HEALTH 
WORK CERTAIN, HE TELLS NEW YORK TI IES CORRESPONDENT. 

[Special to the New York Times.] 
WASHINGTON, July 16.-Secretary Hughes defended to-day, 

in an interview obtained by the New York Times correspond­
ent, his course in dealing with the League of Nations, and an­
swered criticisms that he had been discourteous to the league 
and had hampered it in its work. These criticisms were voiced 
yesterday in a statement issued by Raymond _B. Fosdick, for­
mer undersecretary general of the league. 

Mr. Hughes was seen by the correspondent at Greystones, his 
suburban residence, nea 1· Rock Creek Park. When his atten­
tion was called to Mr. Fo dick's cornruent he made an excep· 

tion to the general practice of Secretaries of State and talked 
freely, with the understanding that what he said might be 
published. 

One of the statements made in his interview was that in the 
last 14 months of the Wilson admin:stration 18 communica­
tions out of 33 from the League of ::\'ation had not been 
answered. This · was shown by an examination of the file 
of the State Department, the Secretary said. One of the 
charges against Mr. Hughes by advocates of the league has been 
that he failed to respond to its communications, and Mr. Fo -
dick i·epeated the charge in his statement published to-day. 

The Secretary made public on Friday his answer to Hamilton 
Holt, president of the Woodrow Wilson Democracy of New 
York City, who asked whether it was not time for the Harding 
administration to give the people an unequivocal statement of 
its position regarding the League of Nations. · 

In his statement, as printed in the New York Times to-day, 
Mr. Fosdick said that l\Ir. Hughes's re ponse to Mr. Holt "is 
interesting for what it omits," and he cited several instances of 
alleged shortcomings of this Government in dealing with the 
league. He ended the statement by saying: 

"Do we have to treat the league with contempt just to prove 
we do not belong to it? Nonmembership is one question; open 
hostility is another." 

DENillS HAMPllRI'.'i'G MANDA.TES. 

The first statement by Mr. Fosdick to which Secretary Hughe~ 
called attention was "that the attitude of the State Department 
on the league's program of mandates nearly wrecked the whole 
plan." To this Mr. Fosdick added: 

"For over a year the mandate ituation ha been blocked, 
and the vast territories involved ha·rn been deprived of inter­
natisnal supervision, which was one of the most forward-looking 
principles laid down in the covenant of the league." 

Mr. Hughes said that he was" surprked and deeply regretted 
that such a statement had been made." He felt obliged, he said, 
to characterize it as "seriously misleading." He thought it a 
pity that those who were so keenly intereste<l in the work of the 
League of Nations should not endeavor at least to be fair to 
their own Government. 

It was contrary to the fact, said Mr. Hughes, to state that the 
attitude of the State Department with respect to the mandates 
had ".nearly wrecked the whole plan" or that "for over a year 
the mandate situation has been blocked' through the State 
Department. 

The Secretary said that the facts were these: 
There were three classes of mandates-the A, B. and C man· 

dates. The C mandates related to the former German islands 
in the Pacific Ocean and to territory in Southwest Africa. In­
stead of the program being blocked by any attitude of this 
Government, the other powers had gone ahead and, in December, 
1920, issued mandates without waiting for a treaty with this 
Government. 

Secretary Hughes recalled the fact that soon after he came 
info office he addressed identical notes to the powers relating to 
the mandates, and especially with reference to Yap. The result 
was, he added, that the propriety of the position of this Govern­
ment was recognized and a treaty had been made with Japan 
relating to the admini tration of the mandate for the Pacific 
islands north of the Equator, on terms to conser-rn American 
interests. 

There had been no treaty yet, he went on, with resr>ect to the 
islands south of the Equator or the territory in Southwe t 
Africa, but mandates had been issued. So far from the attitude 
of the American Government, in asking as urances for the pro­
tection of American interests, blocking the way, administration 
under the mandates had actually gone on, he said. 

The A mandate , Mr. Hughes stated, related to former terri­
tories of Turkey. These, it was recognized by the powers, conlc.l 
not be issued until there was a treaty of peace with Turkey. 
The United States, he pointed out, did not go to war with 
Turkey, and had in no way delayed the consummation of a 
treaty that would furnish a basis for issue of mandates. 

POINTS OUT ALLIES' DELAYS IN RilPLYING. 

Secretary Hughes said that after stating in April. 1921. the 
general attitude of the United States on the subject of mandates, 
be sent in August notes to all the power concerned, statiug spe­
cifically the provisions that were deemed necessar~- to protect 
the United States in the case of both A and B mandates. 

It should be remembered, he added, that the guaranties of 
these mandates ran only to the members of the League of - 'a­
tions and their nationals. The United States i:iimply sought 
fair and equal opportunity and the same r ight~ for the Unitetl 
States and it'3 nationals that memhers of the league would hnve 
in the territories acquired by the _-\..llie as a result of the vie-
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